(A MRKS AND ASSOCIATES

CHARTERED ACCOUNTANTS

Independent Auditor’s Report
To the Members of INDIABULLS ASSET RECONSTRUCTION COMPANY LIMITED

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of “Indiabulls Asset Reconstruction
Company Limited” (“the company™) which comprise the Balance Sheet as at March 31, 2023, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in
Equity, and the Statement of Cash Flows for the year ended on that date, and a summary of the
significant accounting policies and other explanatory information (hereinafter referred to as “the
financial statements”).

In our opinion and to the best of our information and according to the explanations give to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 in the manner
so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended (“Ind AS”) and other accounting principal generally accepted in India, of the state of affairs
of the company as at March 31, 2023, the profit and total comprehensive income, change in equity and
its cash flows for the year ended on that date.

Basis for opinion

We conduct our audit of the financial statements in accordance with the Standards on Auditing specified
under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described
in the Auditors Responsibilities for the Audit of Financial Statements section of our report. We are
independent auditor of the company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the independence requirements that are relevant
to our audit of the financial statements under the provisions of the Act and the Rules made thereunder,
and we have fulfilled our other Ethical responsibilities in accordance with these requirements and the
ICAI’s Code of Ethics. We believe that audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the financial statements.

Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprise the information included in the Management Discussion and Analysis, Board’s
Report including Annexures to Board Report’s, Business Responsibility Report, Corporate Governance
and shareholder’s Information, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, is doing so, consider whenever the other information is materially inconsistent with
the financial statements or our knowledge obtained during the course of our audit or otherwise appears
to be materially misstated.
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the financial statements or our knowledge obtained during the course of our audit or otherwise appears
to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report the fact. We have nothing to report in this regard.

Management’s Responsibility and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act’ 2013 (“the Act”) with respect to the preparation of these financial Statements that give
& true and fuir view of the financial position, financial performance, total comprehensive income, cash
flows and changes in equity of the Company in accordance with Ind AS and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimate that are reasonable and prudent, and design
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS financial statements that give a true and fair view and free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters relating to going concern and using
the going concern basis of accounting unless management either intends to liquidate the company or to
cease operation, or has no realistic alternative but to do so.

The board of directors are responsible for overseeing the Company’s financial progcess.
Auditor’s Responsibilities for the Aundit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

@ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

o Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(1) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such contrals.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit. '

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the
Central Government of India in terms Section 143(11) of the Companies Act, 2013, we give in
the “Annexure A” statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

¢) The Balance Sheet, Statement of Profit and Loss (including other comprehensive income),
the statement of change in equity, and the Cash Flow Statement dealt with by this Report

are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,
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e) On the basis of the written representations received from the directors as on March 31, 2023
taken on record by the Board of Directors, none of the director is disqualified as on March
31, 2023 from being appointed as directors in terms of section 164(2) of the Act.

2)

With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate report
in “Annexure-B”. Our report express an unmodified opinion on the adequacy and
operative effectiveness of the Company’s internal financial controls over financial
reporting,

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 as amended, in our opinion
and to the best of our information and according to the explanations given to us:

i)

it)

iii)

iv)

The Company does not have any pending litigations which would impact its
financial position as on 31* March 2023.

The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the investor
Education and Protection Fund by the Company.

(a) The Management has represented that, to the best of its knowledge and belief,
no funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person or
entity, including foreign entity (“Intermediaries™); with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or provided
any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief,

no funds (which are material either individually or in the aggregate) have been
received by the Company from any person or entity, including foreign entity
(“Funding Parties™), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and

appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i} and (ii) of Rule 11(e),
as provided under (a) and (b) above, contain any material misstatement,
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v) The Company have not declared and paid dividend during the year, accordingly
compliance u/s 123 of the Act is not applicable to the company.

h) The managerial remuneration paid or provided is in accordance with the requisite approvals
mandated by the provision of Section 197 read with Schedule V of the company Act, 2013.

For MRKS And Associates
Chartered Accountants
FRN: 023711N

(Partner)

M. No.: 505788

Place: New Delhi

Date: .. 650572023

UDIN: 23505188 8V K@ 07430
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ANNEXURE A TO INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulafory Requirements’
section of our report to the members of Indiabulls Asset Reconstruction Company Limited of

even date)

To the best of our information and according to the explanations provided to us by the Company and
the books of account and records examined by us in the normal course of audit, we state that:

®

(i)

(iii)

(a). (A) The Company has maintained proper records showing full particulars, including ‘
quantitative details and situation of Property, Plant and Equipment and relevant details
of right-to-use assets.

(B) The Company does not have any Intangible assets accordingly, the provisions of clause
3(i)(a)(B) of the Order are not applicable to the Company.

(b). The Company has a program of physical verification of Property, Plant and Equipment at
reasonable intervals, is reasonable having regard to the size of the Company and the nature of
its assets. According to the information and explanation given to us, no material discrepancies
were noticed on such verification.

(c). The Company does not have any Immovable Properties; accordingly, the provisions of
clause 3(1)(c) of the Order is not applicable to the Company.

(d). The Company has not revalued any of its Property, Plant and Equipment (including right of
use assets) or intangible assets during the year ended March 31, 2023.

(). No proceedings have been initiated during the year or are pending against the Company as'
at March 31, 2023 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

(A) The Company does not have any inventories; accordingly, the provisions of clause 3(ii)(A)
of the Order are not applicable to the Company.

(B) The Company has not been sanctioned working capital limits in excess of T 5 crore, in
aggregate, at any points of time during the year, from banks or financial institutions on the basis
of security of current assets and hence reporting under clause 3(ii)(B) of the Order is not
applicable.

The Company has made investments in Security Receipts as a part of its normal course of
business during the year. The Company has not granted any loans or advances, secured or
unsecured or given any guarantee or security to companies, firms, limited liability partnerships
or any other parties during the year. With respect to such investments and loans and advances:

(a). The Company principal business is asset reconstruction and therefore it needs to make

investments or provide loans for undertaking restructuring. Accordingly, clause3(iii)(a) of the
order is not applicable to the company

(b). In our apinion, the investments made during the year are, not prejudicial to the Company’s
interest.

(c). In respect of loans granted by the Company, the schedule of repayment of principal and
payment of interest has been stipulated. The principal amount of Loan including interest has been
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(iv)

W)

(vi)

(vii)

received by the company during the year and there is no outstanding as on March 31, 2023 against
the loan granted.

(d). In respect of loans granted by the Company, there is no outstanding amount against the loan
granted by the company as on March 31, 2023 and Hence Clause 3 (iii)(d) of the order is not
applicable to the company,

(). The Company principal business is asset reconstruction and hence, clause 3(iii)(e) of the
order is not applicable to the company.

(f). The Company has not granted any loans or advances in the nature of loans either repayable
on demand or without specifying any terms or period of repayment during the year. Hence,
reporting under clause 3(iii)(f) is not applicable.

The Company has complied with the provision of Sections 185 and 186 of the Companies
Act,2013 in respect of loans granted, investment made and guarantees and security provided, as
applicable,

In our opinion and according to the information and explanations given to us, the Company has
not aceepted any deposits within the meaning of directives issues by the Reserve Bank of India
and the provisions of section 73 to 76 or any other relevant provisions of the Companies Aet,
2013 and the rules framed there under. Therefore, the provision of clause 3(v) of the Order is not
applicable to the Company.

The maintenance of cost records has not been specified by the Central Government under sub
section (1) of section 148 of the Companies Act, 2013 for the business activities carried out by
the Company. Hence, reporting under clause(vi) of the order is not applicable to the company.

(8) According to the information and explanations given to us and on the basis of cur examination
of the records of the Company, amounts deducted / accrued in the books of account in respect of
undisputed statutory dues including Provident Fund, Employees® State Insurance, Income-tax,
Sales-tax, Service tax, duty of Customs, duty of Excise, value added tax and cess and any other
statutory dues to appropriate authority have generally been regularly deposited during the year by
the Company. According to the information and explanations given to us, no undisputed amounts
payable in respect of Goods and Service Tax, Provident Fund, Employee’s State Insurance,
Income-tax, Duty of Customs, Duty of Excise, Value Added Tax and Cess and other statutory
dues were in arrears, as at March 31, 2023 for a period of more than six months from the date
they became payable.

(b) According to the information and explanations given to us and the records of the Company
examined by us, as at March 31, 2023, there are no dues in respect of income-tax, Goods and
Service Tax , duty of customs, duty of excise and value added tax that have not been deposited
with the appropriate authorities on account of any dispute. '

(viii) According to the information and explanations given to us and the records of the Company

(ix)

examined by us, as at March 31, 2023, there were no such transactions relating to previously
unrecorded income that have been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (43 of 1961).

a. The Company has not taken any loans or other borrowings from any lender. Hence
reporting under clause 3(ix)(a) of the Order is not applicable,
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)

(xi)

The Company has not been declared wilful defaulter by any bank or financial institution
or government or any government authority.

The Company has not taken any term loan during the year and there are no outstanding
term loans at the beginning of the year and hence, reporting under clause 3(ix)(c) of the
Order is not applicable.

On an overall examination of the financial statements of the company, the company has
not raised any fund on short term basis.

On an overall examination of the financial statements of the Company, the Company has
not taken any funds from any entity or person on account of or to meet the obligations of
its subsidiaries.

The Company has not raised any loans during the year and hence reporting on clause
3(ix)(f) of the Order is not applicable.

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of
the Order is not applicable.

During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting under clause 3(x)(b) of the Order is not applicable.

No fraud by the Company and no material fraud on the Company has been noticed or
reported during the year.

No report under sub-section (12) of section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government, during the year and upto the date of this report.

The Company has not received any whistle blower complaints during the year (upto the
date of this report).

(xii) The company is not a Nidhi company, therefore the provisions of paragraph 3(xii) of the order is

(xii)

not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies

Act, 2013 with respect to applicable transactions with the related parties and the details of

related party transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

(xiv) (a). In our opinion the company has an adequate internal audit system commensurate with the

size and the nature of its business.

(b). We have considered, the internal audit reports for the year under audit, issued to the Company
during the year and till date, in determining the nature, timing and extent of our audit procedures.
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(xv)  Company has not entered into any non-cash transaction with directors or person connected with
him and therefore the provisions of section 192 of the Companies Act’ 2013 are not applicable
to the Company.

(xvi) (a) In our opinion, the Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a) and (b) of the Order is not
applicable. '

(b) The company is not a Core Investment Company (CIC) as defined in the regulation made by
the Reserve Bank of India. Hence, reporting under clause 3(xvi)(c) of the order is not applicable.

() Based on the information and explanation given to us and as represented by the management
of the company, the group (as defined in Core Investment Companies (Reserve Bank)
Direction,2016 does not have more than one CIC part of the group.

(xvii) The Company has not incurred cash losses during the financial year covered by our audit and
the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors of the Company during the year.

(xix)  On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the financial statement s
and our knowledge of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date.

(xx)  The Company does not any unspent amount in respect of CSR expenditure. Accordingly,
reporting under clause 3(xx) of the Order is not applicable.

For MRKS And Associates
Chartered Accountants

Kamal Ahuja
(Partner)

M. No.: 505788

Place: New Delhi

Date: 26-085-2227

UDIN: 93505788 B6VKAOTh30
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ANNEXURE B TO INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 2{f) under ‘Report on other Legal and regulatory requirements’
section of our report to the members of Indiabulls Asset Reconstruction Company Limited of
even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Indiabulls Asset
Reconstruction Company Limited, (“the Company™) as of March 31, 2023 in conjunction with our
audit of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAT and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting,.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of Ind
AS financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of Ind AS financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the
company;, and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material effect
onthe Ind AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management ovetride of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls with
reference to Financial Statements and such internal financial controls with reference to financial
reporting were operating effectively as at March 31, 2023, based on the criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India,

For MRKS And Associates
Chartered Accountants
FRN: 023711N

Kamal Ahuja
(Partner)

M, No.: 505788

Place: New Delhi

Date: 26-05-2221

UDIN: 93 $0£783 B6VKRO T30
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Indiabulls Asset Reconstruction Company Limited
Balance Sheet as at 31 March 2023
(All amounts in Rs, Lakhs unless stated otherwise)

ASSETS

Financial assets

Cash and cash equivalents

Bank Balance other than cash and cash equivalents
Loans

Investments

Other financial assets

Total financial assets

Non-financial assets
Deferred tax assets (net)
Property, plant and equipment
Other non-financial assets
‘Total non-financial assets

TOTAL ASSETS

LIABILITIES AND EQUITY

LIABILITIES

Financial liabilities

Payables

Trade payables

(@) total outstanding dues of micro enterprises and small enterprises
(i) total outstanding dues of creditors other than micro enterpsises
and small enterprises

Other payables

(@) total outstanding dues of micro enterprises and small enterprises
(ii) total outstanding dues of creditors other then micro enterprises
and small enterpdses

Other financial liabilities

Total financial liabilities

Non-financial liabilities
Current tax liabilities (net)
Provisions

Other non-financial liabilities
‘Total non-financial liabilities

EQUITY

Equity share capital
Other equity

Total equity

TOTAL LIABILITIES AND EQUITY

Notes

~ ot A

10

1

12

13

14
15
16

17
i8

The accompanying notes form an integral part of these financial statements

This is the balance sheet referred to in our report of even date

For MRKS AND ASSOCIA’
Chartered Accountants
Firm Registration No.

Place : New Delhi
Date :26th May 2023

UDI:, 22 508789 BV ke o7 o

Asat As at

31 March 2023 31 March 2022
685.39 4,062.40
517.91 509.08
- 358.64
63,824.48 58,182.45
- 40.46
65,027.78 63,153.02
13.09 10.96
1.44 2.64
96.44 68.45
110.97 82.05
__55,138.75 63,235.07
81.22 624.17
287.02 270.81
470.22 384.71
838.46 1,279.69
313.48 403.46
39.62 41.77
98.94 52.14
452.05 467.37
9,750.00 9,750.00
54,098.25 51,708.01
63,848.25 61,458.01
65,138.75 63,235.07

For and on behalf of the board of directors
Indiabulls Asset Reconstruction Company Limited

Pé!\»" J"\m\,k;m:%

Amit Gan

Whole Time Ditector & CEO

DIN: 07606699
Place : Mumbai

Rit'lm'

Director
DIN: 09559548

Place : New Dethi
Date :26th May 2023

Keyur Morparia
Cbief Financial Officer

Ram Mehar
Company Secretary
M. No. : 6039




Indiabulls Asset Reconstruction Company Limited
Statement of Profit and Loss for the period ended 31 March 2023
(All amounts in Rs. Lakhs unless stated otherwise)

Notes For the period For the year ended
ended 31 March 2023 31 March 2022
Revenue from operations
Interest income 19 470.44 1,065.90
Fee and commission income 20 4,364.20 4,178.02
Net gain on fair value changes 21 533.19 525.56
Total revenue from operations (I) 5,367.83 5,769.48
Other income (IT) 22 4.52 1,576.40
Total revenue (I -+ II) 5,372.35 7,345.88
Expenses
Finance costs 23 3145 135.36
Employee benefits expense 24 552.02 653.44
Depreciation and amortisation 9 119 1.51
Other expenses 25 512.90 132.74
Investments written off 1,056.63 -
Total expenses 2,154.18 923.05
Profit before tax 3,218.16 6,422.83
Tax expense 26
Current tax (including earlier years) 843.85 1,644.15
Deferred tax charge/(credit) (2.80) 379.59
Total tax expense 841.04 2,023.74
Profit for the year 2,377.12 4,399.09
Other comprehensive income
Items that will not be reclassified to profit or loss
Re-measurement gain / (loss) on defined benefit plans 2.68 9.07
Income tax relating to items that will not be reclassified to profit and loss (0.67) (2.28)
Other comprehensive income 2.01 6.79
Total comprehensive income for the year 2,379.13 4,405.88
Earnings per equity share (Rs.) 27
(1) Basic 2.44 451
(2) Diluted 244 451
The accompanying notes form an integral part of these financial statements
This is the staternent of profit and loss referred to in our report of even date
For MRKS AND ASSOCIATES For and on behalf of the board of directors
Chartered Accountants-==— Indiabulls Asset Reconstruction Company Limited
Amit Gandhi Keyur Morparia

Whole Time Director & CEO Chief Financial Officer
DIN: 07606699

Place : Mumbai y
Ritu m

am Mehar
Director Company Secretary
DIN: 09559548 M. No. : 24111
Place : New Delhi Place : New Delhi
Date :26th May 2023 Date :26th May 2023
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Indiabulls Asset Reconstruction Company Limited

Cashflow statement for the period ended 31 March 2023

(All amounts in Rs. Lakhs unless stated otherwise)

For the period ended 31 For the year ended 31
March 2023 March 2022
A Cash flow from operating activities
Net profit before tax 3,218.16 6,422.83
Adjustment for
Depreciation and amortisation 1.19 151
Impairment of investments 1,056.63 (1,513.93)
Effective interest rate and other non-cash adjustments 13.78 9.07
Operating profit before working capital changes 4,289.77 4,919.48
Changes in working capital:
Loans 358.64 (44.12)
Other financial assets 40.46 (3.08)
Trade receivables - 8.20
Other non-financial assets (27.99) 126.13
Fixed deposit accounts having original maturity more than three months (8.83) 2,313.96
‘Trade and other payables (526.73) 627.12
Other financial liabilities 85.51 374.01
Other non-financial liabilities 46.80 (119.27)
Provisions 2149 (0.75)
Cash (used in)/flow from operations 4,255.49 8,201.68
Income tax paid (including tax deducted at source) (933.83) (1,823.65)
Net cash (used in)/flow from operating activities 3,321.65 6,378.03
B Cash flows from investing activities
Purchase of property, plant and equipment (net) - 0.13)
Investment in security receipts (net of redemptions) (6,698.66) (2,991.99)
Net cash (used in)/flow from investing activities (6,698.66) (2,992.12)
C Cash flow from financing activities
Interest paid on financing activities - -
Net cash flow from financing activities - -
Net (decrease)/increase in cash and cash equivalents (A+B-+C) (3,377.00) 3,385.90
Cash and cash equivalents at the beginning of the year 4,062.40 676.50
Cash and cash equivalents at the end of the year 68539 4,062.40
Notes:
1 Cash and cash equivalents as at the close of the year include:
Cash on hand - -
Balances with scheduled banks
In current accounts 185.39 662.40
In deposit accounts having original matusity less than three months 500.00 3,400.00
Cash and cash equivalents at the end of the year 685.39 4,062.40

‘The accompanying notes form an integral part of these financial statements

This is the cash flow statement referred to in our report of even date

For MRKS AND ASSOCIATES
Chartered Accountants
Firm Regis

Place : New Delhi
Date :26th May 2023

UDIN: 9150876380V KBOTY30

For and on behalf of the board of directors
Indiabulls Asset Reconstruction Company Limited

- Dé"'\"‘b—ﬂo

Amit Ganghi Keyur Morparia
Whole Time Director & CEO  Chief Financial Officer
DIN: 07606699
Place : Mumbai

L~

Ritt Kapoor Puri Ram Mehar
Director Company Secretary
DIN: 09559548 M. No. : 24111

Place : New Delhi
Date :26th May 2023
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Indiabulls Asset Reconstruction Company Limited
Statement of changes in equity for the period ended 31 March 2023
(All amounts in Rs. Lakhs unless stated otherwise)

A. Equity share capital
Particulars Asat31 Changes As at 31 March
March 2022 | during the 2023
year
Equity share capital 9,750.00 - 9,750.00
B. Other equity
Particulars Reserves and surplus Total
Securities Share Option Retained Other
premium Outstanding earnings Comprehensive
Reserve Income

Balance as at 31 March 2022 40,291.86 - 11,403.40 12.78 | 51,708.05
Profit for the year - - 2,377.12 - 2,377.12
Addition During the year - 11.07 - 2.01 13.08
Balance as at 31 March 2023 40,291.86 11.07 13,780.52 14.78 | 54,098.25

The accompanying notes form an integral part of these financial statements

This is the statement of changes in equity referred to in our report of even date

For MRKS AND ASSOCIATES

Chartered Accountants—
Firm Registration’, 6.\6
T

Place : New Delhi
Date :26th May 2023

For and on behalf of the board of directors

Indiabulls Asset Reconstruction Company Limited

P

it Gandhi

Whole Time Ditector & CEO

DIN: 07606699
Place : Mumbai
-

!

RitG Kapoor Pusi
Director
DIN: 09559548

Place : New Delhi
Date :26th May 2023

gy Toiporsy

Keyur Morparia

Chief Financial Officer

Ram Mehar
Company Secretary
M. No. : 6039




Indiabulls Asset Reconstruction Company Limited
Summary of significant accounting policies and other explanatory information for the year ended 31
March 2023

Corporate Information

Indiabulls Asset Reconstruction Company Limited (‘the Company’) was incorporated on 2 November 2006 with the
object of engaging in the business of asset reconstruction. The Company has been granted certificate of registration
from Reserve Bank of India (RBI) on 19 May 2017 to commence the business of securitisation or asset reconstruction
under section 3 of the Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interest
Act, 2002 ("SARFAESI Act"). The Company is domiciled in India and its registered office is situated at One
International Centre, Tower-1, 4% Floor, Senapati Bapat Marg, Elphinstone Road, Mumbai, Maharashtra 400 013,

Basis of preparation
(i) Statement of compliance with Indian Accounting Standards (Ind AS)

These financial statements (“the Financial Statements”) have been prepared in accordance with the Indian Accounting
Standards (Tnd AS’) as notified by Ministry of Corporate Affairs (MCA’) under Section 133 of the Companies Act,
2013 (‘Act’) read with the Companies (Indian Accounting Standards) Rules, 2015, as amended and other relevant
provisions of the Act. The Company has uniformly applied the accounting policies for all the petiods presented in
these financial statements.

(ii) Historical cost convention

The financial statements have been prepared on going concern basis in accordance with accounting principles
generally accepted in India. Further, the financial statements have been prepared on historical cost basis except for
certain financial assets and financial liabilities and share based payments which are measured at fair values as explained
in relevant accounting policies.

Summary of significant accounting policies

The financial statements have been prepared using the significant accounting policies and measurement basis
summarised as below. These policies are applied consistently for all the periods presented in the financial statements.

Property, plant and equipment

Recognition and initial measurement

Property, plant and equipment are stated at their cost of acquisition. The cost comprises purchase price, borrowing
cost if capitalization criteria are met and directly attributable cost of bringing the asset to its working condition for the
intended use. Any trade discount and rebates are deducted in arriving at the purchase price.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropdate, only
when it is probable that future economic benefits associated with the item will flow to the Company and the cost of
the item can be measured reliably. All other repair and maintenance costs are recognised in statement of profit and
loss.

Subsequent measurement (depreciation merhod, useful lives and residual value)

Property, plant and equipment are subsequently measured at cost less accumulated depreciation and irapairment
losses. Depreciation on property, plant and equipment is provided on the straight-line method over the useful life of
the assets as prescribed under Schedule II of the Companies Act, 2013.

‘The useful life of the assets is as follows:

Asset class Useful life
Computer equipment 3 years
Office equipment 5 years
Furniture and fixtures 10 years
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Indiabulls Asset Reconstruction Company Limited

Summary of significant accounting policies and other explanatory information for the year ended 31
March 2023

Depreciation is calculated on pro rata basis from the date on which the asset is ready for use or till the date the asset is
sold or disposed.

The residual values, useful lives and method of depreciation are reviewed at the end of each financial year.

De-recognition

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of
the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
recognized in the statement of profit and loss, when the asset is detecognised.

Revenue recognition

Interest income on loans
Interest income on loans (including processing fee) is recorded on accrual basis using the effective interest rate (EIR)
method.

Interest on bank deposits
Interest income on bank deposits is recorded on accrual basis using the effective intetest rate (EIR) method.

Management and other fees
Management and other fee are recognised as revenue on accrual basis based on contractual arrangement, when there
is no uncertainty in the ultimate realisation/collection.

Incentive fees
Incentive fee is recognised as revenue on accrual basis based on contractual arrangement, when there is no uncertainty
in the ultimate realisation/collection.

Dividend income
Dividend income is recognised at the time when the right to receive is established by the reporting date.

Borrowing costs

Borrowing costs that are directly attributable to the acquisition and/or construction of a qualifying asset, till the time
such qualifying assets become ready for its intended use sale, are capitalised. Borrowing costs consists of interest and
other cost that the Company incurred in connection with the borrowing of funds. A qualifying asset is one that
necessarily takes substantial period of time to get ready for its intended use. All other borrowing costs are charged to
the Statement of Profit and Loss as incurred basis the effective interest rate method.

Taxation

Tax expense recognized in Statement of Profit and Loss comprises the sum of deferred tax and current tax except to
the extent it recognized in other comprehensive income or directly in equity.

Current tax comprises the tax payable or receivable on taxable income or loss for the year and any adjustment to the
tax payable or receivable in respect of previous years. Current tax is computed in accordance with relevant tax
regulations. The amount of current tax payable or receivable is the best estimate of the tax amount expected to be
paid or received after considering uncertainty related to income taxes, if any. Current tax relating to items recognised
outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity).

Current tax assets and liabilities are offset only if there is a legally enforceable right to set off the recognised amounts,
and it is intended to realise the asset and settle the liability on a net basis or simultaneously.

Deferred tax is recognised in respect of temporary differences between carrying amount of assets and liabilities for
financial reporting purposes and corresponding amount used for taxation purposes. Deferred tax assets are recognised
on unused tax loss, unused tax credits and deductible temporary differences to the extent it is probable that the future
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Indiabulls Asset Reconstruction Company Limited
Summary of significant accounting policies and other explanatory information for the year ended 31
March 2023

taxable profits will be available against which they can be used. This is assessed based on the Company’s forecast of
future operating results, adjusted for significant non-taxable income and expenses and specific limits on the use of any
unused tax loss. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferted tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at
the reporting date. The measurement of deferred tax reflects the tax consequences that would follow from the manner
in which the Company expects, at the reporting date to recover or settle the carrying amount of its assets and
liabilities. Deferred tax assets and liabilities are offset only if there is a legally enforceable right to set off the
recognised amouats, and it is intended to realise the asset and settle the liability on a net basis or simultaneously.
Deferred tax relating to items recognised outside statement of profit and loss is recognised outside statement of profit
ot loss (either in other comprehensive income or in equity).

Employee benefits

Short-term employee benefits
Short-term employee benefits comprise of employee costs such as salaries, bonus etc. is recognized on the basis of the
amount paid or payable for the period during which setvices are rendered by the employee.

Other long-term employee benefits

The Company also provides the benefit of compensated absences to its employees which are in the nature of long-
term employee benefit plan. Liability in respect of compensated absences becoming due and expected to availed after
one year from the balance sheet date is estimated in the basis of an actuarial valuation performed by an independent
actuary using the projected unit credit method as on the reporting date. Actuarial gains and losses arising from past
expetience and changes in actuarial assumptions are charged to Statement of Profit and Loss in the year in which such
gains or losses are determined.

Post-employment benefit plans are classified into defined benefits plans and defined contribution plans as
under:

Defined contribution plans

The Company has a defined contribution plans namely provident fund, pension fund and employees state insurance
scheme. The contribution made by the Company in respect of these plans are charged to the Statement of Profit and
Loss.

Defined benefit plans

The Company has unfunded gratuity as defined benefit plan where the amount that an employee will receive on
retirement is defined by reference to the employee’s length of service and final salary. The lability recognised in the
balance sheet for defined benefit plans is the present value of the defined benefit obligation (DBO) at the reporting
date. Management estimates the DBO annually with the assistance of independent actuaries. Actuarial gains/losses
resulting from re-measurements of the liability are included in other comprehensive income.

f)  Share based payments

The Holding Company has formulated various Employees Stock Option Schemes. The fair value of options granted
under Employee Stock Option Plan is recognised as an employee benefits expense with a corresponding increase in
other equity. The total amount to be expensed is determined by reference to the fair value of the options. The total
expense is recognised over the vesting period, which is the period over which all of the specified vesting conditions
are to be satisfied. At the end of each period, the entity revises its estimates of the number of options that are
expected to vest based on the non-market vesting and service conditions. It recognises the impact of the revision to
original estimates, if any, in statement of profit and loss, with a corresponding adjustment to equity

Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication that an asset may be impaired. If any
such indication exists, the Company estimates the recoverable amount of the asset. Recoverable amount is higher of
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Summary of significant accounting policies and other explanatory information for the year ended 31
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an asset’s net selling price and its value in use. If such recoverable amount of the asset or the recoverable amount of
the cash generating unit to which the asset belongs is less than its carrying amount, the cartying amount is reduced to
its recoverable amount. The reduction is treated as an impairment loss and is recognised in the Statement of Profit
and Loss. If at the reporting date there is an indication that if a previously assessed impairment loss no longer exists,
the recoverable amount is reassessed and the asset is reflected at the recoverable amount.

Impairment of financial assets

Loan assets
The Company follows a ‘three-stage’ model for impairment based on changes in credit quality since initial recogpition
as summarised below:

o Stage 1 (1-30 days past due) includes loan assets that have not had a significant increase in credit risk since initial
recognition or that have low credit risk at the reporting date.

e Stage 2 (31-60 days past due) includes loan assets that have had a significant increase in credit risk since initial
recognition but that do not have objective evidence of impairment.

o Stage 3 (more than 90 days past due) includes loan assets that have objective evidence of impairment at the
reporting date.

The Expected Credit Loss (ECL) is measured at 12-month ECL for Stage 1 loan assets and at lifetime ECL for Stage
2 and Stage 3 loan assets. ECL is the product of the Probability of Default, Exposure at Default and Loss Given
Default, defined as follows:

Probability of Default (PD) - The PD represents the likelihood of a borrower defaulting on its financial obligation
(as per “Definition of default and credit-impaired” above), either over the next 12 months (12 months PD), or over
the remaining lifetime (Lifetime PD) of the obligation.

Loss Given Default (.GD) — LGD represents the Company’s expectation of the extent of loss on a defaulted
exposure. LGD varies by type of counterparty, type and preference of claim and availability of collateral or other
credit support.

Exposure at Default (EAD) — EAD is based on the amounts the Company expects to be owed at the time of
default. For a revolving commitment, the Company includes the current drawn balance plus any further amount that
is expected to be drawn up to the current contractual limit by the time of default, should it occur.

Forward-looking economic information (including management overlay) is included in determining the 12-month and
lifetime PD, EAD and LGD. The assumptions undetlying the expected credit loss are monitored and reviewed on an
ongoing basis.

Other financial assets

In respect of its other financial assets, the Company assesses if the credit risk on those financial assets has increased
significantly since initial recognition. If the credit risk has not increased significantly since initial recognition, the
Company measures the loss allowance at an amount equal to 12-month expected credit losses, else at an amount equal
to the lifetime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default occurring over the expected life
of the financial asset. To make that assessment, the Company compares the risk of a default occurting on the financial
asset as at the balance sheet date with the risk of a default occurring on the financial asset as at the date of initial
recognition and considers reasonable and supportable information, that is available without undue cost or effort, that
is indicative of significant increases in credit risk since initial recognition. The Company assumes that the credit risk
on a financial asset has not increased significantly since initial recognition if the financial asset is determined to have
low credit risk at the balance sheet date.

Write-offs

Financial assets are written off either partially or in their entirety to the extent that there is no realistic prospect of
recovety. Any subsequent recoveties are credited to impairment on financial instrument on statement of profit and
loss.
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Summary of significant accounting policies and other explanatory information for the year ended 31
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Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits and short-term highly liquid investments
(certificate of deposits) that are readily convertible into known amount of cash and which are subject to an
insignificant risk of changes in value. For cash flow statement purposes, cash and cash equivalents includes bank
overdrafts that are repayable on demand and form an integral part of the Company’s cash management.

Investment in security receipts of Asset Reconstruction (AR) ttusts

Investments representing controlling interest in AR Trusts are measured at cost in accordance with Ind AS 27
‘Separate Financial Statements’. The Investments sold subsequent to the reporting date are measured in accordance
with Ind AS 105 ‘Non-current Assets Held for sale and Discontinued Operations’ at lower cost or fair value.

Provisions, contingent assets and contingent liabilities

Provisions are recognized only when there is a present obligation, as a result of past events, and when a reliable
estimate of the amount of obligation can be made at the reporting date. These estimates are reviewed at each
reporting date and adjusted to reflect the current best estimates. Provisions are discounted to their present values,
where the time value of money is material.

Contingent liability is disclosed for:
¢ Possible obligations which will be confirmed only by future events not wholly within the control of the Company
ot

o Present obligations arising from past events where it is not probable that an outflow of resources will be required
to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

Contingent assets are neither recognised nor disclosed except when realisation of income is virtually certain, related
asset is disclosed.

Leases

Ind AS 116 - Leases’ (Ind AS 116) was notified in March 2019 and it replaces Ind AS 17 Leases. Ind AS 116 is
effective for annual periods beginning on or after 1 April 2019. The Company has applied Ind AS 116 with a date of
initial application of 1 April, 2019 using modified retrospective approach, under which the lease liability is measured
based on the remaining lease payments (i.e., from the date of transition to the lease end date) discounted using the
incremental borrowing rate as of the date of initial application being 1 April 2019. The cartying amount of the ROU
asset is an amount equal to the carrying amount of the lease liability on the date of initial application as there are no
prepayments or accrual items and hence, no impact on the retained earnings as on the transition date. There is no
impact on retained earnings as at 1 April 2019. The Company has applied Ind AS 116 only to the contracts that were
previously identified as leases. As a practical expedient, contracts previously identified as lease under Ind AS 17 has
not reassessed as to whether a contract is, or contains, a lease under Ind AS 116.

The Company has used the following practical expedients when applying Ind AS 116 to leases previously classified as
operating leases under Ind AS 17:

- Relied on its assessment of whether leases are onerous immediately before the date of initial application.

- Applied the exemption not to recognize right-of-use asset and liabilities for leases with remaining lease term of 12
months or less.

- Excluded initial direct costs from measuring the right-of-use asset at the date of application.

- Used hindsight when determining the lease term if the contract contains options to extend or terminate the lease.

- Payments in relation to leases of low-value assets ate recognised as an expense in statement of profit or loss.

Accounting Policy before 1 April 2019
Leases in which the lessor does not transfer substantially all the risks and rewatds of ownership of an asset to the

lessee are classified as operating leases. Lease rental are charged to statement of profit and loss on straight line basis
except where scheduled increase in rent compensates the lessor for expected inflationary costs.

-
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Summary of significant accounting policies and other explanatory information for the year ended 31
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m) Financial instruments

A Financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Initial recognition and measurement

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
ptovisions of the financial instrument and are measured initially at fair value adjusted for transaction costs.
Subsequent measurement of financial assets and financial liabilities is described below.

Non-derivative financial assets
Subsequent measurement

i.  Financial assets carried at amortised cost — a financial asset is measured at the amortised cost if both the
following conditions are met:

® The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and

¢ Contractual terms of the asset give dise on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the principal amount outstanding,

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in interest income
in the Statement of Profit and Loss.

ii. = Investments in security receipts — Investments in security receipts where the Company holds non-controlling
interest are classified as at fair value through profit or loss (FVTPL).

De-recognition of financial assets

Financial assets (or where applicable, a part of financial asset or part of a group of similar financial assets) are
derecognised (i.e. removed from the Company’s balance sheet) when the contractual rights to receive the cash flows
from the financial asset have expired, or when the financial asset and substantially all the risks and rewards are
transferred. Further, if the Company has not retained control, it shall also derecognise the financial asset and
recognise separately as assets or liabilities any rights and obligations created or retained in the transfer.

Non-derivative financial liabilities

Subsequent measurement
Subsequent to initial recognition, all non-derivative financial liabilities are measured at amortised cost using the
effective interest method.

De-recognition of financial liabilities

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expired. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the Statement of Profit and Loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to
realise the assets and settle the liabilities simultaneously.
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Earnings per shate

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding during
the period. The weighted average number of equity shares outstanding during the period is adjusted for events
including a bonus issue.

For the putpose of calculating diluted earnings per share, the net profit or loss (interest and other finance cost
associated) for the period attributable to equity shareholders and the weighted average number of shares outstanding
during the period are adjusted for the effects of all dilutive potential equity shares.

Foreign currency

Functional and presentation currency

Items included in the financial statement of the Company are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency’). The financial statements have been prepared and
presented in Indian Rupees, which is the Company’s functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency, by applying the exchange rates on the
foreign currency amounts at the date of the transaction. Foreign currency monetary items outstanding at the balance
sheet date are converted to functional currency using the closing rate. Non-monetary items denominated in a foreign
currency which are carried at historical cost are reported using the exchange rate at the date of the transaction.

Exchange differences arising on monetary items on settlement, or restatement as at reporting date, at rates different
from those at which they were initially recorded, are recognized in the Statement of Profit and Loss in the year in
which they arise.

Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the related disclosures.
Actual results may differ from these estimates.

Significant management judgements

Recognition of deferred tax assets — The extent to which deferred tax assets can be recognized is based on an
assessment of the probability of the future taxable income against which the deferred tax assets can be utilized.

Evaluation of indicators for impaitment of assets — The evaluation of applicability of indicators of impairment of
assets requires assessment of several external and internal factors which could result in deterioration of recoverable
amount of the assets.

Expected credit loss (‘ECL’) — The measurement of expected credit loss allowance for financial assets measured at
amortised cost requires use of complex models and significant assumptions about future economic conditions and
credit behaviour (e.g. likelihood of customers defaulting and resulting losses). The Company makes significant
judgements with regard to the following while assessing expected credit loss:

¢ Determining criteria for significant increase in credit risk;

¢ Establishing the number and relative weightings of forward-looking scenarios for each type of
‘product/ market and the associated ECL; and

e Establishing groups of similar financial assets for the purposes of measuring ECL.

Provisions — At each balance sheet date basis the management judgment, changes in facts and legal aspects, the
Company assesses the requirement of provisions against the outstanding contingent liabilities. However, the actual
future outcome may be different from this judgement.
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Significant estimates

Useful lives of depreciable assets — Management reviews its estimate of the useful lives of depreciable assets at each
reporting date, based on the expected utility of the assets. Uncertainties in these estimates relate to technical and
economic obsolescence that may change the utility of assets.

Defined benefit obligation (DBO) — Management’s estimate of the DBO is based on a number of underlying
assumptions such as standard rates of inflation, mortality, discount rate and anticipation of future salary increases.
Variation in these assumptions may significantly impact the DBO amount and the annual defined benefit expenses.

Fair value measurements — Management applies valuation techniques to determine the fair value of financial
instruments (where active market quotes are not available). This involves developing estimates and assumptions
consistent with how market participants would price the instrument.
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Note -3

Cash and cash equivalents
Bealance with banks

- in current accounts

- in fixed deposits with original maturity of less than three months

Note - 4

Bank Balance other than cash and cash equivalents (at amortised cost)

Deposit accounts
In fixed deposit accounts with banks

- in fixed deposit accounts having original maturity more than three months upto twelve months

* includes fixed deposit of Rs. 1 crore as 2 lien with the bank against a overdraft facility

Note - §

Loans

@)

Term loans

Total - gross

Less: Impairment loss allowance
Total - net

®)
Secured by tangible assets

Total - gross
Less: Impairment loss allowance
Total - net

©

Loans in India

Corporate borrowers

‘Total - gross

Less: Impairment loss allowance
Total - net

Note - 6
Investments

At fair value through profit or loss

Investment in security receipts

Indiabulls ARC- II Trust

No. of security receipts: Nil (31 March 2022: 240,000)

Face value: Rs. Nil (31 March 2022: Rs. 589.73) per security receipts

Indiabulls ARC- IX Trust
No. of security receipts: 154,500 (31 March 2022: 154,500)
Face value of Rs. 549.48 (31 March 2022 : Rs. 616.56) per secutity receipts

Indiabulls ARC- XIV Trust
No. of security receipts: 160,500 (31 March 2022: 160,500)
Face value of Rs.742.2 (31 March 2022: Rs. 863.44) per secusity receipts

Indiabulls ARC- XXV Trust

No. of security receipts: 3,975 (31 March 2022: 3,975)

Face value of Rs. 1000 (31 March 2022: Rs. 1000) per security receipts
EARC Trust SC439 Trust

No. of Class B security receipts: 15,50,000 (31 March 2022: Nil)

Face value of Rs. 1000 (31 March 2022: Rs. Nil) per security receipts

As at 31 March 2023 Asat 31 March 2022
185.39 662.40

500.00 3,400.00

685.39 4,062.40

As at 31 March 2023 As at 31 March 2022
517.91 509.08

517.91 509.08

As at 31 March 2023 As at 31 March 2022
- 358.64

- 358.64

N 358.64

- 358.64

- 358.64

- 358.64

- 358.64

- 358.64

N 358.64
Asat31March 2023  Asat 31 March 2022
. 1,415.35

848.95 952,59

1,191.23 1,385.82

59.63 39.75

15,500.00 -
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As at 31 March 2023 As at 31 March 2022

Investment rep ing controlling i in Asset Reconstruction Trusts
At cost
Indiabulls ARC- VII Trust 1,231.24 1,231.24
No. of security receipts: 295,800 (31 March 2022: 295,800)
Face value of Rs. 416.24 (31 March 2022: Rs. 416.24) per security receipts

Indiabulls ARC- XIX Trust - 1,740.63
No. of security receipts: Nil (31 March 2022: 174,063)
Face value of Rs. Nil (31 March 2022: Rs. 1000) per security receipts

Indiabulls ARC- XX Trust - 4,073.37
No. of security receipts: Nil (31 March 2022: 407,337)
Face value of Rs. Nil (31 March 2022: Rs. 1000) per security receipts

Indiabulls ARC- XXI Trust - 3,425.64
No. of security receipts: Nil (31 March 2022: 350,625)
Face value of Rs. Nil (31 March 2022: Rs. 977.01) per security receipts

Indiabulls ARC- XXII Trust - 4,875.00
No. of security receipts: Nil (31 March 2022: 487,500)
Face value of Rs. Nil (31 March 2022: Rs. 1000) per security receipts

Indiabulls ARC- XXIII Trust - 12,787.48
No. of security receipts: Nil (31 March 2022: 1,336,875)
Face value of Rs. Nil (31 March 2022: Rs. 956.52) per security receipts

Indiabulls ARC- XXIV Trust - 8,250.00
No. of security receipts: Nil (31 March 2022: 825,000)
Face value of Rs. Nil (31 March 2022: Rs. 1000) per security receipts

Indiabulls ARC- XXVI Trust - 2,322.36
No. of security receipts: Nil (31 March 2022: 232,236)
Face value of Rs. Nil (31 March 2022: Rs. 1000) per secusity receipts

Indiabulls ARC-~ XXVII Trust - 15,683.22
No. of security receipts: Nil (31 March 2022: 1,568,322)
Face value of Rs. Nil (31 March 2022: Rs. 1000) per security receipts

Indiabulls ARC- XXVIII Trust 32,493.44 -
No. of security receipts: 4,302,000 (31 March 2022: Nil)
Face value of Rs.755.31 (31 March 2022: Rs. Nil) per security receipts

Indiabulls ARC- XXIX Trust 12,500.00 -
No. of security receipts: 12,50,000 (31 March 2022: Nif)
Face value of Rs.1000 (31 March 2022: Rs. Nil) per security receipts

63,824.48 58,182.45
Less: Impairment of Investments - -

63,824.48 58,182.45
Investments outside India - -
Investments in India 63,824.48 58,182.45
Total net 63,824.48 58,182.45
Name of entity Ownership interest

Principle place of busi As at 31 March 2023 As at 31 March 2022

Indiabulls ARC- VII Trust India 51.00% 51.00%
Indiabulls ARC- XIX Trust India 0.00% 51.00%
Indiabulls ARC- XX Trust India 0.00% 51.00%
Indiabulls ARC- XXI Trust India 0.00% 75.00%
Indiabulls ARC- XXII Trust India 0.00% 75.00%
Indiabulls ARC- XXIII Trust India 0.00% 75.00%
Indiabulls ARC- XXIV Trust India 0.00% 75.00%
Indiabulls ARC- XXVI Trust India 0.00% 90.00%
Indiabulls ARC- XXVII Trust India 0.00% 90.00%
Indiabulls ARC- XXVIII Trust India 90.00% 0.00%
Indiabulls ARC- XXIX Trust India 100.00% 0.00%
*1 ing lling i in Asset Reconstruction Trusts are measured at cost as per Ind AS 27 ‘Separate

Financial Statements’.
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Summary of significant accounting policies and other explanatory information for the period ended 31 March 2023

(All amounts in Rs. Lakhs unless stated otherwise)

Note - 7
Other financial assets
Security deposit

Note - 8
Deferred tax assets (net)
Deferred tax assets
Employee benefits
Financial instruments measured at amortised cost

Deferred tax liabilities
Depreciation

Deferred tax assets (net)

Movement in deferred tax assets (net)
Particulars

Deferred tax assets

Employee benefits

Depreciation

Financial instruments measured at amortised cost
Minimum altemate tax credit entitlement
Deferred tax assets (net)

Note - 10

Other non-financial assets
Prepaid expenses
Balance with government authorities
Other recoverable

As at 31 March 2023 As at 31 March 2022
- 40.46
- 40.46
As at 31 March 2023 As at 31 March 2022
12.76 10.51
(0.00) 0.19
12.76 10.70
(0.33) (0.25)
(0.33) (0.25)
13.09 10.96
As at (Charged)/ credited (Charged)/ credited
31 March 2022 to statement of profit to other
or loss comprehensive
income
10.51 2.93 (0.67)
0.25 0.07 -
0.19 0.19) -
10.96 2.80 (0.67)
As at 31 March 2023 As at 31 March 2022
- 877
30.92 8.17
65.52 51.51
96.44 68.45




Indiabulls Asset Reconstruction Company Limited

Summary of significant accounting policies and other explanatory information for the period ended 31 March 2023

(All amounts in Rs. Lakhs unless stated otherwise)

Note -9
Property, plant and equipment
Particulars Gross block Accumulated depreciation Net block
Asat Additions Disposals/ Asat As at Charge for the Disposals/ Asat Asat As at
01 April 2022 adjustment 31 March 2023 01 April 2022 year adjustment 31 March 2023 31 March 2023 31 March 2022
Office equipment 1.59 - - 1.59 1.35 0.24 - 1.59 0.00 0.24
Furniture and fixtures 1.94 - - 1.94 0.79 0.18 - 0.97 0.97 1.16
Computers 6.71 - - 6.71 5.48 0.77 - 6.25 047 1.24
Total 10.25 - - 10.25 7.61 1.19 - 8.80 1.44 2.64
Particulars Gross block Accumulated depreciation Net block
As at Additions Disposals/ As at As at Charge for the Disposals/ As at As at As at
01 April 2021 adjustment 31 March 2022 01 April 2021 year adjustment 31 March 2022 31 March 2022 31 March 2021
Office equipment 1.59 - - 1.59 1.03 0.32 - 1.35 0.24 0.56
Furniture and fistures 1.94 - - 1.94 0.60 0.19 - 0.79 1.16 1.35
Computers 6.59 0.13 - 6.71 4.48 1.00 - 5.48 1.24 2.11
Total 10.12 0.13 - 10.25 6.10 1.51 - 7.61 2.64 4.02




Indiabulls Asset Reconstruction Company Limited
Summary of significant accounting policies and other explanatory information for the period ended 31 March 2023
(All amounts in Rs. Lakhs unless stated otherwise)

Asat31March Asat 31 March
2023 2022
Note - 11
Trade payables
Total outstanding due to creditors other than micro enterprises and small entetprises 81.22 624.17
81.22 624.17
Details of dues to micro and small enterprises as defined under the MSMED Act, 2006
Particulars Asat31March Asat 31March
2023 2022
The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each accounting year. Nil Nil
‘The amount of interest paid by the buyer in terms of section 16 of the MSMED Act, 2006 along with the amounts of the payment made . .
to the supplier beyond the appointed day during each accounting year. Nil Nil
'The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed . .
day during the year) but without adding the interest specified under the MSMED Act, 2006. Nil il
‘The amount of interest accrued and remaining unpaid at the end of each accounting year. Nil Nil
The amount of further interest remaining due and payable even in succeeding years, until such date when the interest dues as above are
actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under section 23 of the MSMED Act, Nil Nil
2006.
Trade Payables Ageing
As at 31 March 2023 Outstanding for following periods from due date of payment
Particulars Less than 1 year 1-2 years 2-3 years More than 3 years Total
(i) Trade Payable - MSME - - - - -
{ii) Trade Payable - Others 17.80 0.65 61.83 0.93 81.22
{ii) Trade Payable - Disputed dues - MSME - - - - -
{iv) Trade Payable - Disputed dues - Others - - - - -
Total 17.80 0.65 61.83 0.93 81.22
As at 31 March 2022 Outstanding for following periods from due date of payment
Particulars Less than 1 year [1-2 years 2-3 years More than 3 years Total
{i) Trade Payable - MSME - - - - -
(if) Trade Payable - Others 560.15 63.09 0.93 - 624.17
{ii) Trade Payable - Disputed dues - MSME - - - - -
{iv) Trade Payable - Disputed dues - Others - - - - -
Total 560.15 63.09 0.93 - -
Asat31March Asat 31March
2023 2022
Note - 12
Other payables
Total outstanding due to creditors other than micro eaterprises and small enterprises 287.02 270.81
287.02 270.81
Details of dues to micro and small enterprises as defined under the MSMED Act, 2006
: As at 31 March | As at 31March
Particulars 2023 2022
The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each accounting year. Nil Nil
The amount of interest paid by the buyer in terms of section 16 of the MSMED Act, 2006 along with the amounts of the payment made . .
- . . . Nil Nil
to the supplier beyond the appointed day during each accounting year.
The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed Nil il
day during the year) but without adding the interest specified under the MSMED Act, 2006.
The amount of interest accrued and remaining unpaid at the end of each accounting year. Nil Nil
"The amount of further interest remaining due and payable even in succeeding years, until such date when the interest dues as above are
actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under section 23 of the MSMED Act, Nil Nil
2006.




Indiabulls Asset Reconstruction Company Limited
Summary of significant accounting policies and other explanatory infusan Ation for the period ended 31 March 2023
(All amounts in Rs. Lakhs unless stated otherwise)

Other Payables Ageing
As at 31 March 2023 Qutstanding for following periods from due date of payment
Particulars Less than 1 year 1-2 years 2-3 years More than 3 years Total
(i) Others Payable - MSME - - - R N
{ii) Others Payable - Others 82.84 129.79 74.31 0.08 287.02
(iii) Others Payable - Disputed dues - MSME - - - - .
{iv) Others Payable - Disputed dues - Others - - - - -
Total 82.84 129.79 74.31 0.08 287.02
As at 31 March 2022 Qutstanding for following periods from due date of payment
Particulars Less than 1 year |1-2 years 2-3 years More than 3 years Total
(i) Others Payable - MSME - - - - -
{ii) Others Payable - Others 134.56 136.16 0.08 - 270.81
{iii) Others Payable - Disputed dues - MSME - - - - -
{iv) Others Payable - Disputed dues - Others - - - - -
Total 134.56 136.16 0.08 - 270.81
Asat31March Asat 31 March
2023 2022
Note - 13
Other financial liabilities
Expenses payable 470.22 384.71
470.22 384.71
Asat31March As at 31March
2023 2022
Note - 14
Current tax liabilities (net)
Provision for tax (net of advance tax) 313.48 403.46
31348 403.46
Asat31March Asat 31 March
2023 2022
Note - 15
Provisions
Provision for employee benefits
Provision for gratuity 25.59 23.42
Provision for compensated absences 14.04 18.35
39.62 4177
Asat31March As at 31 March
2023 2022
Note - 16
Other non-financial liabilities
Statutory dues payables 98.94 52.14
98.94 52,14
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Indiabulls Asset Reconstruction Company Limited

Summary of significant accounting policies and other explanatoty information for the period ended 31 March 2023

(All amounts in Rs. Lakhs unless stated otherwise)

As at 31 March 2023
No. of shares Amount
(In Lakhs)
Note - 17
Equity share capital
i. Authorised
Equity shares of face value of Rs. 10 each 975 9,750.00
975 9,750.00
ii. Issued, subscribed and paid up:
Equity shates of face value of Rs. 10 each 975 9,750.00
975 9,750.00

Reconciliation of the number of shares and amount ¢

As at 31 March 2022
No. of shares Amount
(In Lakhs)
975 9,750.00
975 9,750.00
975 9,750.00
975 9,750.00

ing and at the end of the year:

iii,

ding at the begi

As at 31 March 2023
No. of shares Amount
(In Lakhs)
Balance at the beginning of the year 975 9,750.00
Add: Issued during the year - -
Balance at the end of the year 975 9,750.00

iv. Terms/rights attached to equity shares

As at 31 March 2022
No. of shares Amount
(In Lakhs)
975 9,750.00
975 9,750.00

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per
share. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company,
after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

v. Detail of shareholders holding 5% or more shares:

No. of shareholders As at 31 March 2023 As at 31 March 2022
No. of shares % of holding No. of shares % of holding
(In Lakhs) (In Lakhs)
Equity shares of face value of Rs.
10 each fully paid up
Dhani  Services Limited  (erstwhile 975 100% 975 100%
Indiabulls Ventures Limited) (Holding
Company)
Total 975 100% 975 100%

As per records of the Company, including its register of members/shareholders, and other declarations received from shareholders regarding
beneficial interest, the above sharcholding represents both legal and beneficial ownership of shares.

vi. Shares held by promoters at the end of the reporting year:

As at 31 March 2023
No. of shares % Change during
Name of Promoter % of total shares % Ch d the
(In Lakhs) year
Dhani Services Limited (erstwhile Indiabulls 975 100.00% -
Ventures Limited)
As at 31 March 2022
No. of shares o % Change during the
Name of Promoter (In Lakhs) % of total shares year
Dhani Services Limited (erstwhile Indiabulls 975 100.00% -
Ventures Limited)

vii. The Company has not issued any bonus shares during the current year and five years immediately preceding current year.

viii. There are no shares issued pursuant to contract without payment being received in cash, allotted as fully paid up by way of bonus issue and

bought back during the last five years.

ix The Company had issued compulsorily convertible debentures which were converted into equity shares in FY21 in the ratio of 1:1 and are

considered in caculation of basic earnings per share




Indiabulls Asset Reconstruction Company Limited
Summary of significant accounting policies and other explanatory information for the period ended 31 March 2023
(Al amounts in Rs. Lakhs unless stated otherwise)

As at 31 March As at 31March
2023 2022

Note - 18
Other equity
Securities premium

Balance at the beginning of the year 40,291.86 40,291.86

Add: Additions during the year - -
Securities premium 40,291.86 40,291.86
Share Option Qutstanding Reserve

Balance at the beginning of the year - -

Add: Additions during the year 11.07 -
Share Option Outstanding Reserve 11.07 -
Retained earnings

Balance at the beginning of the year 11,403.37 7,004.21

Add: Profit for the year 2,377.12 4,399.16

Amount available for appropriation 13,780.49 11,403.37
Retained earnings 13,780.52 11,403.37
Other Comprehensive Income

Balance at the beginning of the year 12.78 5.99

Add: Income for the year 2.01 6.79
Other Comprehensive Income 14.78 12.78

54,098.25 ~ 5170801

Nature and purpose of other reserve

Securities premium

Securities premium represents premium received on issue of equity shares. The account can be utilised in accordance with the provisions of the
Companies Act 2013.

Share Option Qutstanding Reserve

Share Option Outstanding Reserve is used to record the value of equity-settled share based payment transactions with employees.The amounts
recored in share based payment reserve are transferred to share premium/retained eamings upon exercise of stock options by employee.

Retained eamnings

Retained earnings are the accumulated profits earned by the company till date And actuarial gains and losses on defined benefit plans are considered
in other comprehensive income (net of taxes)and distributions made to the shareholders.




Indiabulls Asset Reconstruction Company Limited

Summary of significant accounting policies and other explanatory information for the period ended 31 March 2023

(All amounts in Rs. Lakhs unless stated otherwise)

Note - 19

Interest income

On financial assets measured at amortised cost:
Interest from loans

Interest on deposits with banks

Other interest income

Note - 20

Fee and commission income
Management fee

Incentive fee

Upside fee

Note - 21

Net gain on fair value changes

On financial instruments at fair value through profit or loss
- Gain on security receipts

Fair value changes
- Realised

- Unrealised

Total

Note - 22

Other income

Interest income from Income Tax Refund
Provisions written back
Miscellaneous Income

Note - 23

Finance costs

On financial liabilities measured at amortised cost:
Others

Other interest expense

Note - 24

Employee benefits expense

Salaries, wages and bonus

Employee share based payment expense
Contribution to provident and other funds
Provision for employee benefits

For the period For the year ended
ended 31 March 2023 31 March 2022
9.68 4.12
459.98 1,021.78
0.77 -
47044 1,065.90
For the period For the year ended
ended 31 March 2023 31 March 2022
2,378.38 1,930.05
1,891.12 2,035.13
94.71 212.84
4,364.20 4,178.02
For the period For the year ended
ended 31 March 2023 31 March 2022
533.19 525.56
533.19 525.56
513.32 525.56
19.88 -
533.19 525.56
For the period For the year ended
ended 31 March 2023 31 March 2022
0.13 13.94
- 1,513.93
4.39 48.53
4.52 1,576.40
For the period For the year ended
ended 31 March 2023 31 March 2022
31.45 135.36
3145 135.36
For the period For the year ended
ended 31 March 2023 31 March 2022
492.80 612.75
11.07 .
20.94 29.09
21.22 11.60
552.02 653.44
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Indiabulls Asset Reconstruction Company Limited

Summary of significant accounting policies and other explanatory {-Jormation for the period ended 31 March 2023

(All amounts in Rs. Lakhs unless stated otherwise)

28 Financial instruments
A Financial assets and liabilitics
The carrying amounts of financial instruments by category are as follows:

Particulars Note As at 31 March As at 31
2023 March 2022

Financial assets measured at fair value

Investments*

- measured at fair value through profit and loss Note 6 17,599.80 3,793.51

Financial assets measured at amortised cost

Cash and cash equivalents, including Bank balances other than cash and cash equivalents | Note 3 and 4 1,203.30 4,571.48

Loans Note 5 - 358.64

Other financial assets Note 7 - 40.46

Total 18,803.10 8,764.08

Financial liabilities measured at amortised cost

Trade payables Note 11 81.22 624.17

Other payables Note 12 287.02 270.81

Other financial liabilities Note 13 470.22 384.71

Total 838.46 1,279.68

* Investment in subsidiaries are measured at cost as per Ind AS 27, ‘Separate financial statements’ and hence, not presented here.

B Fair values hierarchy

The fair value of financial instruments .as referred to in note (A) above has been classified into three caregorics depending on the inputs used in the
valuation technique. The hierarchy gives the highest priority to quoted prices in active markets for identical assets or liabilities [Level 1 measurements] and

The categoarics used are as follows:
Level 1: Quoted prices (unadjusted) for identical instruments in an active market;

Level 2: Dircctly (i.e. as prices) or indirectly (i.c. derived from prices) obscervable market inputs, other than Level 1 inputs; and

Level 3: Inputs which are not based on observable market data (unobservable inputs).

B.1 Financial assets and liabilities measured at fair value - recurring fair value measurements

As at 31 March 2023 Level 1 Level 2 Level 3 Total
Assets

Investments at fair value through statement of profit of loss

Unquoted security receipts - 17,599.80 17,599.80
As at 31 March 2022 Level 1 Level 2 Level 3 Total
Assets

Investments at fair value through statement of profit of loss

Unquoted sccurity receipts - 3,793.51 3,793.51

Valuation process and technique used to determine fair value
Specific valuation techniques used to value financial instruments include:

- for unquoted security receipts, the Company has used adjusted discounted cash flow method (income approach).

- for murual funds, on the basis of statement received from investee parey.

The following table summarises the quantitative information about the significant unobservable inputs used in level 3 fair value measurements.

- Impact duc to decrease of 0.5%

Particulars Fair value Significant unobservable
As at 31 As at 31 March inputs
March 2023 2022
Unquoted security receipts 17,599.80 3,793.51 | Discount rate and estimated
cash flows
Sensitivity analysis
Description For the For the year
period ended 31
ended 31 March 2022
Impact on fair value if change in unobservable inputs
- Impact due to increase of 0.5% (60.41) (13.02)
60.41 13.02
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Indiabulls Asset Reconstruction Company Limited
Summary of significant accounting policies and other explanatory jii.formation for the r:eriod ended 31 March 2023
(All amounts in Rs. Lakhs unless stated otherwise)

The following table presents the changes in level 3 items for the periods ended 31 March 2023 and 31 March 2022:

Particulars Unquoted
Security
receipts
As at 31 March 2021 3,939.19
Add: Addition during the year 39.75
Less: Redeemed during the year 185.43
As at 31 March 2022 3,793.51
Add: Addition during the year 42,519.88
Less: Redeemed dusing the year (28,713.59)
As at 31 March 2023 17,599.80

B.2 Fair value of instruments measured at amortised cost
Fair value of instruments measured at amortised cost for which fair value is disclosed is as follows, these fair values are calculated using Level 3 inputs:

Particulars As at 31 March 2023 As at 31 March 2022
Carrying Fair value Carrying Fair value

Financial assets

Cash and cash equivalents, including Bank balances other than cash and cash equivalents 1,203.30 1,203.30 4,571.48 4,571.48
Loans - - 358.64 358.64
Other financial assets - - 40.46 40.46
Total 1,203.30 1,203.30 4,970.58 4,970.58
Financial liabilities

Trade payables 81.22 81.22 624.17 624.17
Other payables 287.02 287.02 270.81 270.81
Other financial liabilitics 470.22 470.22 384.71 384.71
Total 838.46 838.46 1,279.69 1,279.69

The management assessed that fair values of cash and cash equivalents, trade receivables, trade payables, other payables and other financial liabilities
approximate their respective carrying amounts largely due to the short-term maturitics of these instruments. The fair value of the financial assets and
liabilities is considered at the amount at which the instrument could be exchanged in a current transacdon berween willing parties, other than in a forced or
liquidation sale.

The following methods and assumptions were used to estimate the fair values:

(i) The fair values of the Company’s fixed interest bearing loans and security deposits are determined by applying discounted cash flows (DCF’) method,
using discount rate that reflects the issuer’s borrowing rate as at the end of the reporting period.

(ii) The fair values of the Company fixed interest-bearing debt securities are determined by applying discounted cash flows (DCF’) method, using discount
rate that reflects the issuet’s borrowing rate as at the end of the reporting period.

29 Financial risk management

i) Risk Management
The Company’s activities expose it to market risk, liquidity risk and credit risk. The Company's board of directors have overall responsibility for the
establishment and oversight of the Company risk management framework. This note explains the sources of risk which the entity is exposed to and how the
entity manages the tisk and the related impact in the financial statements.

Risk Exposure arising from Measurement Risk management
Credit risk Cash and cash equivalents, including Bank Ageing analysis Bank deposits, diversification of asset base, credit
balances other than cash and cash cquivalents, limits and collateral.

trade receivables, loans and other financial assets

Liquidity risk Debt secutities and other financial liabilites Rolling cash flow forecasts |Availability of committed credit lines and
borrowing facilities

Market risk Investments in sccurity receipts Sensitivity analysis Diversification of portfolio, with focus on

The Company’s risk management is carried out by treasury department (of the Company) under policies approved by the board of directors. The Company
has overall risk management framework for overall risk management, as well as policics covering specific areas, such as interest rate risk, credit risk and

A) Credit risk
Based on business environment in which the Company operates, a default on a financial asset is considered when the counter party fails to make payments
within the agreed time period as per contract. The Company assesses and manages credit risk based on internal credit rating system. Internal credit rating is
performed for each class of financial instruments with differcnt characterisdcs. The Company assigns the following credit ratings to each class of financial
assets based on the assumptions, inputs and factors specific to the class of financial asscts.

a) Credit risk management
The Company asscsses and manages credit risk based on internal credit radng system. Internal credit rating is performed for each class of financial
instruments with different characteristics. The Company assigns the following credit ratings to each class of financial assets based on the assumptions,
inputs and factors specific to the class of financial assets.

(i) Low credit risk on financial reporting date
(i) Moderate credit risk
(i) High credit risk
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b)
)

The company provides for expected credit loss based on the following:

Asset group Basis of categorisation Provision for expected credit loss
Low credit risk Cash and cash equivalents, including Bank |12 month expected credit loss
Moderate credit risk Loans Life time expected credit loss or 12 month expected credit loss

Based on business environment in which the Company operates, a default on a financial asset is considered when the counter party fails to make payments
within the agreed time period as per contract. Loss rates reflecting defaults are based on actual credit loss experience and considering differences between

Assets are written off when there is no reasonable expectation of recovery, such as a borrower declaring bankruptcy or a litigation decided against the
Company. The Company continues to engage with parties whose balances are written off and attempts to enforce repayment. Recoveries made are

Financial assets that expose the entity to credit risk*

Particulars As at 31 March As at 31
2023 March 2022
(i) Low credit risk on financial reporting date
Cash and cash equivalents, including Bank balances other than cash and cash cquivalents 1,203.30 4,571.48
Loans - 358.64
Other financial assets - 40.46

(i) Moderate credit risk
Loans . R

* These represent gross carrying values of financial assers, without deduction for impairment loss allowance.

Cash and cash equivalents
Credit risk related to cash and cash equivalents is managed by only accepting highly rated banks.

Other financial assets measured at amortized cost
Other financial assets measured at amortized cost includes security deposits. Credit risk related to these other financial assets is managed by monitoring the
recoverability of such amounts continuously.

Loans

The Company closely monitors the credit-worthiness of the borrower’s through internal systems and project appraisal process (wherever applicable) to
assess the credit risk and define credit limits of borrower, thereby, limiting the credit risk to pre-calculated amounts. These processes include a detailed
appraisal methodology, identification of risks and suitable structuring and credit risk mitigation measures. The Company assesses increase in credit risk on an
ongoing basis for amounts loan assets that become past due and default is considered to have occurred when amounts receivable become one year past due.

Credit risk exposure
Expected credit losses for financial assets other than loans
Company provides for expected credit losses on financial assets other than loans by assessing individual financial instruments for expectation of any credit

- Tor cash and cash cquivalents and other bank balances - Since the Company deals with only high-rated banks and financial institutions, credit risk in
respect of cash and cash equivalents, other bank balances and bank deposits is evaluated as very low.

- For investments - Considering the investments arc in mutual funds and security receipts of ARC trusts, credit tisk is considered low.

- For sceurity deposits paid - Credit risk is considered low because the Company is in possession of the underlying assct.

- For other financial assets - Credit risk is evaluated based on Company's knowledge of the credit worthiness of those parties and loss allowance is measured
for 12 month expected credit losses upon initial recognition and provide for lifetime expected credit losses upon significant increasc in credit risk. The
Company docs not have any expected loss based impairment recognised on such assets considering their low credit risk nature, though the reconciliation of
expected credit loss for all sub categories of financial assets (other than loans) are disclosed below:

As at 31 March 2023 Estimated gross | Expected Carrying
carrying amount credit amount net of
at default losses impairment
Cash and cash equivalents, including Bank balances other than cash and cash equivalents 1,203.30 - 1,203.30

Trade receivables - - .

Other financial assets - - -

As at 31 March 2022 Estimated gross | Expected Carrying
carrying amount credit amount net of
at default losses impairment
Cash and cash equivalents 4,571.48 - 4,571.48

Trade receivables - - -

Other financial assets 40.46 - 40.46
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(if) Expected credit loss for loans
Definition of default:
The Company considers default in all cases when the borrower becomes 90 days past due on its contractual payments. 'The Expected Credit Loss (RCL) is
measuted at 12-month ECL for Stage 1 loan assets and at lifetime ECL for Stage 2 and Stage 3 loan assets. ECL is the product of the probability of default,
Exposure at default and Loss given defaule.

Changes in the gross carrying amount in relation to loans from beginning to end of reporting period:

Particulars Stage 1 Stage 2 Stage 3

Gross catrying amount as at 1 April 2021 314.52 - B
Assets originated and acquired 44.12 - N
Assets derecognised (excluding write offs) - - -
Gross carrying amount as at 31 March 2022 358.64 - -
Assets originated and acquired - - B
Assets derecognised (excluding write offs) (358.64) - -

Gross catrying amount as at 31 March 2023 - - -

The Company had extended loans for the first ime in financial year 2018-19 and does not have history of extending loans. The loan is 100% secured by the
collateral and the management believes the underlying loan is in stage 1. Major portion of the loan has been received and there is no significant increase in
the credit risk as at the reporting date. Accordingly, no altowance for impairment has been recorded.

) Loans secured against collateral
Company’s secured portfolio has security base as follows:
Particulars Value of loans
As at 31 March As at 31
2023 Marcch 2022
Secured by tangible assets - 358.64
Secured by other assets - -

The Company does not physically possesses properties or other assets in its normal course of business but makes efforts toward recovery of outstanding
amounts on delinquent loans. Once contractual loan repayments are more than 90 days past due, possession of property may be initiated. Possessed
property is disposed of in the manner prescribed under the regulatory guidance to recover outstanding debr.

B) Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilitics that are setded by
delivering cash or another financial asset. The Company's approach to managing liquidity is to ensure as far as possible, that it will have sufficient liquidity to

Management monitors rolling forecasts of the Company's liquidity position and cash and cash equivalents on the basis of expected cash flows. The
Company takes into account the liquidity of the market in which the entity operates.

(i) Maturities of financial assets and liabilities
The tables below analyse the Company financial assets and liabilities into relevant maturity groupings based on their contractual maturities.

The amounts disclosed in the table are the contractual undiscounted cash flows:
As at 31 March 2023

Particulars Less than1| 1-2 year 2-3 year More than 3 Total
year years

Financial assets
Non-derivatives

Cash and cash equivalents, including Bank balances other than cash and casl]  1,203.30 - - - 1,203.30
Investments 15,919.96 587.94 503.95 587.94 17,599.80
Total 17,123.26 587.94 503.95 587.94 18,803.10

Financial liabilities
Non-derivatives

Trade payables 81.22 - - - 81.22
Other payables 287.02 - - - 287.02
Other financial liabilities 470.22 - - - 470.22

Total 838.46 - - - 838.46
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As at 31 March 2022

Particulars Less than1| 1-2year 2-3 year More than 3 Total
year years

Financial assets

Non-derivatives

Cash and cash equivalents 4,571.48 - - - 4,571.48

Loans 358.64 - - - 358.64

Investments 758.70 1,062.18 1,062.18 910.44 3,793.51

Other financial assets* - - - 50.00 50.00

‘Total 5,688.82 1,062.18 1,062.18 960.44 8,773.62

Financial liabilities

Non-derivatives

Trade payables 624.17 - - - 624.17

Other payables 270.81 - - - 270.81

Other financial liabilities 384.71 - - - 384.71

‘Total 1,279.68 - - - 1,279.68

*Other financial assets are shown at unamorised cost.

C) Market risk
a) Interest rate risk
i) Liabilities

The Company’s policy is to minimise interest rate cash flow risk exposures on long-term financing. At 31 March 2023, there are no interest bearing liabilities

and accordingly, the Company do not have any exposure to interest rate risk.

ii) Assets

The Company’s fixed deposits are catried at amortsed cost and are fixed rate deposits. They are therefore not subject to interest rate risk as defined in Ind
¥ y |

AS 107, since neither the carrying amount nor the future cash flows will fluctuate because of a change in market interest rates.

D) Price risk
i) Exposure

The Company’s exposure price risk arises from investments held and classified in the balance sheet either as fair value through other comprehensive income
or at fair value through profit or loss. To manage the price risk arising from investments, the Company diversifies its portfolio of assets.

ii) Sensitivity

The table below summarises the impact of increases/decreases of the index on the Company's equity and profit for the period:

Impact on profit after tax

Particulars For the For the year
period ended 31
ended 31 March 2022
Security receipts
Net assets value — increase by 5% 658.50 141.93
Net assets value — decreasc by 5% (658.50) (141.93)

30 Capital management
The Company’s capital management objectives are
- to ensure the Company’s ability to continuc as a going concern

- to provide an adequate return to shareholders

The Company monitors capital on the basis of the carrying amount of cquity less cash and cash equivalents as presented on the face of balance sheet.

Management assesses the Company's capital requirements in order to maintain an efficient overall financing strucrure while avoiding excessive leverage. This
takes into account the subordination levels of the Company’s various classes of debt. The Company manages the capital structure and makes adjustments to
it in the light of changes in economic conditions and the risk charactesistics of the underlying assets. In order to maintain or adjust the capital structure, the
Company may adjust the amount of dividends paid to sharcholders, return capital to sharcholders, issue new shates, or sell assets to reduce debt.

Particulars As at 31 March As at 31
2023 March 2022
Debt* - -
Total equity 63,848.25 65,863.89
Debt to equity ratio - -

* Debt includes debt securities and interest accrued on debt securities.
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31 Related party disclosures
A List of related parties and disclosures
Holding Company:
Dhani Services Limited (erstwhile Indiabulls Ventures Limited)
Associate Company
Transerv Private Limited
Dhani Loans and Services Limited

Investment representing controlling interests in Asset Reconstruction Trusts
Indiabulls ARC- VII Trust
Indiabulls ARC- XIX Trust
Indiabulls ARC- XX Trust
Indiabulls ARC- XXI1 Trust
Indiabulls ARC- XXII Trust
Indiabulls ARC- XXIII Trust
Indiabulls ARC- XXIV Trust
Indiabulls ARC- XXVI Trust
Indiabulls ARC- XXVII Trust
Indiabulls ARC- XXVIII Trust
Indiabulls ARC- XXIX Trust

Entities with common control
Indiabulls Enterprise Ltd.

Key managerial personnel and their relatives

Name of key managerial personnel Designation
Mr. Vijay Nchra Chief Executive Officer (upto 30th Nov 2022)
Mr. Amit Ajit Gandhi Chief Executive Officer (w.e.f 1st Dec 2022) and Whole Time Director
Mt. Keyur Morparia Chief Financial Officer
Mr. Lalit Sharma Company Sccretary (Upto 17th Aug 2022)
Mr.Vikas Khandelwal Company Secretary (From 18th Aug 2022 to 30th Dec 2022)
Mt. Ajit Kumar Miteal Non-Executive Director (upto 11th April 2022)
Mr. Shamsher Singh Ahlawat Independent Director
Ms. Swati Jain Independent Director (w.e.f 30th Nov 2022)
Mr.Aishwarya Katoch Independent Director (w.e.f 06th March .2023)
Ms.Ritu Kapoor Puri Non-Exccutive Director (w.e.f 06th March 2023)

B Details of transactions with related parties carried out in the ordinary course of business:
Name of related party Nature of transaction For the year ended For the year ended

31 March 2023 31 March 2022

Dhani Services Limited Reimbursement of expenses incurred 0.69 -
Transerv Private Limited Reimbursement of expenses incurred - 12.35
Dhani Loans and Services Limited Fee and other income 1,171.59 406.03
Indiabulls ARC-XIX Trust Investment in Security Receipts - 1,740.63
Indiabulls ARC-XX Trust Investment in Security Receipts - 4,073.37
Indiabulls ARC-XXI Trust Investment in Security Receipts - 3,506.25
Indiabulls ARC-XXII Trust Investment in Security Receipts - 4,875.00
Indiabulls ARC-XXIII Trust Investment in Security Receipts - 13,368.75
Indiabulls ARC-XXIV Trust Investment in Sccurity Receipts - 8,250.00
Indiabulls ARC-XXVI Trust Investment in Security Receipts - 2,322.36
Indiabulls ARC-XXVII Trust Investment in Security Receipts - 15,683.22
Indiabulls ARC-XXVIII Trust Investment in Sccurity Receipts 43,020.00 -
Indiabulls ARC-XXIX Trust Investment in Security Receipts 12,500.00 -
Indiabulls ARC- IIT Trust Redemption of Security Receipts - 3,027.86
Indiabulls ARC- IV Trust Redemption of Security Reccipts - 2,116.87
Indiabulls ARC- V Trust Redemption of Security Receipts - 0.56
Indiabulls ARC- VI Trust Redemption of Security Reccipts - 2,142.00
Indiabulls ARC- VIII Trust Redemption of Security Receipts - 2,428.88
Indiabulls ARC- X Trust Redemption of Sceurity Receipts - 13,066.31
Indiabulls ARC- XII Trust Redemption of Security Receiprts - 8,008.14
Indiabulls ARC- XIII Trust Redemption of Security Receipts - 1,020.00
Indiabulls ARC- XV Trust Redemption of Sccurity Receipts - 963.12
Tndiabulls ARC- XVT Trust Redemption of Sceurity Receipts - 3,742.18
Indiabulls ARC- XVII Trust Redemption of Security Receipts - 8,404.10
Indiabulls ARC- XVIII Trust Redemption of Sccurity Receipts - 5,100.00
Indiabulls ARC- XIX Trust Redeinption of Security Receipts 1,740.63 -
Indiabulls ARC- XX Trust Redemption of Security Receipts 4,075.37 -
Indiabulls ARC- XXI Trust Redemption of Security Receipts 3,425.64 80.61
Indiabulls ARC- XXII Trust Redemption of Security Receipts 4,875.00 -
Indiabuils ARC- XXIII Trust Redemption of Sceurity Receipts 12,787.48 581.27
Indiabulls ARC- XXIV Trust Redemption of Security Receipts 8,250.00
Indiabulls ARC- XXVT Trust Redemption of Security Receipts 2,322.36
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Indiabulls ARC- XXVII Trust Redemption of Security Receipts 15,683.22 -
Indiabulls ARC- XXVIII Trust Redemption of Security Receipts 10,526.56 -
Indiabulls ARC- I1I Trust Fee and other income 161.20
Indiabulls ARC- IV Trust Fee and other income - 280.28
Indiabulls ARC- V Trust Fee and other income - 364
Indiabulls ARC- VI Trust Fee and other income - 111.10
Indiabulls ARC- ViI Trust Fee and other income 15.09 60.35
Indiabulls ARC- VIII Trust Fee and other income - 129.51
Indiabulls ARC- X Trust Fec and other income - 903.56
Indiabulls ARC- XII Trust Fee and other income - 416.05
Indiabulls ARC- XIII Trust Fee and other income 53.03
Indiabulls ARC- XVI Trust Fee and other income - 58.50
Indiabulls ARC- XVIII Trust Fee and other income - 220.72
Indiabulls ARC- XVIII Trust Fee and other income - 138.90
Indiabulls ARC- XTX Trust Fee and other income 88.57 -
Indiabulls ARC- XX Trust Fee and other income 208.18 -
Indiabulls ARC-XXT Trust Fee and other income 128.80 295
Indiabulls ARC-XXII Trust Fee and other income 176.27 -
Indiabulls ARC-XXIII Trust Fec and other income 762.81 20.15
Indiabulls ARC-XXIV Trust fPee and other income 293.57 -
Indiabulls ARC-XXVI Trust Fec and other income 79.95 -
Indiabulls ARC-XXVII Trust Fee and other income 462.64 R
Indiabulls ARC-XXVTII Trust Fee and other income 59.09 -
Indiabulls ARC- III Trust Expenses funded / (recovered) - (3.25)
Indiabulls ARC- TV Trust Expenses funded / (recovered) - (40.94)
Indiabulls ARC- V Trust Expenses funded / (recovered) - (103.54)
Indiabulls ARC- VII Trust Expenses funded / (recovered) 40.80 12.96
Indiabulls ARC- VIIT Trust Expenses funded / (recovered) - (5.55)
Indiabulls ARC- X Trust Expenses funded / (recovered) - (127.22)
Indiabulls ARC- XII Trust Expenses funded / (recovered) (23.23)
Indiabulls ARC- XI1I Trust Expenses funded / (recovered) - (5.80)
Indiabulls ARC- XVI Trust Expenses funded / (recovered) (10.37)
Indiabulls ARC- XVIII Trust Expenses funded / (recovered) - (19.96)
Indiabulls ARC- XVII Trust Expenses Funded / (recovered) - (11.68)
Indiabulls ARC-XVIII Trust Expenses Funded / (recovered) - (23.42)
Indiabulls ARC-XIX Trust Expenses lunded / (recovered) (7.93) 7.93
Indiabulls ARC-XX Trust Expenses Funded / (recovered) 6.16) 6.16
Indiabulls ARC-XXII Trust Expenses Funded / (recovered) 2.12) 2.12
Indiabulls ARC-XXTV Trust Expenses Funded / (recovered) 2.12) 212
Indiabulls ARC-XXVI Trust Expenses Funded / (recoverced) (1.02) 1.02
Indiabulls ARC-XXVII Trust Expenses Funded / (recovered) (1.02) 1.02
Indiabulls ARC-XXVIII Trust Expenses Funded / (recovered) 0.28 -
Dhani Stocks Limited Expenses Funded / (recovered) 0.04 -
Indiabulls Enterprisc Ltd. Fees Paid 325.00 -
Independent Directors Director's Sitting Fees 5.00 3.50
Key Management Personnel Remuneration paid 480.17 405.01
Key management personnel remuneration includes the following expenses:
Particulars For the year ended For the year ended

31 March 2023 31 March 2022
Short-term employee benefits 453.50 405.01
Post employment benefits 26.67
Other long-term employee benefits - -

Note: As provisions for gratuity and leave benefits are made for the Company as a whole, the amounts pertaining to the Key management personnel are not
specifically identified and hence are not included above. As the Bonus provision is on aggregate basis, the same is considered on actual payout.

Outstanding balances with related parties in ordinary course of business:

Advances tecoverable in kind As at 31 March 2023 As at 31 March 2022

Indiabulls ARC- VII Trust 59.82 19.02
Indiabulls ARC- XIX Trust R 794
Indiabulls ARC- XX Trust - 6.16
Indiabulls ARC- XXIT Trust - 212
Indiabulls ARC- XXIV Trust - 212
Indiabulls ARC- XXV Trust 1.02
Indiabulls ARC- XXVII Trust 0.28 1.02
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Trade Payables As at 31 March 2023 As at 31 March 2022

Indiabulls ARC-XXI Trust - 376.25
Indiabulls ARC- XXIII Trust - 140.40
Investment in security receipts As at 31 March 2023 As at 31 March 2022

Indiabulls ARC- VII Trust 1,231.24 1,231.24
Indiabulls ARC- XIX Trust - 1,740.63
Indiabulls ARC- XX Trust - 4,073.37
Indiabulls ARC- XXIT Trust - 3,425.64
Indiabulls ARC- XXII Trust - 4,875.00
Indiabulls ARC- XXIIT Trust - 12,787.48
Indiabulls ARC- XXIV Trust - 8,250.00
Indiabulls ARC- XXVI Trust - 2,322.36
Indiabulls ARC- XXVII Trust - 15,683.22
Indiabulls ARC- XXVTII Trust 32,493.44 -

Indiabulls ARC- XXIX Trust 12,500.00 -

32 Segment information
The Company operates in a single reportable segment i.e. financing, which has similar risks and returns for the purpose of Ind AS 108 "Operating segments”,
and accordingly is considered to be the only reportable business segment. Further, the Company is operating in India which is considered as a single

geographical segment.

33 Capital adequacy
As per the Reserve Bank of India Guidelines, the Capital Adequacy Ratio of the Company as at 31 March 2023 works out to 99.86% (as at 31 March 2022 :
105%).

34 Commitments:
Estimated amount of contract remaining to be executed on capital account and not provided for is Nil (31 March 2022: Nil).
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35 Employee benefits

®
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The Company has adopted Indian Accounting Standard (Ind AS) - 19 on Employee Benefit as under :

Defined contribution plans
Provident fund and other funds

The Company has made Rs. 20.94 Lakhs (31 March 2022 Rs. 29.09 Lakhs ) contribution in respect of provident fund and other funds.

Defined benefit plans
Gratuity (non-funded)

The Company has a defined benefit gratuity plan. Every employee is entitled to gratuity as per the provisions of the Payment of Gratuity Act,

1972. The liability of Gratuity is recognized on the basis of actuarial valuation.

Risks associated with plan provisions

Salary increases Actual salary increases will increase the Plan’s liability. Increase in salary increase rate assumption in future
valuations will also increase the liability.

Investment risk If Plan is funded then assets liabilities mismatch & actual investment return on assets lower than the discount
rate assumed at the last valuation date can impact the liability.

Discount rate Reduction in discount rate in subsequent valuations can increase the plan’s liability.

Mortality & disability Actual deaths & disability cases proving lower or higher than assumed in the valuation can impact the liabilities.

Withdrawals Actual withdrawals proving higher or lower than assumed withdrawals and change of withdrawal rates at
subsequent valuations can impact Plan’s liability.

Amount recognised in the balance sheet is as under:

Particulars As at 31 March | As at 31 March
2023 2022
Present value of obligation 25.59 23.41
Net obligation recognised in balance sheet as provision 25.59 2341
Amount recognised in the statement of profit and loss is as under:
Particulars For the period For the year
ended 31 March | ended 31 March
2023 2022
Current service cost 3.17 8.75
Past service cost including curtailment gains/losses - -
Interest cost on defined benefit obligation 1.68 1.72
Net impact on profit (before tax) 4.85 1047
Amount recognised as other comprehensive income is as under:
Particulars For the period For the year
ended 31 March | ended 31 March
2023 2022
Actuarial gain / (loss) for the year on Planned Benefit obligation 2.68 9.07
Movement in the present value of defined benefit obligation recognised in the balance sheet is as under:
Particulars For the period For the year
ended 31 March | ended 31 March
2023 2022
Present value of defined benefit obligation as at the beginning of year 23.40 25.31
Current segvice cost 3.17 8.75
Interest cost 1.68 1.72
Past service cost including curtailment gains/losses - -
Benefits paid - (3.29)
Actuarial loss/(gain) on obligation - -
Actuarial loss/(gain) on arising from change in demographic assumption - -
Actuaral loss/(gain) on arising from change in financial assumption (0.55) (1.11)
Actuarial loss/(gain) on adsing from experience adjustment (2.13) (7.96)
Present value of defined benefit obligation as at the end of the year 25.58 23.40
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(v) Actuarial assumptions

Particulars For the period For the year
ended 31 March | ended 31 March
2023 2022
Discounting rate 7.36% 7.18%
Future salary increase 5.00% 5.00%
Retirement age (years) 60 60
‘Withdrawal rate %
Up to 30 years 3.00% 3.00%
From 31 to 44 years 2.00% 2.00%
Above 44 years 1.00% 1.00%
Weighted average duration 18.90 19.20
Mortality rates inclusive of provision for disability 100% of IALM | 100% of IALM
(2012 -14) (2012 - 14)

Gratuity is payable to the employees on death or resignation or on retirement at the attainment of superannuation age. To provide for these
eventualities, the Actuary has used Indian Assured Lives Mortality (2012-14);Previous Year(2012-14) Ultimate table.

(vi) Sensitivity analysis for gratuity liability

Particulars For the period For the year
ended 31 March | ended 31 March
2023 2022
Impact of the change in discount rate
Present value of obligation at the end of the year
- Impact due to increase of 0.50 % (1.47) (1.35)
- Impact due to decrease of 0.50 % 1.58 145
Impact of the change in salary increase
Present value of obligation at the end of the year
- Impact due to increase of 0.50 % 1.61 1.47
- Impact due to decrease of 0.50 % (1.51) (1.39)

Sensitivities due to mortality and withdrawals are not material and hence impact of change due to these is not calculated.
Sensitivities as to rate of increase of pensions in payment, rate of increase of pensions before retirement and life expectancy are not applicable.

(vii) Maturity profile of defined benefit obligation

Particulars As at 31 March | As at 31 March
2023 2022
0to 1 year 0.41 0.14
1 to 2 year 0.33 0.16
2to 3 year 034 032
3 to 4 year 0.35 0.33
4to 5 year 0.36 0.34
5 to 6 year 0.37 0.35
6 year onwards 23.41 21.76
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36 Employee stock option schemes-For the group
The Holding Company has issued various Employees stock options scheme (ESOP / ESOS) for the benefit of the employees of the Company and its

A. Grants during the year:

The Holding Company has established the “Udaan Employee Welfare Trust” (“Udaan — EWT”) ("Trust") for the implementation and management of its
employees benefit scheme viz. the “Dhani Services Limited - Employee Stock Benefit Scheme — 2008 & 2009” (Scheme) for the benefit of the employees of
the Company and its subsidiacies. Pursuant to Regulation 3(12) of the SEBI (Share Based Employee Benefits) Regulations, 2014, fully paid up equity shares of
1,16,00,000 (One crore sixteen lakh) lying in the Trust have been appropriated towards the Scheme for grant of Employees Stock Options (ESOPs) to the
employees of the Company and its subsidiaries as pecmitted by SEBL

The Holding Company has granted 18,00,000 and 98,00,000 employees stock options under DSL. ESOP-2008 and DSL ESOP-2009 schemes respectively.
Detail of same is as below:

Name of Scheme DSL ESOP - 2008 DSL ESOP - 2009
No. of options granted 18,00,000 98,00,000
Exercise price (%) 30 30

B. Employees Stock Options Schemes:
(i) Employees Stock Option Scheme - 2008 (DSL ESOP - 2008)-For the group

DSL ESOP - 2008

Total options under the scheme (Nos.) 2,00,00,000
Options granted (Nos.) 97,00,000 8,80,600 18,00,000 18,00,000 17,00,000
(Regrant)  (Regrant) (Regrant) (Regrant) (Regrant)
Ten years, Five years, Five years, Five years, Five years,
Vesting period and percentage 1st Year - 15% 20% each 20% each 20% each year 20% each year
2nd year to 9th year year year
- 10% each year

10th year - 5%

2nd July each year, 25" March 28" June 25" Februaryeach 01 April each

commencing each year, each year, year, commencing 25 year,
Vesting date 2 July 2017 commencing commencing February 2023 commencing 01
25 March 28 June 2023 April 2022
2019
5years from 5years from 5years from  5years fromeach 5 years from each
each vesting each vestin h vesti vestin, i
Exercisable period e g L ves g eacl da:ung sting date vesting date
Exercise price () 24.15 254.85 30 68 150
Outstanding at the beginning of 1 April 2021 (Nos.) 46,24,800 86,800 - - -
Granted/ regranted during the year (Nos.) - - - 18,00,000 17,00,000
Forfeited during the year (Nos.) 30,000 59,400 - - 17,00,000
Exercised during the year (Nos.) - - - - -
Expired during the year (Nos.) - - - - -
Surrendered and eligible for re-grant during the year (Nos.) - - - - -
Outstanding as at 31 March 2022 (Nos.) 45,94,800 27,400 18,00,000 -
Vested and exercisable as at 31 March 2022 (Nos.) 45,94,800 - - - -
Remaining contractual life (weighted months) 42 72 - 95 -
Outstanding at the beginning of 1 April 2022 (Nos.) 45,94,800 27,400 - 18,00,000 -
Granted/ regranted during the year (Nos.) - - 18,00,000 - -
Forfeited during the year (Nos.) 5,50,400 27,400 - 18,00,000 -
Exercised during the year (Nos.) 22,00,000 - - - -
Expired during the year (Nos.) - - - - .
Surrendered and eligible for re-grant during the year (Nos.) - - - - -
Outstanding as at 31 March 2023 (Nos.) 18,44,400 - 18,00,000 - -
Vested and exercisable as at 31 March 2022 (Nos.) 18,44,400 - - - -
Remaining contractual life (weighted months) 30 - 87 - -

Weighted average exercise price of share during the year ended 31 March 2023: Not applicable (31 March 2022: Not applicable).




(ii) Employees Stock Option Scheme - 2009 (DSL - ESOP 2009)-For the group
DSLESOP- DSLESOP- DSLESOP-2009 DSLESOP-

Total options under the Scheme (Nos.)
Options granted (Nos.)

Vesting period and percentage

Vesting date

Exercisable period
Exercise price )

Outstanding at the beginning of 1 April 2021 (Nos.)
Granted/ regranted during the year (Nos.)

Forfeited during the year (Nos.)

Exercised during the year (Nos.)

Expired during the year (Nos.)

Surrendered and eligible for re-grant during the year (Nos.)
Outstanding as at 31 March 2022 (Nos.)

Vested and exercisable as at 31 March 2022 (Nos.)
Remaining contractual life (Weighted Months)

Outstanding at the beginning of 1 April 2022 (Nos.)
Granted/ regranted during the year (Nos.)

Forfeited during the year (Nos.)

Exercised during the year (Nos.)

Expired during the year (Nos.)

Surrendered and eligible for re-grant during the year (Nos.)
Outstanding as at 31 March 2023 (Nos.)

Vested and exercisable as at 31 March 2023 (Nos.)
Remaining contractual life (Weighted Months)

Total options under the Scheme (Nos.)
Options granted (Nos.)

Vesting period and percentage

Vesting date

Exercisable period

Exercise price (%)

Outstanding at the beginning of 1 April 2021 (Nos.)
Granted/ regranted during the year (Nos.)

Forfeited during the year (Nos.)

Exercised during the year (Nos.)

Expired during the year (Nos.)

Surrendered and eligible for re-grant during the year (Nos.)
Outstanding as at 31 March 2022 (Nos.)

Vested and exercisable as at 31 March 2022 (Nos.)
Remaining contractual life (Weighted Months)

Outstanding at the beginning of 1 April 2022 (Nos.)
Granted/ regranted during the year (Nos.)

Forfeited during the year (Nos.)

Exercised during the year (Nos.)

Expired during the year (Nos.)

Surrendered and eligible for re-grant during the year (Nos.)
Outstanding as at 31 March 2023 (Nos.)

Vested and exercisable as at 31 March 2023 (Nos.)
Remaining contractual life (Weighted Months)

2009 2009 2009
2,00,00,000  2,00,00,000 2,00,00,000 2,00,00,000
20,50,000 95,00,000 98,00,000 1,00,00,000
(Regrant) (Regrant) (Regrant)
Ten years, Five years, Five years, Five years,
10% each 20% each 20% each year 20% each year
year year
13" April 13* May 28" Juneeachyear, 2™ September
each year, each year, commencing 28 June each year,
commencing commencing 2023 commencing
13 April 2011 13 May 2017 2 September 2018
5years from 5years from  5years fromeach 5 years from each
each vesting  each vesting vesting date vesting date
date date
31.35 16 30 219.65
50,000 25,25,600 - 26,85,600
- 24,000 - 13,88,800
50,000 25,01,600 - 12,96,800
50,000 25,01,600 - -
36 43 - 65
50,000 25,01,600 - 12,96,800
- - 98,00,000 -
- 7,11,200 - 12,96,800
50,000 17,960,400 98,00,000 -
50,000 17,90,400 - -
24 31 87 -
DSLESOP-2009 DSLESOP-
2009
2,00,00,000 2,00,00,000
98,00,000 84,00,000
(Regrant) (Regrant)
Five years, Five years,
20% each year 20% each year
25" February each  01* April each
year, commencing 25 year,
February 2023 commencing 01
5 years from each 5 years from each
vesting date vesting date
68.00 150.00
98,00,000 84,00,000
- 84,00,000
98,00,000 -
95 -
98,00,000 -
98,00,000 -

Weighted average exercise price of share during the year ended 31 March 2023: Nil (31 March 2022: Nil)




(i) Dhani Services Limited - Employee Stock Benefit Scheme 2019 (“Scheme”) ("DSL-ESBS 2019")- For the group

The Scheme has been adopted and approved pursuant to: (a) a resolution of the Board of Directors of the Holding Company at its meeting held on 22
October 2019; and (b) a special resolution of the shareholders’ of the Holding Company passed through postal ballot on 4 December 2019, result of which
were declared on 5 December 2019.

This Scheme comprises:

a.  Dhani Services Limited Employees Stock Option Plan 2019 (“ESOP Plan 2019”)
b. Dhani Services Limited Employees Stock Purchase Plan 2019 (“ESP Plan 2019”)
c.  Dhani Services Limited Stock Appreciation Rights Plan 2019 (“SARs Plan 2019”)

In accordance with the Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014 (the “SBEB Regulations”), the Company
has set up "Udaan - Employee Welfare Trust" ("Trust") for the purpose of implementation of the Scheme as per the terms of the respective Schemes as
aforesaid. The Trust, in compliance with the “SBEB Regulations”, is authorised to purchase upto an aggregate of 10,500,000 (One Crore Five lakh) fully paid-
up equity shares, being not more than 2% (Two percent) of the fully paid-up equity share capital of the Holding Company as on the date of approval of
shareholders, from the secondary market. The Holding Company has appropriated 10,400,000 fully paid up equity shares of the Holding Company purchased

by the Trust under the Scheme.

DSL-ESBS 2019
‘Total options under the Scheme (Nos.) 1,05,00,000
Options granted (Nos.) 1,04,00,000
Vesting period and percentage Three years,

33.33% each year
Vesting date 17" August each

year,
commencing 17

5 years from each
Exercisable period vesting date
Exercise price () 250
Outstanding at the beginning of 1 April 2021 (Nos.) 1,04,00,000
Granted during the year (Nos.) -
Forfeited during the year (Nos.) -
Exercised during the year (Nos.) -
Expired during the year (Nos.) -
Surrendered and eligible for re-grant during the year (Nos.) -
Outstanding as at 31 March 2022 (Nos.) 1,04,00,000
Vested and exercisable as at 31 March 2022 (Nos.) 34,66,667
Remaining contractual life (Weighted Months) 65
Outstanding at the beginning of 1 April 2022 (Nos.) 1,04,00,000
Granted during the year (Nos.) -
Forfeited during the year (Nos.) -
Exercised during the year (Nos.) -
Expired during the year (Nos.) -
Surrendered during the year (Nos.) 1,04,00,000

Outstanding as at 31 March 2023 (Nos.)
Vested and exercisable as at 31 March 2023 (Nos.)
Remaining contractual life (Weighted Months)




(iv) Dhani Services Limited - Employee Stock Benefit Scheme 2020 (“Scheme”) (" DSL-ESBS 2020")- For the group

The Scheme has been adog?ted and ?pproved pursuant to: (a) a resolution of the Board of Directors of the Holding Company at its meeting held on 23
January 2020; and (b) a special resolution of the shareholders’ of the Holding Company passed through postal ballot on 20 March 2020, result of which were

This Scheme comprises:

a.  Dhani Services Limited Employees Stock Option Plan 2020 (“ESOP Plan 2020™)
b.  Dhani Services Limited Employees Stock Purchase Plan 2020 (“ESP Plan 2020%)
¢.  Dhani Services Limited Stock Appreciation Rights Plan 2020 (“SARs Plan 2020”)

In accordance with the Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014 (the “SBEB Regulations”), the Holding
Company has set up "Udaan - Employees Welfare Trust" (Trust) for the purpose of implementation of the Scheme as per the terms of the respective Schemes
as aforesaid. The Trust, in compliance with the “SBEB Regulations”, is authorised to purchase upto an aggregate of 9,300,000 (Ninety Three lakh) fully paid-
up equity shares, being not more than 2% (Two percent) of the fully paid-up equity share capital of the Holding Company as on the date of approval of
shareholders, from the secondary market. The Holding Company has appropriated 93,00,000 fully paid up equity shares of the Holding Company purchased

by the Trust under the Scheme.

DSL-ESBS 2020
Total options under the Scheme (Nos.) 9300000
Options granted (Nos)) 93,00,000
Vesting period and percentage Three years,
33.33% each year
Vesting date 7* Apil each
year,
commencing 7
5 years from each
Exercisable period vesting date
Exercise price (%) 250
Outstanding as at 1 April 2021 (Nos.) -
Granted/ regranted during the year (Nos.) 93,00,000
Exercised during the year (Nos.) -
Expired during the year (Nos.) -
Surrendered and eligible for re-grant during the year -
Outstanding as at 31 March 2022 (Nos.) 93,00,000
Vested and exercisable as at 31 March 2022 (Nos.) NA
Remaining contractual life (Weighted Months) NA
Remaining contractual life (Weighted Months) R
Outstanding as at 1 April 2022 (Nos.) 93,00,000
Granted/ regranted during the year (Nos.) -
Exercised during the year (Nos.,) -
Expired during the year (Nos.) -
Surrendered during the year (Nos.) 93,00,000

Outstanding as at 31 March 2023 (Nos.)
Vested and exercisable as at 31 March 2023 (Nos.)
Remaining contractual life (Weighted Months)
Remaining contractual life (Weighted Months)

(v) Dhani Services Limited - Employee Stock Benefit Scheme 2021 (“Scheme) ("DSL-ESBS 2021")-For the group
The Scheme has been adopted and approved pursuant to: (2) a resolution of the Board of Directors of the Holding Company at its meeting held on 06 March
2021; and (b) a special resolution of the shareholders® of the Holding Company passed through postal ballot on 15 April 2021, result of which were declared
This Scheme comprises:
a.  Dhani Services Limited Employees Stock Option Plan 2021 (“ESOP Plan 2021%)
b.  Dhani Services Limited Employees Stock Purchase Plan 2021 (“ESP Plan 20217)
¢.  Dhani Services Limited Stock Appreciation Rights Plan 2021 (“SARs Plan 2021)

In accordance with the Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014 (the “SBEB Regulations”), the Holding
Company has set up "Udaan - Employees Welfare Trust" (Trust) for the purpose of implementation of the Scheme as per the terms of the respective Schemes
as aforesaid. The Trust, in compliance with the “SBEB Regulations™, is authorised to purchase upto an aggregate of 1,05,00,000 (One Crore Five lakh) fully
paid-up equity shares, being not more than 2% (Two percent) of the fully paid-up equity share capital of the Holding Company as on the date of approval of
shareholders, from the secondary market. The Holding Company has not granted any options/ SARs under the said Scheme as at 31 March 2022.




Fair Valuation:

The details of the Fair value of the options / SARs as determined by an Independent firm of Chartered Accountants, for the respective plans using the

Black-Scholes Merton Option Pricing Model:-

DSL ESOP - 2008

97,00,000 8,80,600 18,00,000
Options  Options Regranted Options
Regranted Regranted
1. Exercise price ) 2415 254.85 68.00
2. Expected volatility * 42.97% 47.15% 69.05%
3. Option Life (Weighted Average) (in years) 6 6 6
4. Expected Dividends yield 10.82% 1.10% 1.01%
5. Risk Free Interest rate 7.45% 7.56% 5.50%
6. Fair value of the options ®) 431 130.05 34.58
DSL ESOP - 2009
20,50,000 95,00,000 1,00,00,000
Options  Options Regranted Options
Regranted Regranted
1. Exercise price ) 31.35 16 219.65
2. Expected volatility * 48.96% 40.74% 46.70%
3. Expected forfeiture percentage on each vesting date Nil Nil Nil
4. Expected dividends yield 6.86% 16.33% 1.27%
5. Risk free interest rate 8.05% 7.45% 6.54%
6. Fair value of the options ) 9.39 1.38 106.31
* The expected volatility was determined based on historical volatility data.
DSL ESOP- DSL-ESBS 2020 DSL-ESBS 2019
98,00,000 93,00,000 1,04,00,000
Options SARs SARs
1. Exercise price %) 68 250 250
2. Expected volatility * 69.05% 76.57% 68.45%
3. Expected forfeiture percentage on each vesting date 6 Nil Nil
4. Expected dividends yield 1.01% 1.26% 1.71%
5. Risk free interest rate 5.50% 4.36% 4.17%
6. Fair value of the options ) 34.58 65.82 .55.49
* The expected volatllity was determined based on historical volatility data.
DSL ESOP - 2008 & 2009
18,00,000 and 98,00,000
Options
1. Vesting 28Jun23  28Jun-24  28-Jun25 28-Jun-26 28-Jun-27
Date
2. Exercise price ) 30 30 30 30 30
3. Expected volatility * 70.92% 68.20% 66.66% 65.39% 63.19%
4. Expected forfeiture percentage on each vesting date Nil Nil Nil Nit Nil
5. Expected dividends yield 0.66% 0.66% 0.66% 0.66% 0.66%
6. Risk free interest rate 6.70% 6.87% 6.97% 7.05% 7.09%
7. Fair value of the options (%) 15.69 17.00 18.15 19.09 19.69
8. Aversge 17.92
Price

* The expected volatility was determined based on historical volatility data.
D. Share based payment expense:

The Company has recognised Share based payments reversal to employees of ¥ 11.07 lakh (31 March 2022: Nil) in the statement of Profit and loss for the
year ended 31 March 2023 as follows:

For the year ended For the year

ended

March 31,2023 March 31, 2022

Share based payments (reversal) / expense 11,07,308.00 -

11,07,308.00 -




aa0qe () Ul paIsnipe usaq SeY SI9SSE [EDUELY JO aNeA 1) SA0E 2 3940 AUt J1 ‘Uonesess sn[ding

19558 JO

TN BN UORONNISUO223 JO Ssaulsnq JO 9sIN0d £xeurpIo Ut pesmboe Juippng J0 / pUE PuE] JO SNEA TA
15°0€8°G6 ST'¥60°€9 (ATT-T4Y) 1€ YOTER BO SE UONESTEa 30§ SUTPUEISING SI35SE [ERUEUY JO SN[EA A
(6+'896'2) 69°6€6'9 e [epuEny o Sunp (orq)/FjO-UsHIM SIOSSE [ERUEUY JO SN[EA Al
L9'T91°06 89'960°98 + Te34 [erouEny oy Supnp pasiess $}9SSE [ERUE0Y JO SN[EA I
0T 1L91L 00°00£°09 g4 [ewueuy oy Supmp pannboe sesse [epUEUY JO anEA B
0S¢5 11°L 15°0€8°56 mdy | 18 se uoneseas 30y SUTPUWSING SJISSE [BOUETY JO SNEA
22-1202 £€0-220¢ srenonted
0102 18dv 12 parep (SVINDD/8 (0¥/D9)Ad'SNEQ "ON BoREIgRON

I 33d se paxmbaz se ¢z0z Yosepy [ ¢ uo se payrwr] Auedwor) wononxsuoay Jessy synqerpu] £q dn jas systuy, oYy Ut pesmboe sjasse ey jo smug (P

*31ep (|3 PaAJOSas SIasse epueuy Surpnpw ¢Z0Z Yore [ ¢ [u pannboe sjasse eueny sopnput 2a0qe (q) 3 (8) sajqe ut 3oud vorismboe sy, (0
%00°001 9" LET'LY'E e0L,
%E1'0 YLSOY SOnSE[J
%910 65'29S ST
%LE0 19°¢8S SupssuBuy 2p vononusUOY
%620 STLL0%T slonpozg udy 2 P8V
%6270 0Z'610°1 S301ATRG STEOESH
%2E0 [A A kAN sojonospyg pue Juswdmby
%EE0 SELYLL fzapmaf 2g swan)
%S0 (48144 woneonpyg
%9€°0 Azl PaIg 29 o3|
%140 YLOVFL sonsi3o 2 uonesodsue],
%090 90060C SJULINESIY Pue SPIOK
%290 69'291°C SIBPO
%€9°0 SS'681°C £1suonmg % Sunung
%8L'0 SE'L0LT SHILI % LI
%28'0 LL'8E8'T OO
%ET'T 6¥'226°c S[EOTWIAYY) 29 S[EONNOOEUITEY ]
%151 09°€52°S sspqowoIny
%691 62°125°S $901AT9G
%eL'e S0916°C1 S3MX3], 29 BONOD
%98'H€ LL8h0" 12T s1asy ey
%68°05 £9POLILY ey

12103 01 9, junowry
se aoud wonismboy| Ansnpuy

asImAnSNpUT ‘I9sSE [EDTEY SNOWEA JO uorsIadsiq (q
%001 ' LeTLY'E 8101,
%le 00'008°2L 800 OLL — R 49N TedeN [pied 352 JOOL] 187 °1/1 PRIWIT SIVMAISG pUe SUEOT WY (]
%6 0b'SP6°0E 100011 ‘MR 43N 90¥[g 34Sneuuo)) J00[ ST €9 72 29-W PRI IP31)) [ERIIWL0T) S[MATIPU]
%65 90'25+°90°C 100011 ‘R 43N ‘2¥1d 3q8neuuc)) J00L] 17 ‘69 72 29" paysry soueuly Sursnoy sqepu)
%11 00°000°LE 1001 1# Sung ‘peoy shdewwy ], UsH 10kg jueg puIsnpuf
£20T YoIey 1€ uo wonnigsuy
12303 03 %, se aoud uvonsmbay $$31ppY eruBuLy/ sjueg Supag AN O SweN

*SUORTINST [EPULTHY /{ueq {ons Yora woy pasmboe a3am $I9sse

oS YoMy ¢ Sn[eA SY) pue parmboe 53om S195SE [ERUEBUY WOYM WO SUOHMQSUT [eRUeuy /syueq Josuods-uou a1} JO SasseIppe pue ssweN (e

1SMOJ[OJ S€ 9Xe BIPU] JO Yueg JAIISIY JO SWONIDIP Y3 3od se samsopsIq  LE

(3S1AISRO POIEIS SSI[UN STR{E'T *SY UT SIBNOWE [[y)

€207 YoTey T¢ Papus powad oyl 1oy uonennroyur Arojeuerdxa oo pue sapod Sununodsoe Jueoyradis Jo Lreorumg

panoar] Aueduron) UORONIISUCOIY 19SSY S[NEIpUf



€) Status of Security Receipts (SRs) issued by the Trusts set up by Indiabulls Asset Reconstruction Company Limited as on 31 March 2023:

Particulars Value of SRs Value of SRs Total Value
redeemed fully redeemed partially
during the year during the year
i. SRs outstanding as on 1 April 98,227.94 98,227.94
ii. Movement during the year from partially 72,915.19 (72,915.19) -
to fully redeemed
iii. SRs issued during the year - 60,300.00 60,300.00
iv. SRs redeemed during the year 72,915.19 13,684.37 86,599.56
v. SRs written-off during the year - 7,044.18 7,044.18
vi. SRs outstanding as on 31 March - 64,884.19 64,884.19
(i+iiHii-iv-v)

f) Additional disclosures as required in circular no. DNBS(PD) CC. No. 41/SCRC/26.03.001/2014-2015 dated 5 August 2014 for the Assets acquired after the

aforesaid dates:

Particulars Particulars
i. Details of Acquisition value of Assets more than the book value alongwith the basis of their valuation Nil
ii. Details of Assets of the Trusts (at Trust level) disposed off during the year at substantial discount (more than 20% of valuation as at the
previous year end) and the reasons thereof.
Name of Trust Acquisition Price SRs Outstanding at on|NAV as on|SRs Redeemed| SRs written Off
31/03/2022 31/03/2022 During F.Y 23 During F.Y 23
IBARC -II Trust ¥ 16,000 9,436 100% 2,391 7,044
iii. Details of Assets where the value of the SRs has declined more than 20% below the acquisition value.
Name of Trust Acquisition Price SRs Qutstanding at on|NAV as on|SRs Redeemed| SRs written Off
31/03/2022 31/03/2022 during the Year 20221 During the Year
23 2022-23
IBARC -II Trust * 16,000 9,436 100% 2,391 7,044

* Portfolio sold to another ARC during the

year.

Additional disclosures as required in circular no. (NBFC).CC.PD.No.109/22.10.106/2019-20 dated 13 March 2020 on the ageing of the unrealised management

fee recognised:
As at the end of As at the end of
Current year Previous year
Qutstanding Amount of unrealised management fee Nil Nil
1. Out of the above, amount outstanding for: Nil Nil
Nil Nil
(a) Amounts where the net asset value of the security receipts has fallen below 50 per cent of the face value
(b) Other amounts unrealised for Nil Nil
(i) More than 180 days but upto 1 year Nil Nil
(ii) More than 1 year but upto 3 years| Nil Nil
(iii) More than 3 years Nil Nil
Allowances held for unrealised management fee Nil Nil
Net unrealised management fee receivable Nil Nil




Indiabulls Asset Reconstruction Company Limited

Summary of significant accounting policies and other explanatory information for the period ended 31 March 2023

(All amounts in Rs. Lakhs unless stated otherwise)

38 Maturity analysis of assets and liabilities

The table below shows an analysis of assets and liabilities analysed acconding to when they are expected to be recovered or settled.

ASSETS
Financial assets

Cash and cash equivalents, including Bank balances other

than cash and cash equivalents
Trade receivables

Loans

Investments

Other financial assets

Non-financial assets
Current tax assets

Deferred tax assets (net)
Property, plant and equipment
Other non-financial assets

TOTAL ASSETS

LIABILITIES AND EQUITY

LIABILITIES

Financial liabilities

Payables

Trade payables

(@) total outstanding dues of micro enterprises and small
enterprises

(i) total outstanding dues of creditors other than micro
enterprises and small enterprises

Other payables

(@) total outstanding dues of micro enterprises and small
enterprises

(ii) total outstanding dues of creditors other than micro
enterprises and small enterprises

Debt securities

Other financial liabilities

Non-financial liabilities
Current tax liabilities (net)
Provisions

Other non-financial liabilities

TOTAL LIABILITIES

Net

For MRKS AND ASSOCIATES

Membership No.: 505788

Place : New Delhi
Date :26th May 2023

As at 31 March 2023 As at 31 March 2022
Within 12 months After 12 months  Within 12 months After 12 months
1,203.30 - 4,571.48 -
- - 358.64 -
25,164.90 38,659.58 11,636.49 46,545.96
- - - 40.46
26,368.20 38,659.58 16,566.60 46,586.42
- 13.09 - 10.96
- 1.44 - 2.64
96.44 - 59.69 8.76
96.44 14.53 59.69 22,35
26,464.64 38,674.11 16,626.30 46,608.77
81.22 - 62417 -
287.02 - 270.81 -
470.22 - 384.71 -
838.46 - 1,279.68 -
313.48 - 403.46 -
0.65 38.97 0.46 41.31
98.94 - 52,14 -
413.07 38.97 456.06 41,31
1,251,53 38.97 1,735.74 41,31
25,213.11 38,635.14 14,890.56 46,567.46

For and on behalf of the board of directors
Indiabulls Asset Reconstruction Company Limited

~

it Gan

ole Time Director & CEO
DIN: 07606699
Plac umbai~

Ritu Kepoor Puri
Director
DIN: 09559548

Place : New Delhi
Date :26th May 2023

w Mo

Keyur Morparia
Chief Financial Officer

W

Mehar
Company Secretary
M. No. : 6039
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