Hem Sandeep & Co.

Chartered Accountants

Independent Auditor’s Report

To The Members of Dhani Loans and Services Limited
(formerly Indiabulls Consumer Finance Limited)

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Dhani Loans and Services
Limited (formerly Indiabulls Consumer Finance Limited) (the “Company™), which comprise the
Standalone Balance Sheet as at March 31, 2023, the Standalone Statement of Profit and Loss
(including Other Comprehensive Income), the Standalene Statement of Changes in Equity and the
Standalone Statement of Cash Flows for the year ended on that date and a summary of significant
accounting policies and other explanatory information (hereinafier referred to as the * Standalone
Financial Statements™).

In our opinion and to the best of our information and according to the explanations given fo us,
except for the effects of the matter described in the Basis for Qualified Opinion paragraph below, the
aforesaid Standalone Financial Statements give the information required by the Companies Act,
2013 (the “Act”) in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under section 133 of the Act read with the Companies
{Indian Accounting Standards) Rules, 20135, as amended, (“Ind AS") and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2023 and its loss,
total comprehensive loss, changes in equity and its cash flows for the year ended on that date.

Basis for Qualified Opinion

As more fully explained in Note 22(i) to the accompanying Standalone Financial Stotements, the
Company has utilised/ applied an amount of Rs. 72,961.20 lakhs (net of deferred tax) from the
outstanding balance in the securities premium account for creating a provision for impairment losses
on financial instruments instead of debiting the same to the Standalone Statement of Profit and Loss,
which is not in strict accordance with the applicable Indian Accounting Standards and other
applicable regulations. Consequently, the Company’s net loss and total comprehensive loss for the
yvear ended March 31, 2023 are understated by the aforesaid amount. There is no resultant impact on
the carrying value of the total equity, assets and liabilities of the Company.

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(“SA”s) specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together with the ethical
requirements that are relevant to our andit of the financial statements under the provisions of the Act
and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ICAI’s Code of Ethics. We believe that the audit evidence obtained
by us is sufficient and appropriate to provide a basis for our audit opinion on the financial statements.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the Standalone Financial Statements for the financial year ended March 31, 2023, These
matters were addressed in the context of our audit of the Financial Statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. For each
matter below, our description of how our audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in
our report. We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the
Audit of the Standalone Financial Statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the Standalone Financial Statements. The results
of our audit procedures, including the procedures performed to address the matters below, provide
the basis for our audit opinion on the accompanying Standalone Financial Statements.

Key Audit Matters Auditor’s Response

a) Impairment of Loans (expected credit loss - ECL) | Principal Audit Procedures

(Refer notes 6 and 50 to the Standalone Financial
Statements)

In accordance with the requirements of Ind AS 109,
the Company is required to provide for impairment of
its financial assets using the expected credit loss
(*ECL’) approach which involves an estimation of
the probability of loss on the financial assets over
their life, considering reasonable and supportable
information about past events, current conditions and
forecasts of future economic conditions which could
impact the credit quality of the Company’s loans and
advances. In the process, a significant degree of
judgement has been applied by the management in
respect of following matters:

(i) Classification and staging of loan portfolio, and
estimation of behavioural life.

(ii) Estimation of losses in respect of those classes of
loans which had no or minimal historical defaults.

(iii) Management overlay for macro-economic
factors and estimation of their impact on the credit
quality of the loans. In accordance with the guidance
in Ind AS 109, the management overlay estimate
takes into account reasonably and supportable
information without incurring significant cost. The
actual credit losses for the next 12 menths could be
significantly different than the ECL estimates
prepared by the Company depending upon the impact
and duration of the pandemic and various regulatory
and policy measures announced by the Government.

Read and assessed the Company’s
accounting policies for the process of
estimation of impairment of financial
assets and whether such policy was in
accordance with the requirements of Ind
AS 109 and the governance framework
approved by the Board of Directors
pursuant to the applicable Reserve Bank
of India guidelines/directions.

Evaluated the appropriateness of the
Company’s assumptions used by the
Company for grouping and staging of
loan portfolio into various categories
and default buckets and their
appropriateness for determining the
probability of default (PD} and loss-
given default (LGD) rates.

Tested the operating effectiveness of
the controls for application of the
staging criteria. Assessed the additional
considerations . applied by  the
Management for staging of loans.

Performed tests (on sample basis) to
verify the completeness and accuracy of
the input data used to determine the PD
and LGD rates and agreed such data
with the underlying books of accounts
and records.




Key Audit Matters (continued)

Key Audit Matters

Auditor’s Response

a) Impairment of Loans (expected credit loss - ECL)
(Refer notes 6 and 50 to the Standalone Financial
Statements) (continued)

(v) The disciosures (including disclosures prescribed
by RBI}) regarding the Company’s application of Ind
AS 109 are key to explaining the key judgements and
material inputs to the Ind AS 109 ECL results.

The Company has developed a financial model that
derives key assumptions used within the provision
calculation such as probability of default (PD) and
loss given default (LGD). The output of such model
is then applied to the calculation for the provision for
expected credit loss calculation with other
information including the exposure at default (EAD).

Given the high degree of management’s judgement

Principal audit procedures (continued)

Performed  inquiries  with  the
Company’s management to assess the
impact of macro-economic factors on
the current economic environment and
business activities of the Company.

Tested the arithmetical accuracy of
calculation of the provision for ECL
performed by the Company.

Tested assumptions used by the
management in determining the overlay

for macro-economic factors .

Tested key controls and details over

involved in estimation of ECL, it is an area of

' | ) restructuring process in respect of
material uncertainty and a key audit matter.

eligibility, approval and modification of
terms.

e Assessed the appropriateness and
sufficiency of disclosures in the
Standalone Financial Statements in
respect of provision for ECL.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Management Discussion and Analysis, Board’s Report
including Annexures to Board’s Report, Business Responsibility Report, Corporate Governance and
Sharcholder’s Information, but does not include the Standalone Financial Statements and our auditor’s
report thereon.

Our opinion on the Standalone Financial Statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In comnection with our audit of the Standalone Financial Statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the Standalone Financial Statements or our
knowledge obtained during the course of our audit or, otherwise appears to be materially misstated.

When we read the above reports, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.




Management’s Responsibilities for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Standalone Financial Statements that give a true and fair view of the
financial position, financial performance, including other comprehensive income, changes in equity and
cash flows of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordanice with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal finanicial controls, that were operating effectively for ensuring the
accuracy and completencss of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

* Obtain an understanding of internal financial control relevant to the audit in order to design andit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of

auditor’s—eport, However, future events or conditions may cause the Company to cease to




Auditor’s Responsibilities for the Audit of the Standalone Financial Statements (continued)

= Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report untess law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. Asrequired by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

¢) The Standalone Balance Sheet, the Standalone Statement of Profit and Loss including Other
Comprehensive Income, Standalone Statement of Changes in Equity and the Standalone
Statement of Cash Flows dealt with by this Report are in agreement with the books of
account.

d) In our opinion, the aforesaid Standalone Financial Statements comply with the Ind AS
specified under Section 133 of the Act.

e) On the basis of the written representations received from the directors as on March 31, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2023, from being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.




Report on Other Legal and Regulatory Requirements (continued)

g) With respect to the matter to be included in the Auditors’ Report under section 197(16) of the
Act:

h)

In our opinion and according to the information and explanations given to us, the Company
has taken requisite approvals in the extra-ordinary general meeting of its members on May
24, 2023, in respect of remuneration paid to a Whole Time Director during the year ended
March 31, 2023 which was in excess of the limit laid down under Section 197 of the Act. The
Ministry of Corporate Affairs has not prescribed other details under section 197(16) of the
Act which are required to be commented upon by us,

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given to us:

i.

ii.

iit.

iv.

vi.

The Company has disclosed the impact of pending litigations on its financial position
in its financial statements — Refer Note 39 to the Standalone Financial Statements.

The Company did not have any long-term contracts including derivative contracts for
which thete were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person or
entity, including foreign entity (“Intermediaries™), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsocver by or on behalf of the Company (“Ultimate Beneficiaries™) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been received
by the Company from any person or entity, including foreign entity (“Funding
Parties™), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
(*Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe
that the representations under sub-clause (i) and (ii) of Rule 11{e), as provided under
{a) and {(b) "above, contain any material misstatement.

As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the
Company only w.e.f. April 1, 2023, reporting under this clause is not applicable.

The Company has not declared/paid any dividend during the year and subsequent to
the year-end.




Report on Other Legal and Regulatory Requirements (continued)
2. Asrequired by the Companies (Auditor’s Report) Order, 2020 (the “Order”) issued by the Central

Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For Hem Sandeep & Co.

New Delhi, May 26, 2023
UDIN: 2308901 1IBGYEYK6160



ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1{f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of Dhani Loans and Services Limited (formerly Indiabulls
Consumer Finance Limited) of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of sub-
section 3 of Section 143 of the Companies Act, 2013 (the “Act™)

We have audited the internal financial controls over financial reporting of Dhani Loans and Services
Limited (formerly Indiabulls Consumer Finance Limited) (the “Company™) as at March 31, 2023 in
conjunction with our audit of the Standalone Financial Statements of the Company for the year ended
on that date.

Management’s Responsibility for Internal Financial Controls

The Management of the Company is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
constdering the essential components of internal control stated in the Guidance Note on Audit of Internat
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India
(the “ICAI”). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) issued
by the ICAI and the Standards on Auditing prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness, Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that:




Meaning of Internal Financial Controls over Financial Reporting (continued)

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management
and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or precedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March
31, 2023, based on the criteria for internal financial control over financial reporting established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the ICAL

For Hem Sandeep & Co.

per AjaylSardana
Partner
Membership No. 089011

New Delhi, May 26, 2023
UDIN: 2308901 1BGYEYK6160



ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report to the Members of Dhani Loans and Services Limited (formerly Indiabulls
Consumer Finance Limited) of even datc)

To the best of our information and according to the explanations provided to us by the Company and
the books of account and records examined by us in the normal course of audit, we state that:

i. In respect of the Company’s property, plant and equipment and intangible assets:

(2)

(b)

©)

(d)

(€)

(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has a regular programme of
physical verification of its property, plant and equipment by which all property, plant
and equipment are verified in a phased manner over a period of three years. In
accordance with this programme, certain property, plant and equipment were vetified
during the year. In our opinion, this periodicity of physical verification is reasonable
having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.

Based on our examination of the property tax receipts and lease agreement for land
registered sale deed / transfer deed / conveyance deed provided to us, we report that, the
title in respect of immovable properties (other than properties where the company is the
lessee and the lease agreements are duly executed in favour of the lessee), disclosed in
the Standalone Financial Statements included under property, plant and equipment are
held in the name of the Company as at the balance sheet date.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not revalued its property,
plant and equipment (including right of use assets) or intangible assets or both during
the year.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no proceedings initiated or
pending against the Company for holding any benami property under the Prohibition of
Benami Property Transactions Act, 1988 and rules made thereunder.

ii. (a) The Company is engaged in the business of a non-banking finance company and does not

hold any physical inventory. Accordingly, reporting under clause 3(ii)(a) of the Order is
not applicable.

(b) The Company has been sanctioned working capital limits in excess of Rs. five crores, in

aggregate, during the year, from a bank on the basis of security of current assets of the
Company. In our opinion and according to the information and explanations given to us,
we have not observed any material differences in information submitted in the quarterly
returns or statements filed by the Company with such bank and unaudited books of
account and other relevant information provided by the Company.

ii. During the year, the Company has granted loans or advances in the nature of loans, secured or
unsecured to companies, firms, Limited Liability Partnerships or any other parties. The
Company has not made any investments in and has not provided any guarantee or security to
any other entity during the year. With respect to such loans and advances:

(a)

The Company is registered as a Non-Banking Finance Company engaged in the primary
business of financing/ granting loans. Accordingly, reporting under clause 3(iii)(a) of
the Order is not applicable.




ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT (continued)

(b)

(c)

(d)

()

(0

According to the information and explanations given to us and based on the audit
procedures conducted by us, in our opinion the terms and conditions of the grant of
loans and advances in the nature of loans during the year are, prima facie, not
prejudicial to the interest of the Company.

In respect of loans and advances in the nature of loans granted by the Company
(together referred to as “loan assets™), the schedule of repayment of principal and
payment of interest has been stipulated. Note 3 (j) to the Standalone Financial
Statements, explains the Company's accounting policy relating to impairment of
financial assets which include loans assets. In accordance with that policy, read with
Notes 6 and 50 to the Standalone Financial Statements, loan assets with balances as at
March 31, 2023 aggregating Rs. 5,842.33 lakhs were categorized as credit impaired
(“Stage 3”) and Rs. 5,827.89 lakhs were categorized as those where the credit risk has
increased significantly since initial recognition (“Stage 2”). Disclosures in respect of
such loans have been provided in Note 6, read with Note 50, to the Standalone Financial
Statements. Additionally, out of total loans and advances in the nature of loans,
balances as at the vear-end aggregating Rs. 1,30,244.40 lakhs, where credit risk has not
significantly increased since initial recognition were categorized as “Stage 1”. Having
regard to the nature of the Company's business and the volume of information involved,
it is not practicable to provide an itemized list of loan assets where delinquencies in the
repayment of principal and interest have been identified (as suggested in the Guidance
Note on CARO 2020, issued by the Institute of Chartered Accountants of India for
reporting under this clause). Further, except for loans where there are delays or defaults
in repayment of principal and / or payment of interest as at the balance sheet date, in
respect of which the Company has disclosed asset classification / staging in note 6 and
50 to the Standalone Financial Statements in accordance with Indian Accounting
Standards (Ind AS) and the applicable directions/ guidelines issued by the Reserve
Bank of India, in all other cases, the repayment of principal and interest is regular, as
applicable.

According to the information and explanations given to us and upon consideration of
management’s representations and other relevant evidence, and based on the audit
procedures conducted by us, in our opinion, the Company, in pursuance of applicable
compliances prescribed under the Act and applicable directions/ guidelines issued by
the Reserve Bank of India, particularly relating to Income Recognition, Asset
Classification and Provisioning Norms, monitors and reports the total amount overdue
including principal and/or interest for more than ninety days. In cases where repayment
of principal and payment of interest is not received as stipulated, the cognizance thercof
is taken by the Company in course of its periodic regulatory reporting. Refer notes 6
and 50 to the Financial Statements for summarized details of such loans/advances
which are not repaid by borrowers as stipulated. However, reasonable steps are taken by
the Company for recovery thereof.

The Company is registered as a Non-Banking Finance Company engaged in the primary
business of financing/ granting of loans. Accordingly, reporting under clause 3(iii)(e) of
the Order is not applicable.

According to information and explanations given to us and based on the audit
procedures performed, the Company has not granted any loans or advances in the nature
of loans either repayable on demand or without specifying any terms or period of
repayment during the year, Hence, reporting under clause (iii) (f) is not applicable.




ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT (Continued)

iv.

VI.

Vil.

Viii.

ix.

The Company has complied with the provisions of Sections 185 and 186 of the Companies Act,
2013 in respect of loans granted, investments made and guarantees and securities provided, as
applicable.

The Company has not accepted any deposit or amounts which are deemed to be deposits. Hence,
reporting under clause 3(v} of the Order is not applicable.

The maintenance of cost records has not been specified by the Central Government under sub-
section (1) of section 148 of the Companies Act, 2013 for the business activities carried out by
the Company. Hence, reporting under clause (vi) of the Order is not applicable to the Company.

In respect of statutory dues:

(a) The Company does not have liability in respect of Service tax, Duty of excise, Sales tax
and Value added tax during the year since effective 1 July 2017, these statutory dues has been
subsumed into Goods and Services Tax (“GST”).

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including GST, Provident fund, Employees’
State Insurance, Income-Tax, Duty of Customs, Cess and other statutory dues have generally
been regularly deposited by the Company with the appropriate authorities though there has
been a slight delay in a few cases.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of GST, Provident
fund, Employees’ State Insurance, Income-Tax, Duty of Customs, Cess and other statutory
dues were in arrears as at March 31, 2023 for a period of more than six months from the date
they became payable.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no statutory dues relating to GST,
Provident Fund, Employees State Insurance, Income-Tax, Sales Tax, Service Tax, Duty of
Customs, Value Added Tax or Cess or other statutory dues which have not been deposited on
account of any dispute, except as below:

Name Nature of | Amount Period to which the | Forum where
of the dues (Rs.) amount relates dispute is
Statute pending
Income  Tax | Income Rs. 65.04 lakhs Financial year 2012- | ITAT, Delhi
Act, 1961 Tax 2013 (Assessment

year 2013-14)

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any
transactions, previously unrecorded as income in the books of account, in the tax assessments
under the Income Tax Act, 1961 as income during the year.

{a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not defaulted in the
repayment of loans or borrowings or in the payment of interest thereon to any lender.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not been declared a willful
defaulter by any bank or financial institution or any other lender during the year.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not taken any term loan during
the year. In our opinion and according to the information and explanations given to us by the
management term loans were applied for the purpose for which the loans were obtained in

Tians outstanding at the beginning of the year.
L




ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT (continued)

xi.

Xii.

Xiii.

xiv.

XV.

(d) According to the information and explanations given to us and on an overall examination
of the balance sheet of the Company, we report that no funds raised on short-term basis have
been used for long-term purposes by the Company.

(e) According to the information and explanations given to us and on an overall examination
of the financial statements of the Company, we report that the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiary, as
defined in the Act. The Company does not hold any investment in any associate or joint
venture (as defined in the Act) during the year ended March 31, 2023.

(f) According to the information and explanations given to us and procedures performed by us,

we report that the Company has not raised loans during the year on the pledge of securities
held in its subsidiary (as defined under the Act).

(a) The moneys raised during the year by way of public issue of non-convertible debentures
were applied by the Company for the purpose for which those funds were raised, though
jdle/surplus funds which were not required for immediate utilization were gainfully invested
in liquid investments payable on demand.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any preferential
allotment or private placement of shares or debentures (fully, partially or optionally
convertible) during the year. Accordingly, clause 3(x)(b) of the Order is not applicable.

(a) During the course of our examination of the books and records of the Company carried out
in accordance with generally accepted auditing practices in India and according to the
information and explanations given to us, there have been instances of fraud on the Company
amounting to Rs. 5,408.74 lakhs (Refer Note 51 viii) to the Standalone Financial Statements).
No fraud by the Company has been noticed or reported during the year. We have not been
informed of any such case by the management.

(b) According to the information and explanations given to us, no report under sub-section
(12) of Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed
under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

(¢) As represented to us by the Management, there were no whistle blower complaints
received by the Company during the year.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is
not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act,
2013 with respect to applicable transactions with the related parties and the details of related
party transactions have been disciosed in the Financial Statements as required by the
applicable accounting standards.

(a) In our opinion the Company has an adequate internal audit system commensurate with the
size and the nature of its business.

(b) The internal audit is performed as per a planned program approved by the Audit
Committee of the Board of Directors of the Company. We have considered the internal audit
reports for the year under audit, issued to the Company during the year.

In our opinion, during the year the Company has not entered into any non-cash transactions
with its Directors or persons connected with its directors. and hence provisions of section 192
of the Companies Act, 2013 are not applicable to the Company.




DHANI LOANS AND SERVICES LIMITED
Standalone Balance Sheet as at 31 March 2023
(All amounts are in Indian Rupees in lakh unless stated otherwise)

Notes As at As at
31 March 2023 31 March 2022
ASSETS
1 Financial assets
(a) Cash and cash equivalents 4 11,025.35 41,959.90
(b} Bank balance other than cash and cash equivalents 5 3,199.08 14,975.06
{c) Loans 6 1,36,722.99 3,34,454.23
(d) Investments 7 1,36,074.85 1,56,351.43
(e) Other financial assets 8 2,198.60 3,120.59
Total financial assets 2,89,220.87 5,50,861.21
2 Non-financial assets
(a) Current tax assets (net) 9 17,163.85 15,700.69
(b) Deferred tax assets (net) 10 47,187.74 17,035.56
{c) Property, plant and equipment 11(a) 5,659.29 8,370.23
{d) Right-of-use assets 11(b) 3,973.95 17,032.76
(e) Intangible assets under development 11(c) 317.19 462.18
{f) - Other intangible assets 11(d) 3,599.21 4,355.81
{g) Other non-financial assets 12 3,039.63 5,235.42
Total non-financial assets 80,940.86 68,192,645
TOTAL ASSETS .3‘31‘161.73 m
LIABILITIES AND EQUITY
LIABILITIES
1 Financial liabilities
{a) Payables
(I} Trade payables 13
(i) Dues of micro enterprises and small enterprises - -
(i) Other than micro enterprises and small enterprises 1,030.00 1,097.24
(ITy Other payables 14
(i) Dues of micro enterprises and small enterprises - -
(ii} Other than micro enterprises and small enterprises 4,671.16 8,734.96
(b) Debt securities 15 32,097.24 54,506.33
(c} Borrowings (other than debt securities) 16 7,194 91 1,17,746.19
(d) Lease liabilities 17 4,564.58 18,389.53
(e} Others financial liabilities 18 786.36 13,223.33
Total financial liabilities 56,644.25 2,13,697.58
2 Non-financial liabilities
{a) Provisions 19 1,812.78 1,556.22
{b} Other non-financial liabilities 20 969.24 2,534.11
Total non-financial liabilities 2,782.02 4,090.33
3 EQUITY
(a) Equity share capital 21 6,118.80 6,118.80
{b) Other equity 22 3,04,616.66 3,95,147.15
Total equity 3,10,735.46 4,01,265.95
TOTAL LIABILITIES AND EQUITY 3,70,161.73 6,19,053.86_

The accompanying notes form an integral part of these Standalone Financial Statements.

This is the Standalone Balance Sheet referred to in our report of even date.

For Hem Sandeep & Co
Chartered Accountants
ICAI Firm ation no, : 009%07IN

2

ochyn Agrawal Rustagi

Ajay Sarflana Sanjeev Kashyap Akshay Kumar Tiwary Rajee
Partner Whole Time Director & Director Chief Financial Officer ~ Company Secretary
Membership No.: 089011 Chief Executive Officer DIN: 00366348

o

DIN: 03405178

Place: New Delhi Place: Gurugram
Date: 26 May 2023 Date: 26 May 2023




ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT (continued)

Xvi. (a) According to the information and explanations given to us, the Company is engaged in the
business of Non-Banking Financial Institution as defined under section 45-1A of Reserve
Bank of India Act, 1934 (“RBI Act”) and is duly registered under section 45-IA of the RBI
Act, holding certificate of registration (CoR) as a Non-Banking Financial Institution without
accepting public deposits under section 45-IA of the said RBI Act.

(b) In our opinion and according to the information and explanations given to us, the
Company has conducted its business activities of a Non-Banking Financial Company and is
duly registered under section 45-IA of the RBI Act, holding certificate of registration (CoR)
as a Non-Banking Financial Institution without accepting public deposits under section 45-1A
of the said RBI Act.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

(d) Based on the information and explanations given to us and as represented by the
management of the Company, the Group (as defined in Core Investment Companies (Reserve
Bank) Directions, 2016) does not have more than one CIC as part of the Group.

XVii. The Company has not incurred cash losses during the financial year covered by our audit and
the immediately preceding financial year.

xviii.  There has been no resignation of the statutory auditors during the year.

Xix. On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, Asset Liability Maturity (ALM) pattern as disclosed in the
Notes to the Standalone Financial Statements, other information accompanying the Standalone
Financial Statements and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not capabie of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an assurance
as to the future viability of the Company. We further state that our reporting is based on the
facts up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

XX. In our opinion and according to the information and explanations given to us, the provisions
related to corporate social responsibility in terms of section 135 of the Act are not applicable
to the Company. Accordingly, clauses 3(xx)(a) and 3(xx)}b) of the Order are not applicable.

For Hem Sandeep & Co.

Membership No. 089011
New Delhi, May 26, 2023
UDIN: 2308901 1BGYEYK6160




DHANI LOANS AND SERVICES LIMITED
Standalone Statement of Profit and Loss for the year ended 31 March 2023
{All amounts are in Indian Rupees in lakh unless stated otherwise)

Notes
Particulars
1 Income from operations
(iy Interestincome 23
(ii} Fees and commission income 24
(iii) Net gain on fair value changes 25
(iv) Net gain on derecognition of financial assets 26
Total Income from operations
11 Other income 27
111 Total income (I + IE)

1V Expenses
(i) Finance costs 28
(i) Fee and Commission expenses 29
(lif) Netloss on derecognition of financial instruments 30
under amortised cost category
(iv) Impairment on financial instruments 31
(v) Employee benefits expense 32
(vi} Depreciation, amortisation and impairment 33
(vii) Other expenses 34
1V Total Expenses

V Loss before tax (I1I-IV)

V1 Tax Expense: 35
(i) Current tax
{ii) Deferred tax credit

VI1 Loss for the year {V-VI)
VIII Other Comprehensive Income
{i) Ttems that will not be reclassified to statement of profit and loss
{a} Remeasurement of defined benefit plans
{b) Income tax expense relating to above items
{ii} tems that will be reclassified to statement of profit and loss
{a) Changes in fair valuation of financial assets
(b) Income tax expense relating to above items
Other comprehensive income/(loss) (i + i)
1X Total comprehensive loss for the year (VII+VIII)

X Earnings per equity share (face value of T10 each) 36
Basic (I)
Diluted (3}

The accompanying notes form an integral part of these Standalone Financial Statements.

This is the Standalone Statement of Profit and Loss referred to in our report of even date.

For Hem Sandeep & Co For and on Yghalf Sf the board of directo ~

Chartered ntants
ICAI Fi giskration no. : 009907N / P
.- } s
y Sarflana v Kashyap Akshay Kumar Tiwary
Partner Whole Time Director &  Director

Membership No.: 089011 Chief Executive Officer ~ DIN: 00366348

DIN: 03405178

Place: New Delhi
Date: : 26 May 2023

Place: Gurugram
Date: : 26 May 2023

Year ended Year ended
31 March 2023 31 March 2022
13,976.55 41,386.63
19,630.00 37,914.35
1,727.93 1,804.22
- 12418
35,334.48 81,229.38
7,208.80 3,181.50
42,543.28 84 410.88
10,813.40 22,606.32
- 486.01
36.49 -
7,737.49 26,512.62
23,230.21 28,082.14
5,136.95 6,004.97
15,854.17 25,576.61
6%5803.71 1,09!268.67
(20,265.43) (24,857.79)
(44.67) -
(5,850.94) (6,430.14)
(5,895.61) {6,430.14)
(14,369.82) {18427.65)
97217 169.67
{244.68) {42.70)
(28.29) (673.71)
7.12 169.56
706.32 {377.18)
{13,663.50) (18,804.83)
(23.48) (30.12)
(23.48) (30.12)

RajeewLochan Agrawal
Chief Financial Officer

€3

anish Rustagi
Company Secretary




DHANI LOANS AND SERVICES LIMITED
Standalone Cash flow Statement for the vear ended 31 March 2023
(All amounts are in Indian Rupees in lakh unless stated otherwise)

Net cash generated from investing activities

C Cash flows from financing activities:

23,671.16

For the year ended For the year ended
31 March 2023 31 March 2022
A Cash flow from operating activities:
Net loss before tax (20,265.43) (24,857.79)
Adjustments for :
Depreciation/ amortisation 5,136.95 6,004.97
Loss on derecognition of property, plant and equipmeant 710.09 95.52
Impairment on financial instruments 7,737 .49 26,512.62
Provision for gratuity and compensated absences 281.49 867 83
Interest income (13,976.55) 41,386.63)
Interest expenses 9,703.09 20,812.38
Interest on lease liabilities 1,000.74 1,627.37
Profit on fair value changes (1,727 .93} (1,804.22)
Profit recognised on sale of assigned portfolio - (124.18)
Excess provision for expenses and liabilities written back (5,675.14) (600.20)
Loss on sale of loan portfolio through assignment 1,380.15 5,343.92
Gain on modification/ derecognition of financial assets (1,479.06) (852.88)
Effective interest rate adjustment for financial instruments (4.28) 299.73
Loss on madification/ derecognition financial 3649 )
instruments under amortised cost category o
Share based payments to employees (3,905.79) 2,502.91
(772.06) 19,299.14
Operating loss before working capital changes (21,037.49) {5,558.65)
Adjustments for:
Loans 74,517.12 13,064.15
Other financial assets 11,739.15 11,753.32
Other non financial assets 2,190.36 {1,183.64)
Trade pavables (67 24} 882.11
Qther pavables 1,611.34 {3,350.10)
Other financial liabilities (6,136.97) (19,168.28)
Provisions 1,057.47 (1,286.40)
Other non financial liabilties {1,564.87) 1,177.38
83,346.36 1,688.54
Cash generated from/{used in) operating activities 62,308.87 (3,670.11)
Interest received 29,810.20 33,945.25
Interest paid (9,730.91) (21,565.17)
Income taxes paid {including tax deducted at source) (1,418.49} (3,131.23)
Net cash generated from operating activities 80,969.67 5,578.74
B Cash flows from investing activities:
Purchase of property,plant and equipment, intangible
assets under development and intangible assets (15391} (5,162.27}
Sale/ (Purchase} of investments (net) 22,004.51 86,393.26
Interest received 1,820.56 2,530.86

83,761.85

Proceeds from issue of preference shares (inciuding premium) - 61,262.56
Redemption of preference shares (including premiumn - (61,262.36)

Proceeds from debt securities 9,576.48 19,057.22
Repavment of clebt securities {32,019.33) (41,448.50)

Proceeds from borrowings other than debt securities 9,340.37 52,500.00
Repavment of borrowings other than debt securities {1,19,766.96) (1,73,256.84)
Pavment of lease liabilities (2,705.94)} (3.846.94}

Net cash used in financing activities {1,35575.38) {1,46995.06}

D Net decrease in cash and cash equivalents (A+B+C} {30,934.55) {057,654.47)
E Cash and cash equivalents at the beginning of the year 41,959.90 99,614.37
F Cash and cash equivalents at the end of the year (D + E) 11,025.35 41,959.90

——e




DHANI LOANS AND SERVICES LIMITED
Standalone Cash flow Statement for the year ended 31 March 2023
{All amounts are in Indian Rupees in lakh unless stated otherwise)

For the year ended For the year ended
31 March 2023 31 March 2022

Reconciliation of cash and cash equivalents as above with other bank balances

Cash and Cash equivalenis at the end of the year as per above 11,025.35 41,959.90
Add: Fixed deposits with original maturity over 3 months 3,199.08 14,975.06
Cash and cash equivalents and other bank balance as at the end of the year 14,224.43 56,934.96

Notes:
1 The above cash flow statement has been prepared under the " Indirect Method " as set out in Indian Accounting Standard {(Ind AS) -7 'Statement of Cash
Flows' as specified under Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014, as amended.

2 Cash and cash equivalents as at the end of the year include:

Cash in hand 017 032
Balances with banks:
- in current accounts 10,366.20 3,207.22
- in term deposits with original maturity of less than three months 348.08 10,752.36
Cheques on hand 310.90 -
Cash and cash equivalents at the end of the year 11‘025.35 41,959.90

3 For disclosures relating to changes in liabilities arising, from financing activities, refer note 47
The accompanying notes form an integral part of these Standalone Financial Statements.

This is the Standalone Cash Flow Statement referred to in our report of even date

For Hem Sandeep & Co For and on Behalf of the board of directors
Chartered Accountants

ICAI Firm fegftration no. : 009907N

Ajay Sarj /

Partner
Membership No.: 089011

w(&;

hin Agrawal  Manish Rustagi
ncial Officer Company Secretary

: Akshay Kumar Tiwary Rajeev
Whole Time Director & Director Chief Fi
Chief Executive Officer DIN: 00366348

DIN: 03405178

Place: New Dethi Place: Gurugram
Date: 26 May 2023 Date: 26 May 2023
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DHANI LOANS AND SERVICES LIMITED
Notes to Standalone financial statements for the year ended 31 March 2023

1. Company overview
Dhani Loans and Services Limited (‘the Company’) is a public limited Company incorporated under the provisions of the Companies Act, 1956 and is

engaged in the business of financing and investing related activities, The Company is a non-deposit accepting Non-Banking Financial Company
(NBFC-ND') and is registered as a Non-Banking Financial Company with the Reserve Bank of India ("RBI") under section 45-1A of the Reserve Bank
of India Act, 1934. The Company is domiciled in India and its registered office is situated at 1 /1E, First Floor, East Patel Nagar, New Delhi West
Delhi -110008.

2. Basis of preparation

(i) Statement of compliance

These standalone financial statements have been prepared in accordance with the Indian Accounting Standards (IND AS} as per the Companies
(Indian Accounting Standards) Rules, 2015, as amended by the Companies (Indian Accounting Standards) Rules, 2016, notified under Section 133 of
the Act, other relevant provisions of the Act, the Master Direction - Non-Banking Financial Company - Systemically [mportant Non-Deposit taking
Company and Deposit taking Company {Reserve Bank} Directions, 2016 as amended from time to time {‘the RBI Directions, 20167} and notification for
Implementation of indian Accounting Standard vide circular RBI/2019-20/170 DOR(NBFC).CC.PD.No.109/22.10.106, 2019-20 dated 13 March 2020
{‘RBI Notification for Implementation of Ind AS) issued by RBL The Company uses accrual basis of accounting except in case of significant
ancertainties and other accounting principles generally accepted in India. Any application guidance / clarifications/ directions issued by RBI or other
regulators are implemented as and when they are issued /applicable. The Company has uniformly applied the accounting policies for all the periods
presented in these financial statements.

These standalone financial statements for the year ended 31 March 2023 were authorized and approved for issue by the Board of Directors on : 26
May 2023

{ii) Presentation of Standalone financial statements

The Standalone Balance Sheet, Standalone Statement of Profit and Loss and Standalone Statement of Changes in Equity are prepared and presented in
the format prescribed in the Division Iil of Schedule 111 of the Act. The Standalone Staternent of Cash Flows has been prepared and presented as per
the requirements of Ind AS. A sununary of the material accounting policies and other explanatory infermation is in accordance with the Companies
(Indian Accounting Standards) Rules, 2015 as specified under Section 133 of the Act including applicable Indian Accounting Standards (Ind AS) and
accounting principles generally accepted in [ndia.

(iii) Historical cost convention

The standalone financial statements have been prepared on going concern basis in accordance with accounting principles generally accepted in India.
Further, the standalone financial statements have been prepared on historical cost basis except far certain financial assets and financial liabilities and
share based payments which are measured at fair values as explained in relevant accounting policies.

3. Summary of significant accounting poticies

The standalone financial statements have been prepared using the material accounting policies and measurement bases summarised as below. These
policies are applied consistently for all the periods presented in the standalone financial statements.

a)  Property, plant and equipment

Recognition and initial nieasurement

Property, plant and equipment are stated at their cost of acquisition. The cost comprises purchase price, borrowing cost if capitalization criteria are
met and directly attributable cost of bringing the asset to its working condition for the intended use. Any trade discount and rebates are deducted in
arriving at the purchase price. Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, enly
when it is probable that future economic benefits associated with the item will flow te the Company. All other repair and maintenance costs are
recognised in staternent of profit and loss.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, enly when it is probable that future
economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. All other repair and
maintenance costs are recognised in statement of profit and loss.

Subseruent rieasurement (depreciation method, useful lives and yesidual value)

Property, plant and equipment are subsequently measured at cost less accumulated depreciation and impairment Josses. Depreciation on property,
plant and equipment is provided on the straight line method cver the useful life of the assets as prescribed under Part ‘C” of Schedule 11 of the Act,

Asset class Useful life

Computer equipment 3 years

Office equipment 5 years

Furniture and fixtures 10 vears

Vehicles 8§ years

Servers and networks 6 years

Leasehold improvements Tower of useful life of the asset or lease term

Depreciation is calculated on pro rata basis from the date on which the asset is ready for use or till the date the asset is sold or disposed.

The residual values, useful lives and method of depreciation are reviewed at the end of each financial year.
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3, Sumumary of significant accounting policies (continued)

De-recognition

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is recognised in the statement of profit and loss, when the asset is derecognised.

b) Intangible asseis

Recognition and initial measurement
Intangible assets are stated at their cost of acquisition. The cost comprises purchase price including any import duties and other taxes (other than

those subsequently recoverable from taxation authorities), borrowing cost if capitalization criteria are met and directly attributable cost of bringing
the asset to its working condition for the intended use.

Subsequent nieasurement (amortisation method, useful lives and residual value)

[Asset class | Useful life 1
[Software [ 4 - 10 years ]

Intangible assets are amortised from the date when the assets are available for use. The estimated useful life (amortisation period) of the intangible
assets is arrived basis the expected pattern of consumption of economic benefits and is reviewed at the end of each financial year and the amortisation
period is revised to reflect the changed pattern, if any.

The Company had developed a software that is used to enhance the company’s business in e-wallet segment. Useful life of that software were
estimated 4 year basis the expected econamic benefit from the software . However, the company has reassessed the expected pattern of consumption
of econamic benefit basis technical estimate of the software and expect benefits will flow to the Company till 10 years.

¢}  Intangible assets under development

Intangible assets under development represents expenditure incurred in respect of intangible assets under development and are carried at cost. Cost
includes development cost, borrowing costs and other direct expenditure necessary to create, produce and prepare the asset to be capable of
operating in the manner intended by management. These are recognised as assets when the Company can demonstrate following recognition

The development costs can be measured reliably

The project is technically and commercially feasible

The Company intends to and has sufficient resources to complete the project
The Company has the ability to use or seil such intangible asset

The asset will generate probable future economic benefits.

Amortisation of the asset begins when development is comptete and the asset is available for use.

d) Revenue recognition

Revenue {other than for those items to which Ind AS 109 Financial Instruments are applicable} is measured at fair value of the consideration received
or receivable. Ind AS 115, Revenue from contracts with customers, outlines a single comprehensive model of accounting for revenue arising from
contracts with customers.

‘The Company recognises revenue from contracts with customers based on a tive step model as set out in Ind Ab 115!

Step 1: [dentify contract(s) with a customer: A contract is defined as an agreement between two or more parties that creates enforceable rights and
obligations and sets out the criteria for every contract that must be met.

Step 2: 1dentify performance obligations in the contract: A performance obligation is a promise in a cortract with a customer to transfer a good or
service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Company expects to be entitled in exchange
for transferring promised goods or services to a customer, excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more than one performarnce obligation, the
Company allocates the fransaction price to each performance obligation in an amount that depicts the amount of consideration to which the Company
expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenue when (or as) the Company satisfies a performance obiigation.
The Company recognises revenue from the following sources:

i, Interest income

Interest consists of consideration for the time value of money, for the credit risk associated with the principal amcunt outstanding during a particular
period of time and for other basic lending risks and costs, as well as a profit margin. Interest income are recognised by applying the effective interest
method (‘EIR’) to the gross carrying amount of financial assets other than credit-impaired assets. Calculation of the EIR includes all fees received or
cost incurred that are incremental and directly attributable to the acquisition of a financial asset, When a financial asset becomes credit-impaired and
is, therefare, regarded as ‘Stage 3, the Company recognises the interest to the extent recoverable, If the financial assets cures and is no longer credit-
impaired, the Company reverts to recognising interest income.

financial assets for subsequent measurement at fair value through profit o loss (FVTPL) or fajrya
The Company Tecognises gains on fair value change of financial assets measured at F d gains on
ysured at FVTPL and FVOCT on net basis.
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3.  Summary of significanf accounting policies (continued)

fii. Dividend incomie
Dividend income is recognised when the Company's tight to receive dividend is established by the reporting date and no significant uncertainty as to

collectability exists.

i, Fees and conimission income
Revenue from fee and comumission is measured at fair value of the consideration received or receivable. Revenue is recognised as and when the

Company satisfies the associated performance obligation in accordance with the identified contract with the customers and when there is no
uncertainty in the ulfimate realisation/collection

. Income from assigmnent ) ) ) ]
Gains arising out of direct assignment transactions comprise the ditterence between the interest on the loan portfolio and the applicable rate at which

the direct assignment is entered into with the assignee, also known as the right of excess interest spread (EIS). The future EIS basis the scheduled cash
flows on execution of the transaction, discounted at the applicable rate entered into with the assignee is recorded upfront in the statement of profit
and loss and correspondingly EIS receivable is recognised under head other financial asset . EIS evatuated and adjusted for ECL and expected
prepavment.

e} Borrowing costs

Borrowing costs that are directly attributable to the acquisition and,/ or construction of a qualifying asset, till the time such qualifying assets become
ready for its intended use sale, are capitalised. Borrowing costs consists of interest and other cost that the Company incurred in connection with the
borrowing of funds. A qualifying asset is one that necessarily takes substantial peried of time to get ready for its intended use. All other borrowing
costs are charged to the Statement of Profit and Loss as incurred basis the effective interest rate method.

f)  Taxation

Tax expense recognised in Statement of Profit and Loss comprises the sum of deferred tax and current tax except to the extent it recognised in other
comprehensive income or directly in equity.

Current tax comprises the tax payable or receivable on taxable income or loss for the year and any adjustment to the tax payable or receivable in
respect of previous years. Current tax is computed in accordance with relevant tax regulations. The amount of current tax payable or receivable is the
best estimate of the tax amount expected to be paid or received after considering uncertainty related to income taxes, if any. Current tax relating to
items recognised outside profit or loss is recogrised outside profit or loss (either in other comprehensive income or in equity).

Current tax assets and liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it is intended to realise the
asset and settle the liability on a net basis or simultanecusly.

Deferred tax is recognised in respect ot temporary differences between carrving amount of assets and liabilities for financial reporting purposes and
corresponding amount used for taxation purposes. Deferred tax assets are recognised on unused tax loss, unused tax credits and deductible
temporary differences to the extent itis probable that the future taxable profits will be available against which they can be used. This is assessed based
on the Company's forecast of future operating Tesults, adjusted for significant non-taxable income and expenses and specific limits on the use of any
unused tax loss. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable
that Future taxable profits will allow the deferred tax asset to be recevered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is
settled, based on tax Tates (and tax laws) that have been enacted or substantively enacted at the reporting date. The measurement of deferred tax
reflects the tax consequences that would follow from the manner in which the Company expects, at the reporting date to recover or settle the carrying
amount of its assets and liabilities. Deferred tax assets and liabilities are offset only if there is a legally enforceable right to set off the recognised
amounts, and it is intended to realise the asset and settle the liability on a net basis or simultaneously. Deferred tax relating to items recognised
outside statement of profit and loss is recognised outside statement of profit or loss (either in other comprehensive income or in equity).

g) Employee benefits
Short-term employee benefits

Short-term employee benefits comprise of employee costs such as salaries, bonus etc. is recognised on the basis of the amount paid or payable for the
period during which services are rendered by the employee.

Other Yong-term employee benefits

The Company alsc provides the benefit of compensated absences to its employees which are in the nature of long-term employee benefit plan.
Liability in respect of compensated absences becoming due and expected to availed after cne year from the balance sheet date is estimated in the basis
of an actuarial valuation performed by an independent actuary using the projected unit credit methad as on the reporting date. Actuarial gains and
losses arising from past experience and changes in actuarial assumptions are charged to Statement of Profit and Loss in the year in which such gains
or losses are determined.

Post-cmployment benefit plans are classified into defined benefits plans and defined contribution plans as under:

Defined contribution plans
The Company has a defined contribution plans namely provident fund, pension fund and employees state insurance scheme. The contribution made
by the Company in respect of these plans are charged to the Statement of Profit and Loss.

Defined benefit plans

The Company has unfunded gratuity as defined benefit plan where the amount that an employee wilt receive on retirement is defined by reference to
the employee’s length of service and final salary, The liability recognised in the balance sheet for defined benefit plans as the present value of the
defined bengh eation (DBO) at the reporting date. Management estimates the DBO annually with the assistance ofd adont actuaries.
ing from re-measurements of the liability are included in other comprehensive income.
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3.  Summary of significant accounting policies (continued)

h) Share based payments

Share based compensation benefits are provided to employees via Dhani Services Limited {‘Holding Company’) Employee Stock Option Plans
(ESOPs). The employee benefits expense is measured using the fair value of the employee stock options and is recognised over vesting period with a
corresponding increase in equity. The vesting period is the period over which all the specified vesting conditions are to be satisfied. On the exercise of
the employee stock options, the employees of the Company will be allotted Holding Company’s equity shares.

i)  Impairment of non-financial assets
At each reporting date, the Company assesses whether there is any indication that an asset may be impaired. If any such indication exists, the

Company estimates the recoverable amount of the asset. Recoverable amount is higher of an asset's net selling price and its value in use, If such
recoverable amount of the asset or the recoverable amount of the cash generating unit to which the asset belongs is less than its carrying amount, the
carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognised in the Statement of Profit and
Loss. If at the reporting, date there is an indication that if a previously assessed impairment loss no longer exists, the recoverable amount is reassessed
and the asset is reflected at the recoverable amount.

j)  Impairment of financial assets

Loan assets
The Company follows a ‘three-stage’” model for impairment based on changes in credit quality since initial recognition as summarised below:

Stage 1 (1-30 days} includes loan assets that have not had a significant increase in credit risk since initial recognition or that have low credit risk al the reporting
date.

Stage 2 (31-90 days) includes loan assets that have had a significant increase in credit risk since initial recognition but that do not have objective evidence of
impairment.

Stage 3 (more than 90 days) includes loan assets that have objective evidence of impairment at the reporting date.

The Expected Credit Loss (ECL) is measured at 12-month ECL for Stage 1 loan assets and at lifetime ECL for Stage 2 and Stage 3 loan assets. ECL is the
product of the Probability of Default, Exposure at Default and Loss Given Default, defined as follows:

Probability of Default (PD} - The PD represents the likelihood of a borrower defaulting on its financial obligation (as per “Definition of default and
credit-impaired” above), either over the next 12 months (12 months PD), or over the remaining lifetime (Lifetime PD} of the obligation.

Loss Given Default (LGD) - LGD represents the Company’s expectation of the extent of loss on a defaulted exposure. LGD varies by type of
counterparty, type and preference of claim and availability of collateral or other credit support.

Exposure at Default (EAD) - EAD is based on the amounts the Company expects to be owed at the time of default. For a revolving commitment, the
Company includes the current drawn balance plus any further amount that is expected to be drawn up to the current contractual limit by the time of
default, should it occur.

Forward-looking economic information is included in determining the 12-month and lifetime PD, EAD and LGI. The assumptions underlying the
expected credit loss are monitored and reviewed on an ongoing basis.

Othier financial assets

In respect of its other financial assets, the Company assesses if the credit risk on those financial assets has increased significantly since initial
recognition. If the credit risk has not increased significantly since initial recognition, the Company measures the loss allowance at an amount equal to
12-month expected credit losses, else at an amount equal to the lifetime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default occurring over the expected life of the financial asset, To make
that assessment, the Company compares the risk of a default occurzing on the financial asset as at the balance sheet date with the risk of a default
occurring on the financial asset as at the date of initial recognition and considers reasonable and supportable information, that is available without
undue cost or effort, that is indicative of significant increases in credit risk since initiak recognition. The Company assumes that the credit risk on a
financial asset has not increased significantly since initial recognition if the financial asset is determined to have low credit risk at the balance sheet

Write-offs
Financial assets are written off either partially or in their entirety to the extent that there is no realistic prospect of recovery. Any subsequent
recoveries are credited to impairment on financial instrument on statement of profit and iess.

k) Cash and cash equivalents
Cash and cash equivalents comprise cash on hand, demand deposits and short-term highly liquid investments (certificate of deposits} that are readily

convertible into known amount of cash and which are subject to an insignificant risk of changes in value. For cash flow statement purposes, cash and
cash equivalents inciudes bank averdrafts that are repayable on demand and form an integral part of the Company’s cash management.
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3. Summary of significant accounting policies (continued)
1) Equity investment in associate/subsidiaries

Investments representing equity interest in associate or subsidiaries is measured at cost in accordance with Ind AS 27 ‘Separate Financial Statements’.

m) Provisions, contingent assets and contingent liabilities

Provisions are recognised only when there is a present obligation, as a result of past events, and when a reliable estimate of the amount of obligation
can be made at the reporting date, These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates, Provisions
are discounted to their present values, where the time value of money is material.

Contingent liability is disclosed for:
Possible obligations which will be confirmed only by future events not wholly within the control of the Company or

Present obligations arising from past events where it is not probable that an outflow of resousces will be required to settle the obligation or a reliable estimate of
the amount of the cbligation cannot be made,

Contingent assets are neither recognised nor disclosed except when realisation of income is virtually certain, related asset is disclosed.
n}  Financial instruments
A Financial instrument is any contract that gives rise to a financial asset of one entity and a financial Liability or equity instrument of another entity.

Initial recognition and measurement

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the financial instrument
and are measured initially at fair value adjusted for transaction costs. Subsequent measurement of financial assets and financial liabilities is described
below.

Non-derivative financial assets
Subsequent measurement
i Financial assets carried at amortised cost - a financial assef is measured at the amortised cost if both the following conditions are met:

The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal
amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised
cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in interest income in the Statement of Profit and Lass.

ii.  Financial assets carried at fair value through other comprehensive income (FVOCI):

A fmancial asset is measured at FVOCT if both the foliowing conditions are met:

{2) The asset is held within a business modei whose objective is to hold assets for collecting contractual cash flows and selling financial assets, and

(b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest {SPFT} on the principal
amount outstanding.

FVOLT instruments are subsequently measured at fair value with gains and losses arising due to changes in fair value recognised in OCI. Interest
income and impairment gains or losses are recognised in the statement of profit or loss. Wher the financial asset is derecognised, the cumulative gain
or loss previously recognised in OCI is reclassified to the statement of profit or loss.

iil. Investments in equity instruments - Investments in equity instruments which are held for trading are classified as at fair value through profit
or loss (FVTFL}. For all other equity instruments, the Company makes an irrevocable choice upon initial recognition, on an instrement by instrument
basis, to classify the same either as at fair value thraugh other comprehensive income (FVOCT) ar fair vatue through profit or loss (FV TPL). Amounts
presented in other comprehensive income are not subsequently transferred to profit or loss. However, the Company transfers the cumulative gain or
loss within equity. Dividends on such investments are recognised in profit or loss unless the dividend clearly represents a recovery of part of the cost
of the investment.

iv. Investments in mutual funds - Investments in mutual funds are measured at fair value through profit and loss {FVTFL),

De-recognition of financial assets

Financial assets (or where applicable, a part of financial asset or part of a group of similar financial assets) are derecognised (i.e. removed from the
Company’s balance sheet} when the contractual rights to receive the cash flows from the financial asset have expired, or when the financial asset and
substantially all the risks and rewards are transferred. Further, if the Company has not retained contrel, it shall also derecognise the financial asset

and recognise separately as assets or liabilities any rights and obligations created or retained in the transfer.
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Non-derivative financial liabilities

Subsequent measurement
Subsequent to initial recognition, all non-derivative financial Liabilities are measured at amortised cost using the effective interest method.

De-recognition of financial liabilities

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expired. When an existing financial Hability
is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the de-recognition of the original liability and the recognition of a new liability, The difference in the respective
carrying amounts is recognised in the Statement of Profit and Loss.

Financial guarantee

Financial guarantee contracts are recognised as financial liability at the time guarantee is issued. The liability is initially measured at fair value and
subsequently measured at higher of:

The ameunt of loss allowance (calculated as described in poticy for impairment of financial assets)
The amount initially recognised less, where appropriate, cumulative amounlt of income recognised in accordance with principles of Ind AS.

Offsetting of financial instraments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

o) Earnings per equity share

Basic earnings per equity share is calculated by dividing the met profit or loss for the period atributable to equity shareholders (after deducting
atiributable taxes) by the weighted average number of equity shares outstanding during the period. The weighted average number of equity shares
outstanding during the period is adjusted for events including a bonus issue.

For the purpose of calculating diluted earnings per equity share, the net profit or loss (interest and other finance cost associated) for the period
attributable to equity shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all
dilutive potential equity shares.

p) Segment reporting

The Company identifies segment basis the internal organization and management structure. The operating segments are the segments for which
separate financial information is available and for which operating profit/loss amounts are regularly reviewed by the CODM ('chief operating
decision maker’) in deciding how to allocate resources and in assessing performance.

q)  Foreign conrency

Functional and presentation currency
Items included in the standalone financial statement of the Company are measured using the currency of the primary economic environment in which
the entity operates (‘the functional currency’). The standalone financial statements have been prepared and presented in Indian Rupees (%), which is

the Company’s functional and presentation currency.

Transactions and balances )
Foreign currency transactions are translated into the functional currency, by applying the exchange rates on the foreign currency amounts at the date

of the transaction. Foreign currency monetary items outstanding at the balance sheet date are converted to functional currency using the closing rate,
Non-moretary items denominated in a foreign currency which are carried at historical cost are reported using the exchange rate at the date of the

transaction.

Exchange differences arising on monetary items on settlement, or restatement as at reporting date, at rates different from those at which they were
initially recorded, are recognised in the Statemnent of Profit and Loss in the vear in which they arise,

(This space has been intentionally Ieft blank)
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1) Classification of leases

The Company enters into leasing arrangements for various premises. The assessment (including measurement) of the Iease is based on several factors,
including, but not limited to, transfer of ownership of leased asset at end of lease term, lessee’s option to extend/terminate eic. After the
commencement date, the Company reassesses the lease term if there is a significant event or change in circumstances that is within its control and
atfects its ability to exercise or not to exercise the option to extend or to terminate.

Recognition and instial measurement

At lease commencement date, the Company recognises a right-of-use asset and a lease liability on the balance sheet. The right-of-use asset is
measured at cost, which is made up of the initial measurement of the lease liability, any initial direct costs incurred by the Company, an estimate of
any costs to dismantle and remove the asset at the end of the lease (if any), and any lease payments made in advance of the lease commencement date
(net of any incentives received).

Subsequent mensurement

The Company depreciates the right-of-use assets on a straight-line basis from the lease commencement date to the earlier of the end of the useful life
of the right-of-use asset or the end of the lease term. The Company also assesses the right-of-use asset for impairment when such indicators exist.

At lease commencement date, the Company measures the lease liability at the present value of the lease payments unpaid at that date, discounted
using the interest rate implicit in the lease if that rate is readily available or the Company’s incremental borrowing rate, Lease payments included in
the measurement of the lease Hability are made up of fixed payments {including in substance fixed payments) and variable payments based on an
index or rate. Subsequent to initial measurement, the liability will be reduced for payments made and increased for interest. It is re-measured to
reflect any reassessment or modification, or if there are changes in in-substance fixed payments. When the lease liability is re-measured, the

The Company has elected to account for short-term leases using the practical expedients. Instead of recognising a right-of-use asset and lease liability,
the payments in relation to these are recognised as an expense in statement of profit and loss on a straight-line basis over the lease term.

s} Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of the Company’s standalone financial statements tequires management to make judgements, estimates and assumptions that affect
the reported amounts of revenues, expenses, assets and liabilities, and the related disclosures. Actual resuits may differ from these estimates.

Significant management judgements

Recognition of deferred tax assets - The extent to which deferred tax assets can be recognised is based on an assessment of the probability of the
future taxabie income against which the deferred tax assets can be utilized.

Business model assessment - The Company determines the business model at a level that reflects how groups of financial assets are managed
together to achieve a particular business objective, This assessment includes judgement reflecting all relevant evidence including how the
performance of the assets is evaluated and their performance measured, the risks that affect the performance of the assets and how these are managed
and how the managers of the assets are compensated. The Company meniters financial assets measured at amortised cost that are derecognised prior
to their maturity to understand the reason for their disposal and whether the reasons are consistent with the objective of the business for which the
asset was held, Monitoring is part of the Company's continuous assessment of whether the business model for which the remaining financial assets
are held continues to be appropriate and if it is not appropriate whether there has been a change in business model and so a prospective change to the
classification of those assets.

Evaluation of indicators for impairment of assets - The evaluation of applicability of indicators of impairment of assets requires assessment of several
external and internal factors which could result in deterioration of recoverable amount of the assets.

(This space has been intentionally left biank)
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Expected credit loss (‘ECL’) - The measurement of expected credit loss allowance for financial assets measured at amortised cost requires use of
complex models and significant assumptions about future economic conditions and credit behaviour (e.g. likelihood of customers defaulting and
resulting losses). The Company makes significant judgements with regard to the following while assessing expected credit loss:

Determining criteria for significant inczease in credit risk;
Establishing the number and relative weightings of forward-looking scenarios for each type of product/ market and the associated ECL; and
Establishing groups of similar financial assets for the purposes of measuring ECL.

Provisions - At each reporting date basis the management judgment, changes in facts and legal aspects, the Company assesses the requirement of
provisions against the outstanding contingent liabilities. However, the actual future outcome may be different from this judgement.

Significant estimates

Useful lives of depreciable/amortisable assets - Management reviews its estimate of the useful lives of depreciable/amortisable assets at each
reporting date, based on the expected utility of the assets. Uncertainties in these estimates relate to technical and economic obsolescence that may
change the utility of assets.

Defined benefit obligation {DBO) - Management's estimate of the DBO is based on a number of underlying assumptions such as standard rates of
inflation, mortality, discount rate and anticipation of future salary increases. Variation in these assumptions may significantly impact the DBO
amount and the annual defined benefit expenses.

Fair value measurements - Management applies valuation techniques to determine the fair value of financial instruments (where active market
quotes are not available). This involves developing estimates and assumptions consistent with how market participants would price the instrument.

t}  New Accounting Pronouncement

The Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under Companies (Indian Accounting
Standards) Rules as issued from time to time. On March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Rules, 2015 by
issuing the Companies (Indian Accounting Standards) Amendment Rules, 2023, applicable from April 1, 2023, as below:

Ind AS 1 - Presentation of Financial Statements

The amendments require companies to disclose their material accounting policies rather than their significant accounting policies, Accounting policy
information, together with other information, is material wher: it can reasonably be expected to influence decisions of primaty users of general
purpose financial statements. The Company does not expect this amendment to have any significant impact in its financial statements.

Ind A$12 - Income Taxes

I'he amendments clarity how companies account for deterred tax on transactions such as leases and decommissioning obligations. The amendments
narrowed the scope of the recognition exemption in paragraphs 15 and 24 of Ind AS 12 (recognition exemption} so that it no longer applies to
transactions that, on initial recognition, give rise to equal taxable and deductible temporary differences. The Company is evaluating the impact, if any,
in its financial statements.

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors

The amendments will help entities to distinguish between accounting policies and accounting estimates. The definition of a change in accounting
estimates has been replaced with a definition of accounting estimates. Under the new definition, accounting estimates are “monetary amounts in
tinancial statements that are subject to measurement urcertainty”, Entities develop accounting estimates if accounting policies require items in
financial statements to be measured in a way that involves measurement uncertainty. The Company does not expect this amendment to have any
significant impact in its financial statements.

(This space has been intentionally left blank)
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Note - 4

Cash and cash equivalents

Cash on hand

Balances with banks

- Current acceunts

- Fixed deposit with original matutity of three months or less (including interest accrued)*
Cheques oa hand

*Including interest acerued T 1.58 lakhs {31 March 2022: 2 53.35 lakhs)

Note -5
Bank balance other than cash and cash equivalents
Fixed deposits with eriginal maturity of more than 3 months (including interest accrued)

*Including, interest accrued ¥ 27,69 lakhs (31 March 2022: % 46.06 lakhs)

As at As at
31 March 2023 31 March 2022
0.17 0.32
10,366.20 31,207.22
348.08 10,752.36
31090 -
11,025.35 41,959.90
As at As at

31 March 2023

31 March 2022

Note: The amount under lien as security against overdraft facility avaiied, assets securitised and bank guarantee are as follows (included above in Note - 4 and Note - 5):

Particutlars

Deposits pledged with banks for overdraft facilities availed by the Company
Deposits pledged for securitisation transactions

Deposits pledged with bank against bank guarantees

Depasits pledged with bank against cerporate credit cards

Note -6

Loans

Term Loans

Secured

Unsecured

Total - Gross

Less: impairment loss allowance
Total - Net

Secured by tangible assets
Secured by other assets
Unsecured

Total - gross

Less: impairment loss allowance
Total - net

Loans in India

(i) Public sector

(i} Others

Total -gross

Less: im pairment loss allowance
Total - net

Loans

Term Loans

Secured

Unsecured

Total - Gross

Less: impairment loss allowance
Total - Net

Secured by tangible assets
Secured by other assets
Unsecured

Total - gross

Less: impairment loss allowance
Total - net

Loans in India

{i) Public sector

(i} Others

Total - gross

Less: impairment loss allowance
Total - net

3,199.08 14,975.06
3,199.08 14,975.06
As at As al
31 March 2023 31 March 2022
3,456.56 7.166.76
- 15,895.96
25.16 2517
65.44 61.86
3.547.16 23,149.75
As at 31 March 2023
At fair value
At amortised cost through ulh.e g Total
comprehensive
income
26,263.87 - 26,263.87
1,15,650.75 - 1,15,650.75
1,41,914.62 - 141,914.62
(5,191.63) - (5,191.63)
1,36,722.99 - 1.36,722.99
26,263.87 - 26,263.87
1,15,630.75 - 1,15,650.75
1,41,914.62 - 1,41,914.62
(5,191.63) - (5,191.63)
1,36,722.99 - 1,36,722.99
1,41,514.62 - 141,914.62
1,41.914.62 . 1,41,914.62
(5,191.63) - (5,191.63)
1,36,722,99 - 1,36,722.99
As at 31 March 2022
At fair value
h
At amorltised cost through ot e Total
comprehensive
income
43,078.60 14053.85 44,132.45
3,25,785.53 923,12 3,26,708.65
3,68,864.13 1,976.97 3,70,841.10
(36,371 44) (15.43) (36,386.87)
3,32,492.69 1,961.54 3,34,454.23
43,078.60 1,053.85 44,132.45
3,25,785.53 923,12 3,26,708.65
3,68,864.13 1,976.97 3,70,841.10
(36,371.44) (15.43) (36,386.87)
3,32,492.69 1,961.54 3.34,454.23
3,68,864.13 1,976.97 3,70.841.10
3,68,864,13 1,976.97 3,70,841.10
{36,371.44) (1543) (36,386.87)
3,32,492.69 1,961.




DHANILOANS AND SERVICES LIMITED
Notes to the standalone financial statements for the vear ended 31 March 2623
(All amounts are in Indian Rupees in lakh unless stated otherwise)

Note -6
Loans (continued)

{B) Disclosure are made where loans or advances in the nature of loans are granted to promoters, directors, KMPs and the related parties, either severally or jointly with any
other person that are (a) repayable on demand or (b) without specifying any term or period of repayment.

As at 31 March 2023 As at 31 March 2022
Type of Borrower Amount % of the total Amount % of total Loans
Loans and and Advances
Promoter - . - -
Directors - N _ N
KMPs R - - - ~
Related parties - - - -

The Company is mainly engaged int the business of financing by way of loans in the nature of consumer finance and loans against property (LAF), mortgage backed SME loans, and
certain other purposes in India. The Company has assessed each of its loan portfolios and performed a com prehensive analysis of the staging of each of its borrower segments, Further,
the Company has also analysed its outstanding exposures, Based on the above analysis, the Company has recorded a provision for im pairment due to expected credit loss (ECL), of

In the ordinary course of its business, the Company extends secured loans mainly backed by mortgage of praperty (residential or commerciat).

Ir: addition to the above mentioned collateral, the Company holds other types of collateral and credit enhancements, such as cross-collateralisation on other assets of the borrower,
share pledge, guarantees of parent/holding companies, personal guarantees of promoters/ proprietors, hypothecation of receivables via escrow account, hypathecation of receivables
in other bank accounts etc.

In its normal course of business, the Company does not physically repassess properties or other assets, but recovery efforts are made on delinquent loans through on-rolls collection
cxecatives, along with legal means to recover due loan repayments. Once contraclual lean repayments are more than 90 days past due, repossession of property may be initiated under
the provisions of the SARFAESL Act 2002, Re-possessed property is disposed of in the manner preseribed in the SARFAEST act 1o recover outstanding debt.

The Company did not held any financial instrument for which no loss allowance is recognised because of collateral at 31 March 2023. There was no change in the Cempany’s collateral
policy or coilateral quality during the year.

Note -7
Investments
As at
31 March 2023
Atamortised | At fair value through
Total

Investments cost profit or loss Al cost ota
Mutual funds - 335.18 - 335.18
Debt securities (of subsidiary company) 9,999.78 - - 9,999 78
Security receipts - 32,610.38 - 32,610.38
Equity instruments (of subsidiary company) {refer footnote below) - - 93,129.51 93,129.51
Total {8) 9,999.78 32,945.56 93,129.51 1,36,074.85
(i) Investments outside India - - - -
(if} Investments in India 9,999.78 32,945.56 93,129.51 1,36,074.85
Total (B} 9,999.78 32,945.56 93,129.51 1,36,074.85
Less: Allowance for Lmpairment loss (C) - - - -
Total (D) = (A)-(C) 9,999.78 32,945.56 93,129.51 1.36,074.85

As at
31 March 2022
At amortised | Atfair value through

Investments cost profil or loss Al cost Total
Mtituat funds - 35,722.14 - 3572214
Debt securities {of subsidiarv com pany) 9,999.78 - - 9,999.78
Security receipts - 17,500.00 - 17,500.00
Equity instraments (of subsidiary company) {refer footnote below) - - 93,129.51 93,129.51
Total (A) 9,999.78 53,222.14 93,129.51 1,56,351.43
(i} Investments outside India - - - -
(i) Investments in India 9,999.78 53,222.14 93,129,51 1.56,351.43
Total (B) 9,999.78 53,222.14 93,129.51 1,56,351.43
Less: Allowance for Impairment loss { C) - - - -
Total (D) = (A)-(C) 9,999.78 53,22214 93,129.51 1,56,351.43

Notes:
7.1, Equity investments in subsidiaries are measured at cost as per the provisions of Ind AS 27 on "Separate Financial Statements’




DHANI LOANS AND SERVICES LIMITED
Notes to the standalone financial statemenis for the vear ended 31 March 2023
(All amaunts are in Indian Rupees in lakh unless stated otherwise)

Note -7 investments (continued)
7.2. Equity instruments includes the following investment in equity shares of subsidiaries

Name of the Subsidiaries

As at
31 March 2023

As at
31 March 2022

TranServ Limited 12,579.39 12,579.39

[No. of equity share 6,479,129 (31 March 2022: 6,479,129) face value 10 each}

Indiabulls Distribution Services Limited 45,000.12 45,000.12

[No. of equity share 308,220 (31 March 2022: 308,220) face value 2 10 each)

Indiabulls Investment Advisors Limited 35,550.00 35,550.00

[Ne. of equity share 355,500,000 (31 March 2022: 355,500,000) face valae 2 10 each|

Total investment in equity instruments of subsidiaries 93,129.51 93,129.51
As at As at

Note -8

Other financial assets
Receivable on assigned loans
Less: Impairment loss allowance
Net receivable on assigned loans
Security deposits

Less: Impairment loss allowance
Net Security deposits
Advances to emplovees

Less: Impairment loss allowance
Net Advance to Emplovees
(thers recoverable

(Tiiis space has beew intentionally left blank)

31 March 2023

31 March 2022

111.99 1,524.79
(1.79) (24.44)
110.20 1,500.35
1,795.98 1,311.24
(102.00) -
1,693.98 1,311.24
100.66 128.28
{8.43) -
9223 128.28
302.19 180.72
2,198.60 3,120.59




DHANI LOANS AND SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2023
{All amounts are in Indian Rupees in lakh unless stated otherwise)

Note -9
Current tax assets {net)
Advance income tax/ tax deducted at source

[Net of provisian for taxation)

Nole -10

Deferred tax assels (net)

Deferred Tax Asseis
- Impairment loss allowance
- Disaliowance under Section 40A(7) of the Income-tax Act, 1961
- Disallowance under Section 43B of the Income-tax Act, 1961

- Derecogntion of financial instruments measured under amortised cost category

- Financial assets measured at amortised cost
- Share based pavments
- Unused tax losses carried forward
Total (A)
Less: Deferred Tax Liabilities

- Derecogntion of financial instruments measured under amortised cost catepory

- Financial assets measured at fair value through other comprehensive income

- Financial liabilities measured at amortised cost
- Depreciation and amortisation
Total (B)

Deferred Tax Assets(Net) (A-B)

Movement in deferred tax assets
Particulars

Deferred Tax Assets
- Impairment loss allowance
- Disallowance under Section 40A(7) of the Income-tax Act, 1961
- Disallowance under Section 43B of the Income-tax Act, 1961
- Financial assets measured at amortised cost
- Share based pavments
- Unused tax losses carried forward

- Derecogntion of financial instruments measured under amortised cost category

Deferred tax liabilities
- Financial liabilities measured at amortised cost
- Financial assets measured at fair value through other comprehensive income
- Depreciation and amortisation

Deferred tax assets (net)

Patticulars

Deferred tax assets
- Impairment loss allowance
- Disallowance under Section 40A(7} of the Income-tax Act, 1961
- Disallowance under Section 43B of the Income-tax Act, 1961
- Financial assets measured at amortised cost
- Share based pavments
- Unused tax losses carried forward
Deferred tax liabilities

- Derecogntion of financial instruments measured under amortised cost category

- Financial liabilities measured at amortised cost
- Financial assets measured at fair value through other comprehensive income
- Depreciation and amortisation

Deferred tax assets(net)

As at

17,163.85

17,163.85

-—
e

As at

31 March 2023

1,334.87
306.00
150.24
103.52
121.50
11722

45,260.16
47,393.51

24.75
181.52

205.77

47,187.74

e

Recognised in

31 March 2023

As at
31 March 2022

15,700.6%

1570069

Asat
31 March 2022

%.164.06
262,07
129.60

410.09
1.258.36
6,574.57

17,798.69

27993
712

33.38
442.70

763.13

17,035.56

As at Recognised in other Recognised As at
1 April 2022 profit and loss comprehensive 3 31 March 2023
. in Equity
INCOme
9,164.00 {32,367.93) - 24,538.80 1.334.87
262,07 288,61 (244.68) - 306.00
129.60 20.64 - - 150.24
410.09 (268.59) - - 121.50
1,258.36 (1,141.14) - - 117.22
6,574.57 38,685.59 - - 45,260.16
(279.93) 383.45 - - 103.52
(33.38) 913 - - (4.25)
(7.12) - 712 - -
(442.70) 261.18 - - (181.52)
17,035.56 5.450,94 {237.56) 24 538.80 47,187.74
Recognised in
As at Recognised in other Recognised As at
1 April 2021 profit and loss comprehensive . 31 March 2022
H in Equity
income

11,682.59 (2,518.59) - - 9,164.00
357.52 (52.74) {42.70) - 262.07
182.20 {32.60) - - 129.60
437.72 (27.63} - - 410.09
628.76 629.60 - - 1,258.36
- 6,574.57 - - 6,574.57
(2,231.70) 1,951.77 - - {276.93)
(41.55) 8.17 - - (33.38)
(176.68) - 169,56 - (7.12)
(360.29) (82.41) - - {(442.70)
10,478.57 6,430,14 126.86 - 17,035.56
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DHANI LOANS AND SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2023
{All amounts are in Indian Rupees in lakh unless stated otherwise)

As at As at
Note - 12 3 March 2023 31 March 2022
Other non-financial assets
Prepaid expenses 959.32 2,519.03
Balance with government authorities 1,661.88 2:111_ 53
Capital advances 36.04 11.47
Advances to suppliers 382,39 563.39
3.039.63 523542
As at As at
Note -13 — A March2023 31 March2022
Trade payables
Total outstanding dues of micro enterprises and small enterprises (refer note 46 (a)} - -
Total outstanding dues of creditors other than micro enterprises and small enterprises 1,030.00 1,007.24
1,030.00 1,097.24
131, Trade Payables aging schedule
As at 31 March 2023
Particulars Outstanding for following periods from due date of payment
Less than 1 year 1-2 years 2-3 years More than 3 years Total
(i) MSME R - . E .
(ii) Others 828.01 201.90 - 0.69 1,030.00
{iii) Disputed dues - MSME - - - - -
(iv)Disputed dues - Others - - - - -
As at 31 March 2022
Particulars Outstanding for following periods from due daie of payment
Less than 1 year 1-2 years 2-3 years More than 3 years Total
i) MSME - - - - -
1i) Others 1,034.45 - 62.79 - 1.097.24
iii) Disputed dues ~ MSME - - - - -
iv)Disputed dues - Others - - - - -
As at As at
— 3t March2023 31 Mach2022
Note -14
Other Payable
Total outstanding dues of micro enterprises and small enterprises (refer note 46 (b)) - -
Total outstanding dues of creditors other than micro enterprises and small enterprises 4,671.16 8.734.96
4,671.16 8,734.96
As at As at
31 March 2023 31 March 2022
Note -15
Debt securities (at amortised cost)
(A) Secured Loans
Non- convertible debentures (refer note 15.1 and 15.2 below) 32,097.24 54,506.33
Total 32,097.24 54,506.33

{B) Unsecured Loans

Out of above

In India 32,097.24 54,506.33
Outside India . -
Total 32,097.24 54,506.33

Notes:
15.1 Secured redeemable non convertible debentures include:
As at 31 March 2023
Interest rate/Effective yield { Aﬁ‘:“;‘:[i‘: 7) issue date Redemption date | Number of Amount l::f:::;‘;::e;:;t Total cutstanding
NCDs AS amount

10.00 % (Effective vield) 1,000.00 17-May-2022 22-May-2023 2,69,344 2693.44 219.67 2,913.11
10.50% 1.600.00 2-Feh-2022 2-Feh-2024 38,820 388.20 348 351 .68
10.50 %(Effective vield) 1,000.00 2-Feb-2022 2-Feb-2024 47,849 478.4% 53.05 531.54
10.03% 1,000.00 2-Feb-2022 2-Feb-2024 70,965 709.65 {5.47) 704.18
10.50% 1,000.00 8-Mar-2019 8-Mar-2024 4,70,084 4,700.84 34.48 4,73532
11.00% 1,000.00 8-Mar-2019 8-Mar-2024 260,712 2,607.12 19.97 2,627.09
11.00% (Effective vield) 1.000.00 8-Mar-2019 8§-Mar-2024 1,93,776 1,937.76 1,017.80 2,955.56
10.50% 1,000.00 17-Mav-2022 17-Mav-2024 3,67,125 3,671.25 276.62 3,947 87
10.50% (Effective vield) 1,000.00 17-May-2022 17-May-2024 11,967 119.67 8.46 128.13
10.03% 1,000.00 17-May-2022 17-May-2024 42,615 426.13 (5.24) 420.91
10.13% 1,000.00 27-jun-2019 27-Jun-2024 1,56,425 1,564.25 (14.86) 1,549.39
10.61% 1,000.00 27-[un-2019 27-Jun-2024 1,28,003 1,280.03 89.51 1,369.54
10.60% (Effective vield 1,000.00 27-Tun-2019 27-Jun-2024 43,856 438.56 195.66 634.22
1.04% 1,000.00 6-Sep-201% 6-Sep-2024 37,907 379.07 (0.25) 378.82
10.52% 1,000.00 6-Sep-2019 6-Sep-2024 1,18,099 1,180.99 69.69 1,250.68
10.50% (Effective vield) 1.000.00 6-Sep-2019 6-5ep-2024 10,362 103.62 43 87 147.4%
11.00% 1,000.00 2-Feb-2022 31-Tan-2025 1,13,954 1,139.54 5.16 1,144.70
13.00 %(Effective vield) 1,000.00 2-Feb-2022 31-Jan-2025 91,679 916.79 102.46 1,019.25
10.49% 1,000.00 2-Feb-2022 31-Jan-2025 256,028 2,560.28 (33.17) 2,527.11

1,000.00 17-May-2022 16-May-2025 71,492 714.92 R 768.21

1,000.00 17-May-2022 16-May-2025 40,270 402.70 200 & Ny 430.85

1,000.08 17-Mav-2022 16-Mav-2025 1,54,835 1,548.35 L o . N 1,521.59

29,961,67 7 mc’j,dss.s:v \’% N\ 3209734




DHANY LOANS AND SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts are in Indian Rupees in lakh unless stated otherwise)

Note -15
Debt securities (at amortised cost) {continued)
As at 31 March 2022
i Face value . in|
Interest rate/Effective yield {Amount in 3 Issue date Redemption date Number of Amount ;21:::;(:1 d llenr:st Total outstanding
NCDs AS amount
10.40% 1,600.00 8-Mar-2019 B-May-2022 3,24.981 3,249.81 25.84 3,275.65
0.109 1,000.00 B-Mar-2019 8-Mav-2022 7,553,369 7,553.69 65,10 7,618.79
10.90% (Effective yield) 1,000.00 8-Mar-201% 8-Mav-2022 235,842 2,358.42 879.01 323743
9.50% 10,00,000.00 17-Nov-2020|  17-May-2022 250 2,500.00 83.15 2,583.15
9.95% 1,000.00 27-Tun-2019 27-Jun-2022 1,23,709 1,237.09 (1.74) 1,235.35
0.1043 1,000.00 27-Tun-2019 27-Jun-2022 1,22,095 1,220.95 93.52 1,314.47
10.40% (Effective vield) 1,000.00 27-Jun-2019 27-[un-2022 42,780 427 80 132.39 560.19
£.0981 1,000.00 6-Sep-2019 6-Sep-2022 29,704 297.04 2.00 299.04
10.27% 1,000.00 6-Sep-2019 6-Sep-2022 22470 224.70 13.06 237.76
10.25% {Effective yield) 1,000.00 6-Sep-2019 6-Sep-2022 8,556 85,56 2416 109.72
10.00 %(Effective vield) 1,000.00 2-Feb-2022 7-Feb-2023 12,86,427 12,864.27 (103.63) 12,760.64
0.105 1,000.00 2-Feb-2022 2-Feb-2024 38,820 388.20 {2.51) 385.69
10,50 %(Effective vield) 1,000.00 2-Feb-2022 2-Feb-2024 47,849 478.49 (4.50} 473.99
10.03% 1,000.00 2-Feb-2022 2-Feb-2024 70,965 709.65 (17.83) 691.82
10.50% 1,000.00 8-Mar-2019 §&Mar-2024 4,70,084 4,700.84 7.90 4,708.74
011 1,000.00 8-Mar-2019 8-Mar-2024 260,712 2,607.12 6.13 2,613.25
11.00% {Effective vield) 1,000.00 8-Mar-2019 B-Mar-2024 193,776 1,937.76 717.33 2,655.09
0.1013 1,000.00 27-Jun-2019 27-Jun-2024 1,566,425 1,564.25 {36.11) 1,628.14
10.61% 1,600,00 27-un-2019]  27-[un-2024 1,28,003 1,280.03 72.20 1,352.23
10.60% (Effective vield) 1,000.00 27-fun-2019 27-Jun-2024 43,856 438.56 129.08 567.64
1.1004 1,000.00 6-Sep-2019 6-5ep-2024 37,907 379.07 0.61 379.68
10.52% 1,000.00 6-5ep-201% 6-Sep-2024 1,18,099 1,180.99 64.06 1,245.05
10.50% {Effective yield) 1,008.00 6-5ep-2019 6-5ep-2024 10,362 103.62 29.49 13311
0.11 1,000.00 2-Feb-2022 31-Jan-2025 1,213,954 113954 (7.25) 1,132.29
11,00 %(Effective vield) 1,000.60 2-Feb-2022 31-Jan-2025 91,679 916.79 (8.59) 908.20
10.49% 1,006.00 2-Feb-2022 31-Jan-2025 2,56,028 2,560.28 (61.06) 2,499.22
Total 52,404.52 2101.81 54,506.33

15.2. Non-onvertible debentures are secured by way of first ranking Ppari-passu charg,
on present and future loan assets of the Company, including all monies receivable for the
memorandum/ offering documents/prospectus, Further, the Company has maintained asset cover as stated in

documents/ prospectus.

Note - 16

Borrowings (other than debt securities) at amortised cost

{A) Secured Loans
(i) Term loans
- From banks

- From financial institution

(1) Loans repavable on demand
- From banks
{iii} Other Loans
- Securitisation liabilities
Tofal (A)

(B} Unsecured Loans
(i} f.0an taken from other
Total (B)

Total (A+B)

Out of above
In Indlia
Cutside India
Total

There is no continuing defanit in the repavment of the aforesaid loans or interest as at the balance sheet date.

i} Term loans from banks and financial institutions includes:

Particulars

e on the current assets (including investments) of the Company, both present and future; and
principal amount and interest thereon to the extent as stated in the respective information
the respective information memorandum/ offering

As at As at
A March 2023 3] March2022

- 76,993.53
- 25,748.65
- 15,004.01

6,294.91 -
6,294.91 1,17,746.19

900.0¢ -

900.00 -
719191 1.17.746.19
7,194.91 1,17,746.19
7,194.91 1,17,746,19

Security

As at 31 March 2023

Principal
ouistanding

Impact of interest
accrued and Ind AS

Total outstanding
amount

Nil

Nil




DHANI LOANS AND SERVICES LIMITED

Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts are in Indian Rupees in lakh unless stated otherwise)

Note- 16 Borrowings {other than debt securities) at amortised cost (continued)
i) Term loans from banks and financial institutions includes:

As at 31 March 2022

Particulars Security ]
Amount Impact of interest | Total outstanding
accrued and Ind AS |amount
Canara Bank (eSyndicate Bank) ; This loan is repayable in|First pari passu charge over standard receivables and
16 quarterly equated instalments with moratorium period|current assets (including cash & cash equivalents).
of 12 months from the date of disbursement. Loan 2,500.00 ©.17) 2499.83
repayment commencing from December 2018 with last
instalment falling due in year 2022-23.
Indian Overseas Bank : This loan is repavable in 2 equated| First pari passu charge over book debts/ receivables/
annual instalments with moratorjum period of 48 months|loan portfolio/ all current assets (inculding investments
from the date of dishursement, Toan repayment|in liquid mutual fund inculding cash & cash 14,927 59 (13.58) 14,814.01
commerncing from September 2021 with last instalment|equivalents).
falling due in year 2022-23.
Bank of Baroda {¢Vijaya Bank) : This loan is repayable in 2|Fitst pari passu charge over receivables & current assets|
equated annual instalments with moratorium period of 48)(including cash & cash equivalents and investments).
months fl:om the date of dishursemenF, Loan repayment 14,947.13 8.64) 14,938.49
commencing from September 2021 with last instalment
falling due in year 2022-23.
Punjab & Sind Bank : This loan is repayable in 2 equated|First pari passu charge over receivables & current
annual instalments with moratoriumn period of 36 months(assets (including cash & cash equivalents and|
from the date of disbursement. Loan repayment|investments).
commencing from September 2021 with last instalment 2,953.72 (137} 24,952.35
falling due in vear 2022-23,
Union Bank of India : This loan is repayable in 2 equated|First pari passu charge on standard receivables and
annual instalments with moratorium period of 48 months|current assets.
from the.- date  of disbursement. Il_oan repa}’mfent 14,711.89 8.70) 14,703.19
commencing from june 2022 with last instalment falling
due in year 2023-24.
National Bank for Agriculture and Rural Development :(First pari passu charge on all present and future debt
This loan is repayable in five yvears with instalments of Z|receivables etc. and also future loans & advances.
7,500.00 lakh each to be paid for the first six instalments
and instalments of 2 1,000.00 lakh each 1o be paid for the 4,000.00 62.15 4,062.15
last five instalments. Loan repayment commencing from
January 2019 with last instalment falling due in year 2023
24
National Bank for Agriculture and Rural Development :(First pari passu charge on all present and future debt
This loan is repavable in five vears with instalments of ¥|receivables etc. and also future loans & advances.
4,500.00 lakh each o be paid for the first six instatments
and instalments of ¥ 600.00 lakh each to be paid for the last 3,000.00 43 89 3,043.89
five instalments. Loan repavment commencing from July
2019 with last instalment falling due in vear 2024-25.
National Bank for Agriculture and Rural Development :First pari passu charge on all present and future debt
This loan is repayable in five years with instalments of Z[receivables etc. and also future loans & advances.
5,460.00 lakh each to be paid for the first six instalments,
and instalments of ¥ 728.00 lakh each to be paid for the last 3,640.00 53.35 3,693.35
five instalments. Loan repayment commencing from July
201% with last instalment falling due in vear 2024-25.
South Indian Bank : This loan is repavable in 3 equated(Firsi pari passu charge over loans and advances,
instalments of ¥ 2,500 lakh each at the end of 3rd, 4th and|receivables & other current assets (including cash &
5th vear after a moratorium period of 24 months. cash equivalents end investrnents in debt mumial 5.000.00 (14.33) 4.985.67
funds).
National Bank for Agriculture and Rural Development :|First pari passu charge on all present and future debt
This loan is repayable in 20 equated quaterly instalments|receivables etc. and also future loans & advances.
Loan repavment commencing from March 2021 with last 15,000.00 {30.75) 14,949.25
instalment falling due in vear 2025-26.
Total 1,02,680.33 61.85 1,02,742.18
Interest rate on term loans varies from 8.15% to 10.75% per annum as at 31 March 2022
(ii) Loans repayable on demand from banks includes:”
Particulars Security As at 31 March 2023 | As at 31 March 2022
RBL Bank Limited : This Working capital demand loan is|Pari passu charge on loans and advances, receivables & current assets
repavble between 7 davs to & Months. {including cash and cash equivalents & investment in debt mutual fund}. - 15,004.01
Total - 15,004.01

a) Interest rate on loans repayable on demand from banks is Nil (31 March 2022 - 9.80% per annum).




DHANI LOANS AND SERVICES LIMITED
Notes to the standalone financial staternents for the year ended 31 March 2023
{All amounts are in Indian Rupees in lakh unless stated otherwise)

(iii) Securitisation liabilities :
In the course of its finance activity, the Company makes transfers of financial assets, where legal rights to the cash flows from the asset are passed to the counterparty and where the
Company refains the rights to the cash flows but assumes a responsibility to transfer them to the counterparty. Securitisation labilities includes following arrangements:

Name of Counter Parfy As at 31 March 2023 | As at 31 March 2022
India Retail Pool Opportunities Trust 2 6,294.91 -]
Total 6,294.91 =]

(a) Interest rate on securitisation liabilities is at a floating rate of 13.30% per armum which equal to long term reference rate of Aditya Birla Finance Limited less the spread of 6.95%.
{b) The above mentioned amount of Securtisation liabilities is considered after netting off investment (Minimum retention amount) of ¥ 1,688.07 lakhs made by the Company in the
Securtisation deal

(iv} Loan taken from other :
The loan is repavable on demand with maximum tenure of 12 months i..e. February 2024 and carries interest rate of 12 percent per annuim.

(v} In respect of the Company's borrowings from banks or financial institutions on the basis of security of current assets, quarterly retamns or statements of current assets filed by the
Company with banks or financial institutions are in agreement with the books of accounts.

As at As at
— N March2023 = ___ 31 March 2022
Note -17
Lease liability
Finance lease obligations {refer note - 38) 4,564.58 18,389.53
4 564.58 18,389.53
As at As at
31 March 2023 31 March 2022
Note -18
Others financial liabilities
Interest accrued on assigned loan 905.29 4,231.47
Others
- Amount pavable on assigned/ securitised loans 6,181.07 8,991.86
7.086.36 13,223.33

181. Amount payable on assigned, securitised loans represent the amount collected on sale down portfolio where cash flows are require to pass to the counterparty either through
direct assienment or pass throuch credit,

As at As at
___ 3% March 2023 31 March 2022
Note -19
Provisions
Provision for emplovee benefits
Provision for gratuity (refer note -37 B) 1,215.83 1,041.28
Provision for compensated absences (refer note -37C ) 596,95 514.54
1.812.78 155622
As at Asat
— HMarch2023 31 March2022
Note -20
Other non-financial liabilities
Other Advances
Advance from customers 567.37 1,060.06
Others
Statutorv dizes pavable 401.87 1,474.05

96924 253411

(Tiiis space has been Dnfentionally left bank)
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Notes fo the standalone financial statements for the year ended 31 March 2023
(All amounts are in Indian Rupees in lakh unless stated otherwise)

Note - 21
Share capital
Asat As at
31 March 2023 31 March 2022
Number Amount Number Amount

A, Authorised
Equity shares of face value of Z 10 each 7,70,00,000 7,700.00 7,70,00,000 7,700.00
Preference shares of {face value of ¥ 10 each 85,00,000 850.00 85,00,000 850.00

85500000 §,550.00 8.55,00,000 §,550.00

The members of the Company at their extra-ordinary meeting held on 15 December 2021 have approved the reclassification of the authorised share capital of the Company from ?
8,550.00 lakhs divided into 8,00,00,000 equity shares of 2 10 each and 55,00,000 preference shares of 13 each, to ¥ 8,550.00 lakh divided inte 7,70,00,000 equity shares of % 10 each and

85,00,000 Preference shares of 2 10 each.

B. Issued, subscribed and paid up

Equitv shares of face value of 7 10 each £,11,88,000 &118.80 6,11,88,000 6,118.80
6.11,88,000 6,118.80 6,11,88 000 6,118.80
C. Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
For the year ended For the year ended
31 March 2023 31 March 2022
Equity shares No. of shares Amount No. of shares Amount
{pening balance at the beginning of the vear 6,11,88,000 6,118.80 6,11,88,000 6,118.80
Add: issued during the vear - - - -
Outstanding at the end of the year 6,11,88,000 6,118.80 6,11 88,000 6,118.80
For the year ended For the year ended
31 March 2023 31 March 2022
Preference Shares No. of shares Amount No. of shares Amount
Opening balance at the beginning of the vear - - - -
Add: issued during the year - - 80,08,178 800.82
Less: redeemed during the vear - - 80,08,178 800.82

Outstanding at the end of the vear - -

On 16 December 2021, the Board of Directors of the Company, pursuant to the applicable provisions of Companies Act, 2013, authorized the issue and allotment of 80,08,178
tedeemabie tonvertible preference shares ("RCPS") at an issue price of T 765 per RCPS including a premium of ¥ 755 per RCPS and face value of 710 per RCPS, to Dhani Services

Limited , its Holding Company , for consideration received in cash.

In accordance with the terms of the issue of the RCPS, dividend was pavable at the coupon rate of 0.001% per annum, payabie at the end of each financial year.

The Helding Company, at its sole option, can request the Company to conwvert into fully paid up equity shares of the Company at any time, on or before 5 vears from the date of

issue, at the value per equity share of the Company on such date of conversien or redeem the RCPS.

On 30 March 2022, the Company has redeemed the RCPS in full at a premium of 2 755 per RCTS by utilising the credit in the Securities Premium Account.

Further, in accordance with the Act, the Company has appropriated 2 800.82 lakh to the Capital Redemption Reserve.

D. Terms/rights attached to equity shares

The Company has only one class of equity shares having a par value of Z 10 per share. Each holder of equity shares is entitled to one vote per share. In the event of liquidation of
the company, the holders of equity shares will be entitled to received remaining assets of the company, after distribution of ail preferential amounts. The distribution will be in

proportion to the number of equity shares held by the shareholde?

E. Shares held by shareholders holding more than 5% shares

X As at 31 March 2023 As at 31 March 2022
Particulars
No. of shares Y% of holding No. of shares % of holding
Dhani-Servifes Limited and its nominees 6,11.88,000 100% 6,11,88,000 100%
{Holding Company)
F. Shares held by promoters:
As at 31 March 2023 As at 31 March 2022

Particulars n, o, : % Ch, duri

No. of shares Vo "?f » Change during No. of shares % of holding o Lhange during

holding the year the year

Dhani Services Limited and its nominees 6,11,88,000 100% 6,11,88,000 100% )

(Holding Company)

As per records of the Company, including its register of shareholders/ members and other declarations received from shareholders regarding beneficial interest, the above

shareholding represents both legal and beneficial ownerships of shares.

G. The Companvy has not issued anv bonus shares during the current vear and five years immediately preceding current vear.

H. There are no shares issued pursuant to contract without payment being received in cash, allotted as fully paid up by way of benus issue during the last five vears.




DHANILOANS AND SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts are in Indian Rupees in lakh unless stated otherwise)

Note - 22 As at As at
31 March 2023 31 March 2022

Other equity
Statutorv reserves : 13,270.01 13,270.01
Securities premium 2,97,573.15 3,70,534.35
Capital redemption reserve 900.82 900.82
Share options outstanding account 463.74 4,999.86
Retained eamings (12,707.25) 306.75
Change in fair value of loan assets through other comprehensive income - 21.17
Deemed equity contribution by Helding Company 1,461.22 1,461.22
Other component of equity 3,652.97 3,652.97

3.04,616.66 3,95,147.15

Nature and purpose of other reserve:

Statutory reserves (Reserves Fund)
The reserve is created as per the provision of Section 45(1C) of Reserve Bank of India Act, 1934. This is a restricted reserve and no appropriation can be made from this reserve fund

except for the purpose as may be prescribed by Reserve Bank of India.

Securities premium
Securities premium represents premium received on issue of shares. The account can be utilised in accordance with the provisions of the Companies Act 2013,

During the year ended 31 March 2023, the Company has utilised/ applied an amount of Rs. 72,961.20 lakhs (net of deferred tax) from the outstanding balance in the securities premium
account for creating a provision for impairment losses on financial instruments, instead of debiting the same to the Standalone Statement of Profit and Loss, which is not in strict
accordance with the applicable provisions of Indian Accounting Standards and other applicable regulations. The Reserve Bank of India issued a communication to the industry dated 20
June 2022 which impacted one of the Company’s products/services offered to its customers. Consequently, the Company, on a conservative basts, has created the above menticned
provision in respect of any future, unanticipated losses which may arise on account of the impact of the above RBI communication.

Capital redemption reserve
The same had been created in accordance with provisions of the Companies Act 2013 on account of redemption of preference shares.

Share options cutstanding account
The reserve is used to recognise the fair value of the options issued to emplovees of the Company under Holding Company's ESOP's plan.

Change in fair value of loan assets through other comprehensive income
This reserve has been created against change in business model for loan against property ("LAP"), business instalments loan and personai loan from " hold to collect" to "hold to collect

and sale".

Deemed equity contribution by Holding Company
The reserve has been created against initial measurement of financial guarantee (given by Holding Company) at fair value.

Other component of equity
The reserve has been created against exercised amount of employee stock option (issued by Holding Company).

(This space has been intentionally left blank)
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Note -23
Interest income
On financial assets measured at amortised cost
Interest on loans
Interest on deposits with banks
Other interest income
- Unwinding of interest income
On financial assets classified at fair value through profit or loss
Interest income from investments
- Bonds Investment
-Compulsory convertible debentures
- Security receipts

Note -24

Fees and commission income
Subscription income and Processing fee
Foreclosure fees and other related income

Note -25
Net gain on fair value changes
Net gain/ (loss) on financial instruments at fair value throu gh profit or loss
On trading portfolio
- Investments
Total Net gain/(loss) on fair value changes
Fair Value Changes
- Realised
- Unrealised
Total Net gain/ (loss} on fair value changes

Note - 26
Net gain on derecognition of financial assets
Gain on sale of loan portfolio

Note - 27

Other income

Liabilities written back

Provision write back

Charge back for common expenses

Gain on modification/ derecognition of leases
Miscellaneous Income

For the year ended For the year ended
31 March 2023 31 March 2022

11,885.86 38,019.58

820.58 1,455.20

153.53 836.19
116.60 -

999.98 999.98

- 75.68

13,976.55 41,386.63

For the year ended For the year ended
31 March 2023 31 March 2022

10,032.10 31,007.26

9,597.90 6,907.09

19,630.00 37,914.35

For the year ended  For the year ended
31 March 2023 31 March 2022

1,727.93 1,804.22

1,727.93 1,804.22

1,714.89 1,950.14

13.04 (145.92)

1,727,93 1,804.22

For the year ended

For the year ended

31 March 2023 31 March 2022

- 12418

- 124,18

For the year ended  For the year ended
31 March 2023 31 March 2022
2,565.44 -

3,109.70 600,20

9.20 1,713.46

1,479.06 852.88

45.40 14.96

7,208.80 3,181.50




DHANI LOANS AND SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts are in Indian Rupees in lakh unless stated otherwise)

Note -28
Finance costs
On financial liabilities measured at amortised cost
Interest on borrowings
Interest on debt securities
Other interest expenses
- Interest on securitisation transactions
- Interest on taxes
- Interest on lease liability
- Others

Note - 29
Fee and Commission expenses
Commission expenses

Note -30
Net loss on derecognition of financial instruments under amortised cost category
Loss on derecognition of Corporate guarantee

Note - 31

Impairment on financial instruments

Impairment allowance*

Loans written off

Impairment allowance on interest spread on assigned assets
Impairment allowance on security receipts

* Net of bad debts recovered of 13,382 .81 lakhs (Previous year:  13,716.96 lakhs)

Note -32

Employee benefits expense

Salaries and wages

Contribution to Provident Fund and Other Funds (refer note-37}
Share based payments to employees

Staff welfare expenses

For the year ended For the year ended
31 March 2023 31 March 2022

4,533.37 13,666.15

5,169.72 4,779.03

39.37 2,367.20

38.72 14.05

1,000.74 1,627.38

31.48 152.51

10,813.40 22,606.32

For the year ended For the year ended
31 March 2023 31 March 2022

- 486.01

-~ 486.01

For the year ended
31 March 2023

For the year ended
31 March 2022

36.49

36.49

For the year ended

For the year ended

31 March 2023 31 March 2022
5,363.20 21,882.89
2,396.93 8,013.56

(22.64) (1,611.15)

- (1,772.68)

7.737.49 26,512.62

For the year ended

For the year ended

31 March 2023 31 March 2022
26,518.99 24,872.46
503.41 500.54
(3,905.79) 2,502.91
113.60 206.23
2323021 28,082.14
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Note - 33

Depreciation, amortisation and impairment
Depreciation on property, plant and equipment
Amortisation on intangible assets

Depreciation on right-of-use assets

Note - 34

Other Expenses

Repair and maintenance

[nsurance

Comimunication expenses

Lease line Charges

Printing and stationery

Lease rent

Professicnal charges

Auditors' remuneration - audit fees (refer note (a) below)
Rates and taxes

Electricity expenses

Business promotion

Office maintenance

Travelling expenses

Software expenses

Corporate social responsibility expenses (refer note -58}
Bank charges

Web hosting charges

Loss on sale of property, plant and equipment
Miscellaneous expenses

Note (a): Payment to statutory auditors: {(including goods and services tax)
As auditor
- audit and limited review
Sub Total
GST
Total

- in connection with issue of securities (including GST)*

For the year ended For the year ended
31 March 2023 31 March 2022

1,966.04 1,883.28

1,095.74 1,021.89

2,075.17 3,099.80

5,136.95 6,004.97

For the year ended For the year ended
31 March 2023 31 March 2022

414.20 310.91

472 0.58

367.96 901.35

92.50 109.79

81.89 129.78

544 64 750.28

3,185.95 7,291.61

38.15 3815

114.43 161.21

346.03 370.65

3,519.34 8,828.79

588.26 941.05

607.16 624.59

4,706.66 3,730.65

- 333.50

394.89 891.52

60.72 59.61

710.09 95.52

76.58 7.07

15 854.17

25,576.61

For the year ended For the year ended
31 March 2023 31 March 2022

35.00 35.00

35.00 35.00

3.15 3.15

38.15 38.15

5.45 545

*recognised as transaction cost in computing effective interest rate adjustment for the respective borrowings.
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Note -35

Tax expense

Current tax

Deferred tax credit

Income tax expense reported in the statement of profit and loss

For the year ended  For the year ended
31 March 2023 31 March 2022
{44.67) -
(5,850.94) (6,430.14)

(5.895.61) (6,430.14}

The major components of tax expense and its reconciliation to expected tax expense based on the enacted tax rate applicable to the
Company is 25.168% (31 March 2022: 25.168%) and the reported tax expense in statement of profit and loss are as follows:

Accounting profit/(loss) before tax expense
Income tax rate
Expected tax expense

Tax effect of adjustment to reconcile expected income tax expense to reported income tax expense

Tax impact of expenses which will never be allowed

Tax impact on items exempt under income tax

Income chargeable under capital gain (difference of tax rates)
Others

Tax expense

Note -36
Earnings per equity share

Profit/ (loss) available for equity shareholders

Nominal value of equity share (%)

Weighted-average number of equity shares for basic earnings per share

Effect of dilution:

Weighted-average number of equity shares used to compute diluted earnings per share
Basic earnings per share (3)

Diluted earnings pet share (3)

{This space has been intentionaily left blank)

o/

T, T
/ed Act

(20,265.43) (24,857.79)
25168% 25.168%
(5,100.40) (6,256.21)
150.48 127.30
{98.50) (198.15)
(431.60) -
(415.59) (103.08)
(5,895.61) (6,430.14)
For the year ended  For the year ended
31 March 2023 31 March 2022
(14,369.82) (18,427.65)
10.00 10.00
6,11,88,000 6,11,88,000
6,11,88,000 6,34,91,722
(23.48) (30.12)
(23.48) (30.12)




DHANI LOANS AND SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2023
(All ampunts are in Indian Rupees in lakh unless stated otherwise)

Note - 37

Employee benefits (continued)

(vi) Sensitivity analysis for gratuity liability

Particulars For the year ended { For the year ended
31 March 2023 31 March 2022

Impact of the change in discount rate
Present value of obligation at the end of the vear 1,215.83 1,041.28
- Impact due to increase of 0.50 % (88.09) {71.08)
- Impact due to decrease of 0.50 % 97.90 78.25
Impact of the change in salary increase
Present value of obligation at the end of the vear 1,215.83 1,041.28
- Impact due to increase of 0.50 % 96.72 79.55
- Impact due to decrease of 0.50 % {90.38) (72.82)
Sensitivities due to mortality and withdrawals are not material and hence impact of change due to these is not calculated.
Sensitivities as to rate of increase of pensions in payment, rate of increase of pensions before retirement and life expectancy are not applicable.

{vii) Maturity profile of defined benefit obligation As at As at

31 March 2023 31 March 2022

Oto1 vear 16.46 15.78
1 to 2 year 14.88 14.02
2 to 3 year 41.58 1547
3 to4 year 3354 35.32
4 to 5 year 221 26.81
5to 6 vear 3137 18.24
6 year onwards 1,055.78 915.65

C  Other long-term employee benefit plans

The Company provides for compensated absences to its employees. The employees can carry-forward a portion of the unutilised accrued compensated absences and
utilise it in future service periods or receive cash compensation on termination of employment. Since the compensated absences do not fall due wholly within bwelve
months after the end of the peried in which the employees render the related service and are also not expected to be utilized wholly within twelve months after the
end of such period, the benefit is classified as a long-term employee benefit. The Company recards an obligation for such compensated absences in the period in
which the employee renders the services that increase this entitiement. The scheme is unfunded and liability for the same is recognised on the basis of actuarial
valuation. A provision of T {225.69) lakh have been written back on the basis of actuarial valuation at the year end and credited to the Statement of Profit and Loss.
Provision of 2 208,31 lakh was charged to staterment of Profit and loss during the previous year 31 March 2022,

Note - 38

Leases
The Company has entered into lease arrangements for office buildings. With the exception of short-term leases and leases of low-value underlying assets, each lease is

reflected on the batance sheet as a right-of-use asset and a correspanding lease liability. WVarizble lease payments which do not depend on an index or a rate are
excluded from the initial measurement of the lease liability and right of use assets, The Company classifies its right-of-use assets in a consistent manner to its

property, plant and equipment.
Each lease generally imposes a restriction that, unless there is a contractual right for the Company to sublease the asset to another party, the right-of-use asset can caly

be used by the Company. Some leases contain an option fo extend the Jease for a further term. The Company is prohibited from selling or pledging the underlying
leased assets as security. For leases over office buildings and other premises the Company must keep those properties in a good state of repair and return the
properties in their original condition at the end of the lease. Further, the Company is required to pay maintenance fees in accordance with the lease contracts.

A Lease payments not included in measurement of lease liability
The expense relating to payments not included in the measurement af the lease liability is as follows:

Particulars For the year ended | For the year ended
31 March 2023 |

Short-term leases 544.64 750.28
Leases of low value assets - -
Variable lease payments - -

B Total cash outflow for leases (excluding short term lease) for the yvear ended 31 March 2023 was 2 2705.94 lakh (31 March 2022 was ¥ 3,846.94 lakh).
The Company has tota) commitment for short-term leases of  Nil as at 31 March 2023 (31 March 2022: 3 Nil )

T Maturity of lease liabilities
The lease liabilities are secured by the related underlving assets. Future minimum lease pavments were as follows:
31 March 2023 Minimum lease payment due

Within 1 year 1-2Years 2-3 Years 3-4 Years 4 -5 Years| More than 5 yeats Total

Lease Pavment 1,378.82 1,022.52 964.05 908,52 719.16 1,158.95 6,152.02
Interest Expense 443,42 353.55 284.52 210.91 143.87 151.14 158744
Net Present Value 935.40 668,97 679,53 697.58 575.29 1,007.81 4,564.58

“During the vear, some lease contracts were terminated/ executed as a result of which the makurity amount has changed as compared to the previous financial year

Minimum Jease payment due

31 March 2022

Within 1 year 1-2Years 2-3 Years 3-4 Years 4-5 Years| More than 5 years Total
Lease Pavment 1,471.78 4,102.58 3,820.14 3,909.98 3,761.08 5,157.13 25,222.6%
Interest Expense 1,785.43 1,521.49 1,253.80 964.26 643.21 660.97 6,833.16
Net Present Value 2,682.35 2,561.09 2,566.34 2,945.72 3,117.87 4,496.16 18,389.53

E Variable lease payments are expensed in the period they are incurred. Expected future cash outflow as at 31 March 2023 is of 2 Nil (31 March 2022 Z Nil ).
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Note -38
Leases (continued)

The table below describe the nature of the company's lease activities by type of right-of -use asset recegnised on balance sheet :

Range of Average Number of leases] Number of leases | Number of leases
Right of use assets Number of leases Ang remaining lease { with extension with purchase with termination
temaining, term 4 ti gution
As at 31 March 2023 & Months 10 100
s at ATC onths 10
Office Building 14 Months 50 Months - - 114
Range of Average Number of leases| Number of leases | Number of leases
Right of use assets Number of leases ng remaining lease | with extension with purchase with termination
remaining term . . .
& Monlhs te 106 el "
As at 31 March 2022
Office Building 189 Months 65 Months B B 189

G The total future cash outflows as at 31 March 2023 for leases that had not yet commenced is of 20.40 Lakhs (31 March 2022: T 10.82 fakh ).

Following are the changes in the carrving value of right of use assets for the vear ended:

The following, is the movement in lease liabilities during the vear ended :

Particulars Far the year ended | For the year ended

31 March 2023 31 March 2022
Opening Balance 17.032.76 12,146.89
Additions 629.08 13,066.21
Deletion 11,612.72 5,080.51
Depreciation* 207517 3,099.80
Closing Balance 3,973.95 17,032.76
*The aggregale depreciafion expense on RO assets is included under depretiation and amortization expense in the Standalone Statement of Profit and Loss.

- For the year ended | For the year ended
Particulars 31 March 2023 31 March 2022
Opening Balance 18,389.53 13,389.88
Additions 629.08 13,066.21
Finance cost accrued during the vear 1,000.74 1,627.38
Deletion 12,748.83 5,847.00
Payment of lease liabilities 2,705.94 3,846.94
Closing Balance 4,564.58 18,389.53

Note - 39
Contingent liabilities and commitments
i. Contingent liabilities

The Company is involved in certain appelfate and judicial proceedings (including those described below) concerning matters arising in the normal course of business
including claims from customers. The proceedings in respect of these matters are in various stages. Management has assessed the pessible obligations arising from
such claims against the Company, in accordance with the requirements of Indian Accounting Standard (Ind AS) 37 and based on judicial precedents, consultation
with lawvers ot based on its historical experiences. Accordingly, Management is of the view that based on currently available information no provision in addition to

that already recognised in its financial statements is considered necessary in respect of the below.

. As at Asat
Particulars 31 March 2023 | 31 March 2022
Claims against the Company not acknowledped as debt:

a) Income tax demand in respect of assessment year 2018-39 against which the Company has preferred an appeal before the| B 588.41
CIT (Appeals) which was partly allowed vide arder dated 18 July 2022,
b)Income tax demand in respect of assessment year 2013-14 against which the Company has filed appeal before the CTT
(Appeals) was allowed vide order dated 28 Feb 2022, During the year ended 31 March 2023, the Income Tax Department 95.04 -
has preffered an appeal against the aforesaid order before the TTAT, Delhi which is still pending as on date.
Total 95.04 588.41
ii. Capital commitments
{to the extent not provided for)
Particulars Asal As at

2 31 March 2023 31 March 2022
Fstimated amount of contracts remaining to be executed on capital account and not provided for (net of capital advance 11 17.66
paid) ) )

(This space has been intentionalty left blank)
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Note - 40
Financial instruments

A Financial assets and liabilities
The carrying amounts of financial instruments by category are as follows:

Particulars Note As at As at

31 March 2023 31 March 2022
Financial assels measured at fair value
Investments measured at fair value through profit or loss Note -7 32,945.56 53,222.14
Loans measured at
Fair value through other comprehensive income Note - & - 1,961.54
Financial assets measured at amortised cost
Cash and cash equivalents Note -4 11,025.35 41,95%.90
Bank balance other than cash and cash equivalents Note -5 3,195.08 14,975.06
Investments Note -7 9,999.78 9,999.78
Loans Note -6 1,36,722.99 3,32,492.69
Other financial assets Note - 8 2,198.60 3,120.59
Financial assets measured at cost
Investments* Note -7 93,129.51 93,129.51
Total 2,89,220.87 550,861.21
Financial liabilities measured at amortised cost
Trade pavables Note -13 1,030.00 1,097.24
Other pavables Note - 14 467116 8,734.96
Debt securities (including interest accrued) Note - 15 32,097.24 54,506.33
Borrowings (other than debt securities) [including interest accrued] Nole -16 7,194.91 1,17,746.19
Lease liabilities Nete -17 4,561.58 18,389.53
Other financial liabilities Note - 18 7,086.36 13,223.33
Total 56,644.25 2,13,697.58

*Tnvestment in subsidiaries are measured at cost as per Ind AS 27, ‘Separate financial statements’.

B Fair values hierarchy

Financial assets and financial liabilities are measured at fair value in the financial statements and are grouped into three Levels of a fair value hierarchy. The three Levels

are defined based on the observability of significant inputs to the measurement, as follows:

The categories used are as follows:

Level 1: Quoted prices (unadjusted) for identical instruments in an active market;

Level 2: Directly (i.e. as prices) or indirectly (i.e. derived from prices) observable market inputs, other than Level 1 inputs; and
Level 3: Inputs which are not based on observable market data (unebservable inputs).

B.1  a) Financial assets and liabilities measured at fair value - recurring fair value measurements

As at 31 March 2023 Level 1 Level 2 Level 3

Total

Financial assets

Investments at fair value through profit and Joss
Mutual fund 335.18 - -
Security receipt - 32,610.38 -
Loans measured at fair value through other comprehensive income
Lpans -

335.18
32,610.38

As at 31 March 2022 Level 1 Level 2 Level 3

Total

Financial assets

Investments at fair value through profit and loss
Mutual funds 3572214 - -
Security receipt - 17,500.00 -
Loans measured at fair value through other comprehensive income
Loans - : - 1,961.54

3572214
17,500.00

1,961.54

Valuation process and technique used to determine fair value

Specific valuation techniques used to value financial instruments include:

(a) the use of quoted market prices for quoted equity instruments and debt securities.

() the use of quoted market prices for derivative contracts at balance sheet date.

{c) the use of net asset value for certificate of deposits and mutual funds on the basis of the statement received from investee party.

b) Movement of loans measured using unobservable inputs (Level 3):

- As at
Particulars 31 March 2023

As at
31 March 2022

Opening balance 1,976.97
Addition during the vear -

Disposal during the vear (1,976.96)
Gain recognised in statement of profit and loss

17,784.31
452.06
(16,287.69)
28.29

Closing balance*

1,976.97

*The ahove amounts are gross carrying amounts (refer note 6)
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Note - 40
Financial instruments (continned)

¢) Sensitivity disclosure for level 3 fair value measurements:

Fair value as at Impact of change in rates on total comprehensive income statement
Particulars As at As at Sensitivity As As at As at Asat
31 March 2023 31 March 2022 31 March 2‘023 31 March 2023 31 March 2022 31 March 2022
Favi Unfavourable Favourable Unfavourable
Loans - 1,976.97 1% - - 22.81 {22.32
B2 Fair value of instruments measured at amortised cost
Fair value of instruments measured at amortised cost for which fair value is disclosed is as follows, these fair values are calculated using Level 3 inpuis:
Particulars As at 31 March 2023 As at 31 March 2022
Carrying value Fair value Carrying value Fair value
Financial assets
Cash and cash equivalents 11,025.35 11,025.35 41,959.90 41,959.90
Bank balance other than cash and cash equivalents 3,199.08 3,199.08 14,975.06 14,975.06
Investments 9,999.78 9,999.78 9,999.78 9,999.78
Loans 1,36,722.99 1,36,722.99 3,32,492.69 3,32492.69
Other financial assets 2,198.60 2,106.99 3,120.59 3,748.04
Total 1,63,145.80 1,63,054.19 4,02,548.02 4,03,175.47
Financial liabilities
Trade pavables 1,030.00 1,030.00 1,097.24 1,097.24
Other payables 4,671.16 4,671.16 8.734.96 8,734.96
Debt securities 32,097.24 32,161.19 54,506.33 52,948.19
Borrowings (other than debt securities) 7,194.91 7,194.91 1,17,746.19 1,17,746.19
Lease liabilities 4,564.58 4,333.37 18,38%.53 18,367 48
Other financial liabilities 7,086.36 7 086.36 13,223.33 13,223.33
Total 56,644.25 56,476.99 2,13,697.58 2,12,117.39

The management assessed that fair values of cash and cash equivalents, other financial assets and other financial liabilities approximate their respective carrying
amounts largely due to the short-term maturities of these instruments. The fair value of the financial assets and liabilities s included at the amount at which the

instrument could be exchanged in a cutrent transaction between willing parties,
used to estimate the Eair values:

other than in a forced or liquidation sale. The following methods and assumptions were

Financial instruments measured at fair value and fair value of financial instruments carried at amortized cost

Type Valuation technique

Inter-relationship between
significant unobservable
inputs and fair value
and sensitivity

Significant unobservable input

Financial assets and
liabilities measured at
amortized cost using appropriate discounting rates
Financial assets measured
at FVITL

NAYV based method,

Discounted cash flows: The valuation model cansiders the
present value of expected receipt/ payment discounted

Not applicable Not applicable

Not applicable Not applicable

There is an inverse correlation. Higher

Discounted cash flows: The valuation model considers the
present value of expected receipt/ payment discounted
using appropriate discounting rates

The discount rate is the average lending
rate at which the loans are disbursed

Financial assets measured
at FVOC

the discount rate i.e average lending rate
for the disbursed loans, lower the fair
value of the assets

Note -41
Financial risk management

i)

Risk Management
As a Nen-Banking Financial Company (NBFC), the Company is exposed to

various risks that are related to fending business and operating environment. The principal

objective in Company 's risk management processes is o measure and menitor the various risks that Company is subject to and to follow policies and procedures to
address such risks. Company 's risk management framework is driven by Board and its subcommittees including the Audit Committee, the Asset Liability Management

Committee and the Risk Management Committee. Company
mitigation, which include verification of credit histery from credit information bureaus,
verifications, conservative loan te value, and required term cover for insurance. The major types of risk Company
interest rate risk. This note explains the sources of risk which the entity is exposed to and how the entity manages
statements.

gives due importance to prudent lending practices and have implemented suitable measures for risk
personal verification of a customer’s business and residence, technical and legal
face in businesses are liquidity risk, credit risk and
the risk and the related impact in the financial

In order to aveid excessive concentration of risk, the Company’s policies and procedures include specific guidelines to focus on maintaining a diversified portiolio.

Identified concentrations of credit risks are controtted and managed accordingly.

A) Creditrisk

Credit risk arises from the potential that an obligor is either unwilling to perform on an obligation or its ability

te perferm such obligation is impaired resulting in

economic loss to the Company. The Company's exposure to credit risk is influenced mainly by cash and cash equivalents, bank balances other than cash and cash
equivalents, loan assets and ather financial assets. The Company
into its credit risk controls.

continuously monitors defaults of customers and other counterparties and incorporates this information




DHANI LOANS AND SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2023
{All amounts are in Indian Rupees in lakh unless stated otherwise}

a)

b)
i)

Note - 41
Financial risk management (continued)

Credit risk management

Based on business environment in which the Company operates, a default on a financial asset is considered when the counter party fails to make payments within the
agreed time period as per contract. The Company assesses and manages credit risk based on internal credit rating system. Internal credit rating is performed for each
¢lass of financial instruments with different characteristics. The Company assigns the following credit ratings to each class of financial assets based on the assum ptions,
inputs and factors specific to the class of financial assets.

{i) Low credit risk

{ii) Moderate credit risk

{iiiy High credit risk

The Company provides for expected credit loss based on the following;

Nature Assets covered Basis of expected credit loss

Cash and cash equivalents, other bank balance, loans, Investment in CCD,

Mutual fund& Securiuty receipt, security deposits and other financial assets 12 month expected credit loss

Low credit risk

Moderate credit risk Loans Life time expected credit loss

High credit risk Loans and Investment in security receipt Life time expected credit loss or fully provided for

Financial assets that expose the entity to credit risk*

Particulars Asat Asat
31 March 2023 31 March 2022
(i) Low credit risk
Cash and cash equivalents 11,025.35 41,959.90
Bank balance other than cash and cash equivalents 3,195.08 14,975.06
Loans 1,30,244 40 1,79,728.64
Investments 42,945.34 £3,221.92
Other financial assets 2,198 .60 3,120.59
(ii} Moderate credit risk
Loans 5,827.89 1,35,959.33
(iii) High credit risk
Investment - -
Criher financial assets 691.78 24.44
Loans 5,842.33 59,153.13

* These represent gross carrving values of financial assets, without netting off impairment loss allowance.

Cash and cash equivalents and bank deposits
Credit risk related to cash and cash equivalents and bank depuosits is managed by only placing highly rated depesits in banks and financiai institutions across the

country.

Other financial assets measured at amortized cost
Other financial assets measured at amortized cost includes loans to cmployees, security deposits, interest spread on assigned assets and other recoverable, Credit risk
related to these ather financial assets is managed by monitoring the recoverability of such amounts continuously.

Loans
The Company closely monitors the credit-worthiness of the borrower's through internal systems and project appraisal process (wherever applicable) to assess the credit

risk and define credit limits of borrower, thereby, limiting the credit risk to pre-calculated amounts. These processes include a detailed appraisal methodology,
identification of risks and suitable structuring and credit risk mitigation measures. The Company assesses increase in credit risk on an ongoing basis for the amounts loan
assets that become past due and default is considered to have been occurred when amounts receivable become one year past due.

The major guidelines for selection of the client includes:

= The client’s income and indebtedness levels

= The client must possess the required Know Your Customer (KYC) docaments

» Client must agree to follow the rules and regulations of the Companv

+ Credit burean check - In arder to deal with the problem of over extension of credit and indebiedness of the client, the Company undertakes credit bureau checks for
every client. The credit bureau check hetps the Company in identifying clients with poor repayment histories and multiple loans.

Category* Inputs Assumptions

1. Historical data as per industry trends

2. Supplemental external information that could affect the
borrowers behaviour

Retail borrowers 3, Discount rate is based on internal rate of return on the
loan

Corporate borrowers 1. Recoverability assumptions for stage 3 loan assets and related assessment with
value of collateral
2. Management judgement is applied to determine the economic scenarios and

the application of probability weights

*The Company has used farward looking information in form of GDF growth rate and unemployment rate specific to the sector.

Assels are written off when there is no reasonable expectation of recovery. The Company continues to engage with parties whose balances are written off and attempts to
enforce repayment. Recoveries made are recagnised in statement of profit and loss.

Credit risk exposure
Expected credit losses for financial assets other than loans

Estimated gross . Carrying amount
: Expected credit . .
As at 31 March 2023 carrying amount at losses net of impairment
default provision
Cash and cash equivalents 11,025.35 - 11,025.35
Bank balance other than cash and cash equivalents 3,199.08 - 3,199.08
Investments 1,36,074.85 - 1,36,074.85
Other financial assets 2,310.82 112.22 2,198.60
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Note -41
Financial risk management {continued)

Estimated gross . Carrying amount

As at 31 March 2022 carrying amug:nl at Expected credit netrgin:arpai:ment
default losses provision

Cash and cash equivalents 41,959.90 - 41,959.90

Bank balance other than cash and cash equivalents 14,975.06 - 14,975.06

Investments 1,56,351.43 - 1,56,351.43

Other financial assets 3,145.03 24.44 3,120,539

ii) Expected credit loss for loans
Definition of default:

The Company considers defautt in all cases when the borrower becomes 90 days past due on its contractual payments. ‘The Expected Credit Loss (ECL) is measured at 12-
month ECL for Stage 1 loan assets and at lifetime ECL for Stage 2 and Stage 3 loan assets. ECL is the product of the probability of default, exposure at default and loss

given default.

Changes in the gross carrying amount in relation to loans from beginning to end of reporting period:

Particulars Stage 1 Stage 2 Stage 3
Gross carrying amount as at 01 April 2021 2,95,541.62 77,794.67 42,701.41
Assets originated 8,13,059.86 - -
Net transfer between stages and de-recognition {9,28,866.48) 58,226.63 63,529.44
Assets written-off (6.36} (61.97) {51,077.72
Gross carrying amount as at 31 March 2022 1,79.728.64 1,35,959.33 55,153.13
Assets originated 1,15,591.97 - -
Net transfer between stages and de-recegnition (1,65,071.60) (1,30,121.5%) 17,097.85
Assets written-off (4.61) (9.85) (66,408.65)
Gross carrying amtount as at 31 March 2023 1,30,244.40 5827.89 5484233
Reconciliation of Joss allowance provision from beginning to end of reporting period:

Reconciliation of loss allowance Stage 1 Stage 2 Stage 3

Loss allowance as on 01 April 2021 2,120.06 8,687.24 33,113.05
Increase of provision due to assets originated duting the year 9,617.22 - -
Net transfer between stages and written back (9,863.62) 3,390.23 32456.02
Loss allowance Utilised 0.10) (6.20) (43,127.03
Loss allowance as af 31 March 2022 1,873.56 12,071.27 2244204
Increase of provision due fo assets originated during the year 845.91 - -
Net transfer between stages and written back (2,173.77) (11,561.37) (51,779.83)
Created through Securities Premium Account (Refer Note 22) - - 97,500.00
Loss allowance Utilised {0.07) (0.98) {64,025.13)
Loss allowance as at 31 March 2023 545.63 508.92 4,137.08

¢) Concentration of loans

geographical area, product, etc. is essential to reduce the concentration of the loan portfolio.

Prudent risk management involves the minimisation of concentration risk by diversifying the loan portfolio. Setting up exposure limit for particuiar industry, sector,

Particulars Asat Asal
31 March 2023 31 March 2022
Corporate borrowers 50,666.05 56,256.70
Retail borrowers 91,248.57 3,14,584.40
Total 1,41,914.62 3,70,841.10
d) loans secured against collateral
Company’s secured portfalio has security base as follows:
Value of loans
Particulars As at As at
31 March 2023 31 March 2022
26,263.87 44,132.45

Secured by tangible assets”
Secured by other assets

*Equitable mortgage of praperty/ hypothecation of assets

Wherever required, the Company holds other types of collateral and credit enhancements, such as cross-collateratisation on other assets of the borrower, pledge of
securities, guarantees of promoters/ proprietors, hypothecation of receivables via escrow account, hypothecation of receivables in other bank accounts, etc.
The Company does not physically possesses properties or other assets in its normal course of business but makes efforts toward recovery of outstanding amounts on

delinquent loans. Once contractual loan repayments are more than 90 days past due, possession of property may

manner prescribed under the regulatory guidance to recover outstanding debt.

€} Liquidity risk

be initiated. Possessed property is disposed of in the

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or
another financial asset. The Company's approach to managing liquidity is to ensure as far as possible, that it will have sufficient liquidity to meet its liabilities when they

are due.

The Company maintains flexibility in funding by maintaining availability under commitied credit lines. Management monitors the Company's (through Asset Liability
Management Committee) liguidity positions (also comprising the undrawn horrowing facilities), matching of the financial assets and financial liabilities position and
cash and cash equivalents on the basis of expected cash flows. The Company alsa takes into account liguidity of the market in which the entitv operates.

{f} Financing arrangements
The Company had access to the fellowing funding facilities:

As at 31 March 2023 Total facility Undrawn
- Expiring within one vear 1,000.00 100.00
Total 1,000.00 100,00
As at 31 March 2022 Total facility Undrawn
- Expiring within one year 25,000.00 10,000.00
Total 25,000.00 10,000.00
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Note -41
Financial risk management (costintied)

(ii) Maturities of financial assets and liabilities

The tables betow analyse the Company financial assets and liabilities into relevant maturity groupings based on their contractual maturities.

The amounts disclosed in the table are the contractual undiscounted cash flows:

As al 31 March 2023 Less than 1 year 1-3 years More than 3 years Total
Financial liabilities

Debt Securities 17,133.07 17,408.16 - 34,041.23
Borrowings {other than debt securities) 3,230.54 3,880.14 2,743.29 9,853.97
Trade payables 1,030.00 - - 1,030.00
Other payable 4,671.16 - - 4,671.16
Lease liabilities 1,37882 1,986.57 2,786.63 6,152.02
Other financial Habilities 7,086.36 - - 7,086.36
Total undiscounted financial liabilities 34,529.95 23,274.87 5,529.92 63,334.74
As at 31 March 2022 Less than 1 year 1-3 year Mote than 3 vears Tolal
Financial liabilities

Debt securities 36,157.38 23,056.21 - 59,213.59
Borrowings (other than debt securities) 20,571.24 9,463.30 96,288.23 1,26,322.77
Trade payables 1,097.24 - - 1,097.24
Other payable 8,734.96 - - 8,734.96
Lease liabilities 4,471.78 7.922.72 12,828.19 25,222,69
Ciher financial liabilities 1322333 - - 13,223.33
Total undiscounted financial liabilities £4,255.93 40,442.23 1,09,116.42 2,33,814.58

C} Market risk

Market risk is the risk that the value of on and off-balance sheet positions of a financial institution will be adversely affected by movements in market rates or prices such
as interest rates, foreign exchange rates, equity prices, credit spreads and/or commodity prices resulting in a loss to earnings and capital.

The Company’s exposute to market risk is primarily on account of interest rate risk and price risk

a) Interestrate risk
i) Liabilities

The Company’s policy is to minimise interest rate cash flow risk exposures on long-term financing. As at 31 March 2023, the Company is expased to changes in market

interest rates borrow ings other than debt securities at variable interest rates.

Interest rate risk exposure
Below is the overall exposure of the Company to interest rate risk:

Particul As at As at
articulars 31 March2023 | 31 March 2022
Fixed rate liabilities*

Debt securities 31,342.88 53,914.70

Borrowings {other than debt securities) $00.00 25,640.00
Variable rate liabilities*

Borrowings (cther than debt securities) 6,294.91 91,915.64
Total 38,537.79 1,71,470.34

* Above barrowing amounts exclude accrued interest
Sensitivity
Below is the sensitivity of profit or less in interest rates.

Particulars

Fot the year ended
31 March 2023

Interest sensitivity*
Inlerest rates - increase bv 0.50%
Interest rates - decrease by 0.50%

3147
(3147

For the year ended
31 March 2022

459.58
{459.58)

* Holding, all other variables constant

(This space has brest intentionally left blank)
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if)

b)

i)

Note -41
Financial risk management (continued)

Assets

The Company’s term deposits and commercial paper/ deposits are carried at amortised cast and are fixed rate deposits, They are therefore not subject to interest rate risk
as defined in Ind AS 107, since neither the carrying amount nor the future cash flows will fluctuate because of a change in market interest rates.

Price risk
Exposure

The Company’s exposute price risk arises from investments held and classified in the balance sheet at fair value through prefit or loss. To manage the price risk arising

from investments, the Company diversifies its portfolio of assets.

Sensitivity
The table below summarises the im pact of increases/ decreases of the index on the Company's prefit /{loss) for the year:

Impact on profit after tax

For the year ended

For the year ended

Particulars 31 March2023 | 31 March 2022
Mutual funds

Net assets value - increase by 5% 16.76 1,786.11
Net assets value - decrease by 5% (16.76) {1,786.11)

Note - 42
Capital management

The Company’s capital management objectives are

- to ensure the Company's ability to continue as a going cancern

- to comply with externally imposed capital requitement and maintain strong, credit ratings
- to provide an adequate return to shareholders

Management assesses the Company’s capital requirements in order to maintain an efficient overall financing structure while avoiding excessive leverage. This takes into

account the subordination levels of the Company’s various classes of debt, The Company manages the cagpital structure and makes adjus

tments to it in the light of

changes in economic conditions and the risk characteristics of the underiying assets. In order to maintain or adjust the capital structure, the Company may adjust the

amount of dividends pai¢ to shareholders, return capital to shareholders, issue new shares, o sel] assets to reduce debt.

Particulars Asal As at

31 March 2023 31 March 2022
Net debt* 28,266.80 1,30,292.62
Total equity 3,10,735.46 4,01,265.95
Net debt to equity ratie 0.09 0.32

“ et debt includes debt securities + borrowings other than debt securities - cash & cash equivalents

(This space has been intentionally left Blank)
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Note -43
Maturity analysis of assets and liabilities
The table below shows an analysis of assets and liabilities analysed according, to when they are expected to be recovered or settled.

As at As at
31 March 2023 31 March 2022

ASSETS Within 12 months After 12 months Within 12 months After 12 months
Financial assets
Cash and cash equivalents 11,025.35 - 41,959.90 -
Bank balance other than cash and cash equivalents 3,199.08 - 14,975.06 -
Loans 55,087.23 81,635.76 2,21,049.41 1,13,404.82
Investments 10,334.96 1,25,739.89 45,721.92 1,10,629.51
Other financial assets 665.20 1,533.40 1,758.71 1,361.88

80,311.82 2,08,905.05 3,25,465.00 2,25,396.21
Non-financial assets
Current tax assets {net) 17,163.85 - 15,700.69 -
Deferred tax assets (net) - 47,187.74 - 17,035.56
Property, plant and equipment - 5,659.29 - 8,370.23
Right-of-use assets 1,020.19 2,953.76 3,398.19 13,634.57
Intangible assets under development - 317.19 - 462,18
Other intangible assets - 3,509.21 - 4,355.81
Qther non-financial assets 2,690.66 348.97 4,649.17 586.25

20,874.70 60,066.16 23,748.05 44,444.60
TOTAL ASSETS 1,01,186.52 2,68,975.21 3,49,213.05 2,69,840.81
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Trade payables
(i) Total outstanding dues of micro enterprises and small
enterprises - - - -
(ii) Total outstanding dues of creditors other than micro
enterprises and small enterprises 1,030.00 - 1,097.24 -
Other payables
(i} Total outstanding dues of micro enterprises and small
enterprises - - - -
(ii} Total outstanding dues of creditors other than micro
enterprises and small enterprises 4,671.16 - 8,734.96 -
Debt securities 15,523.26 16,573.98 32,855.99 21,650.34
Borrowings (other than debt securities) 1,886.13 5,308.78 91,068.41 26,677.78
Lease liabilities 935.40 3,629.18 2,682.35 15,707.18
Other financial liabilities 7,086.36 - 13,223.33 -

31,132.31 25,511,94 1,49,662.28 64,035.30
Non-financial liabilities
Provisions 34.24 1,778.54 28.99 1,527.23
QOther non-financial liabilities 969.24 - 2,534.11 -

1,003.48 1,778.54 2,563.10 1,527.23

TOTAL LIABILITIES 32,135.79 27,290.48 1,52,225.38 65,562.53
Net equity 69,050.73 2,41,684.73 1,96,987.68 2,04,278.27
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Note - £

Operating segments

(eneral information

The Campany operates in a single reportable segment i.e. financing and investing related activities, which has similar risks and returns for the purpose of Ind A5 108 "Operating segments”,
is considered to be the only reportable business segment. The Company derives its major revenues from financing activities and its customers are widespread, Further, the Company is
operating in India which is considered as a single geographical segment.

Note -45
Related party disclosure

() Details of related parties:

Description of relationship Names of related parties

Holding company Dhani Services Limited

Subsidiary companies TranServ Limited

(including step-down subsidiaries) Indiabulls Distribution Services Limited

Indiabulls Alternate InvestmentsLimited
Indiabulls Investment Advisors Limited

Fellow subsidiary companies Indiabulls Asset Reconstruction Company Limited and its Trusts
(writh whom transactions took place) Dhani Healthcare Limited
Key management personnel Mr. Pinank Javant Shah, Whole Time Director and Chief Executive Officer (till 1 January 2023)

Mr. Sanjeev Kashvap, Whole Time Director and Chief Executive Cfficer (w.ef. 1 January 2023)

Mr. Gagan Banga, Director {till 14 March 2022)

Mr. Nafees Ahmed, Director {till 1 July 2022)

Mr. Ajit Kumar Mittal, Director (til1 26 April 2027)

Mr. Labh Singh Sitara, Director

Mrs. Preetinder Virk, Director (till 04 April 2022)

Ms. Ritu Kapoor Puri, Director (w.e.f 04 April 2022}

Mr. Akhil Gupta, Director (w.e.f 26 April 2022}

Mr. Yipin Chaudhary, Director (01 July 2022 to 28 November 2022)

Mr. Akshay Kumar Tiwary, Director (w.e.f. 28 November 2027}

Dr. Narendra Damodar Jadhav, Director

Mr. Rajeev Lochan Agrawal, Chief Financial Officer

M. Divyesh B Shah, Whole Time Director and Chief Executive Cfficer of Dhani Services Limited (CEO w e f. 31 March 2023)
M. Sameer Gehlaut, Chief Executive Officer and Non Executive Chairman of Dhani Services Limited (Executive Chairman till 31 March 2023)

(b) Statement of transactions with related parties during the year:

Holding company Step-down subsidiaries Key management personnel
Patticalars I-'o::ll‘\ieegear F“::Ihd:ﬁeu For the year ended | For the year ended F":::;e’;"r For the year ended
71 March 2023 |21 March 2022 31 March 2023 31 March 2022 31 March 31 March 2022
Finance
- Loans given
(Maximum balance outstanding during the year): - - 41,100.00 16,400.00 - -

Share capital
Issue of redeemabie convertible preference shares {including premium} - 61,262.56
Redemption of redeemable convertible preference shares (including
prenvium) - {61,262.56) -
Investmentfredemption
- Investment in security receipts - - 4,780.00 - -
- Redemption of secunitv receipts - - 1,169.62 - - -
Liabilities
- Employee benefits liabilities paid/ (received} - - (1,335.84) 1.162.85 3135 -
Income
- Interest income from loan - - 1.034.71 61073 - -
- [nterest imncome from Compulsorily Convertible Debentures - - 999.98 999.98 - -
- Service fee from securitisation 28.50 - - -
- Sale of Non Performing Assets (NPA) 60,300.00 - - -
- Forevlosure fees and ather related income 224 1017
- Charge back for commaon expenses 240 240 6.80 1,711.06 - -
Expenses
-Professional charges and other charges - - 1171.59 71.67 -
Purchase of Fixed Assets - - 24.09 186
Reimbursement of expenses paid/f(received) - - 1,32003 (2,616.51)
Compensation to key management personnel (refer foot note-(ii)
- Short term employee benefits - - - - Z11.84 20717
- Sitting fees - - - - 1200 10.90
- Post employee benefits- gratuity - - - - 7.01 {0.66)
- Other long-term benefits- compensated absences - - - - (3.94) 9.58
- Share based payment expenses - - - - {1,197.66 521.08
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Naote - 5
Related party disclosure (cantinued)

{c) Outstanding at year ended 31 March 2023;

Nature of transaction Holding compan’ Subsidiaries/Fellow subsidiaries
As at As at As at As at
31 March 2023 31 March 2022 31 March 2023 31 March 2022

Loans given - - 41,100.00 -
Investment in secutity receipts - 3,610.38 -
Tnvestment in compulsorily convertible debentures - - 9,990.78 999978
Corporate Counter Guarantee given lo thitd parties by the Holding Company (refer foot note - () - 73,014.72

{d) Disclosure related to Fair value of Cotporate Guarantee given by the Holding Company on behalf of the Company as per Ind AS 109, "Financial Instruments”:

Pasticulars For the year ended |For the year ended

31 March 2023 | 31 March 2022_|

Deemed cost of fair value of corporate guarantee

— Dhani Services Limited 72.18) 156.97]

Total 72.18] 156.97|

Addition to fair value of corporate guarantee

- Dhani Services Limited -

Total -

Unamortised portion of deemed cost for corporate guarantees

- Dhani Services Limited - W7.77
Total 107.77)

Nete (i)

During the year ended 31 March 2023, the Company has not obtained any borrowings from banks and financial institution. Guarantee released during the year
amounts ta ? 73,014.72 Lakh (31 March 2022: £ 57,545.28 lakh). The corporate guarantee outstanding as on 31 March 2023 is Nil (31 March 2022: ¥ 73,014.72 lakh).

Note (ii):
In respect of managerial remuneration paid to a

held on 21 May 2023, accorded their approval for waiver of recovery of such amount of maragerial remuneration paid in excess of the limit laid down under Section

Note - 46
Disclosures required under Section 22 of the Micro, Smalil and Medium Enterprises Development Act, 2006

ended March 31, 2023

erstwhile Whole Time Director during the vear ended 31 March 2023, members of the Company, at their extra-ordinary general meeting

197 of the Act.

{a) Details of trade payable dues to micro and small enterprises as defined under the MSMED act, 2006
Particulars

As at

31 March 2023

{i} Prncipal ameunt remaining unpaid to any supplier as st the end of the accounting vear

{ii) Interest due thereon remaining unpaid 1o any supplier as at the end of the accounting year

(iiiy The amount of interest paid along with the amounts of the pavment made to the suppliet bevond the appointed day

(iv) The amount of interest due and pavable for the year

(v) The amount of interest accrued and remaining unpaid at the end of the accounting vear

(vi) The amount of further interest due and payable even in the succeeding year, until such date when the interest dues as above are actually paid

The above mlormation regarding Micro, Small and Medium Enterprises has been determined to the extent such parhies have been identitied on the
Company. This has been relied upon by the auditors.

{b) Details of other payable dues to micro and small enterprises as defined under the msmed act, 2006

sis of information

As at
31 March 20

Farticulars

23

(i¥ Principal amounit remaining unpaid to any supplier as al the end of the accounting vear

(i) Interest due thereon remaining unpaid to any supplier as at the end of the accounting vear

(jiii) The amount of Inlerest paid along with the amounts of the pavment made to the supplier bevond the appointed day
{iv] The amount of interest due and pavable for the year

{v) The amount of interest accrued and remaining unpaid at the end of the accou
{vi] The amount of further interest due and payable even in the succeeding year,

nting veasr
until such date when the interest dues as above are actually paid

The above information regarding Micre, Small and Medium Enterprises has been determined to the extent such parties have been identified on the basis of informati

Company. This has been relied upon by the auditors.

Note - 47
Reconciliation of liabilities arising from financing activities
The changes in the Company’s liabilities arising from financing activities can be classified as follows:

on available with the

Particulars Dbt securities m:::r::‘v::‘n:: Lease liabilities Total
01 April 2021 77.060.33 2,38,793.37 13,339.88 3,29,243.58
Cash flows: -

- Proceeds 19,067.22 52.500.00 - 71,557.22
- Repaymenl {41,448.50) (1.73,256 84} (3.846.94) (2,18,552.28)
Non cash: -

- Amortisation of upfront fees and athers 11209 18764 - 20973
- Addition during the year - - 13,066.21 13.086.21
. Addition/ {reduction) in interest accrued {274.81) (477.98) - (752.79)
- Others - - (4,719.62) (4,219.62)

31 March 2022 54,506.33 1,17,746.1% 18,389.53 1,9(¢,642.05
Cash flows: -

- Proceeds 5,576.48 9,340.37 - 18,916.55
- Repayment (32,019.33) (1,19,766.96) (2,705.94) (1,54492.23)
Non cash: -

- Amortisation of upfront fees and others (128.96) (124.69) - {253 65)
- Addition during the year - - 625.08 629.08
- Addition/ treduction} in interest accrued 16273 - - 16273
- Others - - (11.748.09) (11,748.09}

31 March 2023 32,097.24 7,194.91 4,564.58 43,856.74
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Note - 48
Transfer of financial assets
The following details pravide a summary of financial assets that have been transferred in such a way that part or all of the transferred financial assets do

not qualify for derecognition, together with the associated liabilities:

A) Securitisation
In the course of its business, the Company makes transfers of financial assets, where legal rights to the cash flows from the asset are passed to the
counterparty and where the Company retains the rights to the cash flows but assumes a responsibility to transfer them to the counterparty.

The Company has securitized its loan assets to an unrelated and unconsolidated entity. As per the terms of the agreement with counterparty, the Company
is exposed to first loss default guarantee and cash collateral at 13.30% of the amount securitised and therefore continues to be exposed to significant risk
and rewards relating to the underlying receivables. Hence, these loan assets are not derecognised and proceeds received are presented as other financial
liabilities.

The table below outlines the carrying amounts and fair values of financial assets transferred that are not derecognised in their entirety and their associated
liabilities:

ia a As at Asat
Securitisations 31 March 2023 | 31 March 2022
Gross carrying amount of securitised assets (at amortised cost} 8,165.96 -
Gross carrying amount of associated liabilities 6,294,91 -
Carrying value and fair value of securitised assets 8,126.00 -
Carrying value and fair value of associated liabilities 6,294.91 -
Net position at Fair value 1,831.09 -

The carrying amount of above assets and liabilities is a reasonable approximation of their respective fair values.

B) Assignment

During the year ended March 31, 2022, the Cormpany has sold certain loans by way of direct bilateral assighment, as a source of finance. As per the terms of
such deals, since the derecognition criteria as per Ind AS 109 are met, (including transfer of substantial risks and rewards) relating to assets being
transferred to the buyer, the assets have been derecognised from the bocks of the Company.

The table below sumnmarises the carrying amount of the derecognised financial assets measured at amortised cost and the gain/ (loss) on derecognition.

. As at As at
Varticulars 31 March 2023 | 31 March 2022
Carrying amount of de-recognised financial assets - 12,684.73
Gain on sale of the de-recognised financial assets - 124.18

Since the Company has derecognized the above loan assets in entirety, the whole of the interest spread at the present value (discounted over the expected
life of the assets) is recognised on the date of derecognition itself as interest-only strip receivable and corresponding profit on derecognition of financial
assets is recognized in the Standalone Statement of Profit and Loss.

(Tlds space has beer intentionally left blank)
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Note - 49

Disclosures pursuant to paragraph 19 of Master Direction - Non-Banking Financial Compary - Systemically important Non-Deposil taking Company and Depasil taking Company (Rescrve Bank} Directions, 2016 as aland for the

vear ended 31 March 2023

Particulars

As at 31 March 2023

As at 3 March 2022

Liabilities Side:

Amount
Ouitstanding

Asmvgunt
Overdue

Amount
& di

Amount
Overdue

(3} Loans and advances availed by the NBFCs inclusive of interest accrued thereon but not paid:
{a} Debentures. : Secured

: Unsecured

other than falling within the meaning of public deposils)

(b Deferrad credis

o) Term loans

() Inler-corporale loans and borrowing

(e} Commercial paper

{f) Public Depasils

{g) Cthet loans

- Loan repayable on demand

~ Cther unsecured loans
- Seuritisation liabilities

32,097.24

34.506.33

1.02,742.18

13,004.01

{2) Break-up of (1)(f) above (O ding public deposits inclusive of interest accrued thereon but not paid) :
(a) In the form af Unsecured debentures
th) In the form of parily securcd debenlures ie. debenlures where there is a shortfall in the value of secunily

(] Other public deposils

Assets side:

Amount

5

Amount

as at
31 March 2023

as at
31 March 2022

{3) Break-ugp of ioans and advances including bills receivables [other than those included in (4) below]:
(a) Secured
(b} Unsecured
Less: impairment luss allowance

Total

{4) Break up of leased assets and stock on hire and other assets counting towards asset financing activities
(i} Lease assels including lease ronlals under sundry deblors
(a) Finarwial Jeas:
{b) Operating, lease
(i1) Skxk om hire including hire charies uoder sundry deblors
{a) Assets on hire
{b) Repossessed assets
(ii1) Other Joans counting kowards asset fmancing ackivities
(a) Loans where assols have boen ropossessed
(b} Louns other than (a) above

{5) Break-up of Investments :
Currenl inveslmenls:
Current Investments
1. Quoted:
{i} Sharvs: fa) Equity
(b) Preference
Debentures and bunds
Units of mutual funds
liv) Governmenl securilies
{v) Others

2 Unquoted:
(i) Shares: {a} Equily
(b} Preforonce
tii} Debentures and honds
Units of mulual (unds
{iv) Government securilies
v} Cthers

26.263.87
115,650.75
(5,191.63)
1,36,722.99

4413245
3,26,708.63
(36,386.87)
33445123

35,722.14

(This space ks been intewtionaily left blank
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Note - 49 (continued)

Disclosures pursuant to paragraph 19 of Master Direction - Non-Banking Financial Company - Systemically Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016 as at and for

the year ended 31 March 2023 (continued)

Assets side:

Amsount

tetardi

Amount

as at

31 March 2023

as at
31 March 2022

Long Term Investments
1. Quoted;

i) Shares: {u) Equity

{b) Preference
(ii) Debentures and bonds

(iii) Units of mutual funds

{iv) Governmenl socurilics

{¥} Olhers

2. Unguoted:
{i) Shares: {a) Equily

(b} Preference
Debenlures and bonds

Unils of mulual funds

Governmenl securities

{v] Others

{a) Equity invesimenl in subsidiries

{h} Investment in security receipts

) Investment in associate

{i

93,129.51
12,610.38

93,129.51
17,500.00

16} Borrower group-wise classification of alt assets financed as in (3) and (4) above:

rbes

(b} Other than relaled

Amount (including impairment of loss allowance)
Catepory As at 11 March 2023 As at 31 March 2022
Secured Unaecured Secured Unsecured
1. Related parlies
(a) Subsidiarices - - - -
(b} Campanies in the same group - 41,100 - -
() Other related parlies - - - -
2. Other thap related parties” 26,263.87 74,530.73 4413243 3.26,708.63
Total 26,263.87 1,15,650.75 44,13245 3,26,708.65
*Includes provision againsl loan assels of T 5,191.63 lakh (31 March 2022 2 36,386 87 lakh}
(7) Investor group-wise classification of all investments {current and long term) in shares and securities (both quated and unguoted):
Category As at 31 March 2023 As at 31 March 2022
Book Value Book Value
Market Value (et of allowance for Market Value [net of allowance
i i lossl fori
1. Related parties
() Subsidiaries 1,03.129.29 1.03,129.29 103,129.29 1,03,129.29
(k) Companics in the same group 361038 161038 - -
() Other related partios - - - .
2. Other than related parties 29.333.18 29,335.18 3572214 33,7272.14
Total 1,36,074.85 1,36,074.85 1,38,851.43 1,38.85143
(8) Other information: T —ar
Particulars 31 March 2023 31 March 2022
(T} Gross non-performing assets
(&) Reluled parties - -
(b} Qther than relaled partios 384233 53,153.13
{11) Net non-performing assets
(a) Related parties o -
1.705.25 3271109

(This space has been intentionally ieft blawk)
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Note - 50

Disclosure pursuant to Reserve Bank of India notification DOR (NBFC).CC.PD.no 109/22.10.106/2015-20 dated 13 March 2020 T

and Provisioning ("IRACP"} norms.
As at 31 March 2023

ing to Asset Classifi

as per RBI norms and Income Recognition, Asset Classification

Asget Gross Carrying Loss Allowances Dhfference
Asset Classification as per RBI Norms classification (Provisions} as . Provisions required as | between Ind AS
P awperind AS| AMEIEP | ied underind As | Ve CATVing Amount | norus | 109 provisions and
Ind AS
109 109 IRACP piorms
a} 12) 3 {4) (5)=3}-(4) (6) {7} = (4)-(6)
|Performing Assets
Standard Assets Siage 1 1,30,24440 54563 1.39.698.77 52018 45
Stage 2 582789 508.92 5,318.97 292 486.00
Sub- Total 1,36,072.29 1,054,535 13501774 54310 511.45
NotrPerforming Assets ([NPA)
Subslandard Sluge 3 3,781.52 4,076.27 1,705.25 578.15 349812
Doubiful - up to 1 year Stage 3 6081 &0.81 - 60.81 -
1ol years Stage 3 N B . -
More than 3 years Stage 3 - - - - B
Sub- Tetal For Doubtful 60.81 60.8] - 60.81 -
Loss [Slage 3 N - - A B
Sub- Total For NPA 5,842.33 4,137.08 1,706.25 638.96 3498.12
Other i'ms such as guaraniees, loan commilments, otc. which are in the scope of Ind AS 109 Ful Slage 1 N N N N N
notcovered wnder current Income Recognition, Asset Classification and Provisioning (IRACP)  [Stage 2 - -
nurms Stage 3 - - -
Sub- Total - B - B B
Stage 1 1,30,244.40 545.63 1,29.698.77 520.18 2545
Total Stage 2 527.8% 508.92 5,318.97 22,92 486.00
Stage 3 842.33 4137.08 1,705.25 638.96 3498.12
Total 1,41,914.62 519163 1,36,722.99 1,18Z.06 4,009.57
As at_31 March 2022
Asset Gross ing Loss Allowances Difference
PP lassification ? (Provisions) as B Provisions required as | between Ind AS
Asset Clagsificati R v
seet Classification as per RBL Norms as per Ind AS A"‘?“:‘;; P | required under Ind ag | NetCamylag Amount | 1o ) cpnorms | 109 provisions and
109 " 0 IRACP norms
{1) 2 (3) 4) [5)=(3-14) (61 72 = (3)-(6)
Performing Assets
Stage 1 1.79,728.64 1.873.56 1.77.835.08 77165 A01.91
Standard Assels Siape 2 13595033 12071.27 123,588.06 54015 FENETNF)
Sub- Total 3,15,687.97 13,544.83 3.01,743.14 131180 12633.03
Non-Performing Assets {NPA)
Substandard Stage 5320403 21,4926.66 3,274.37 532040 16,6004.76
Duubtiul - up k1 your lagre 3 1864941 48050 1,388.91 480,50 -
1103 years tage 3 79.69 31.88 4781 31.88
More than 3 years lage 3 - - - -
Sub- Total For Doubtful 1,%49.10 512.38 1.436.72 512.38 -
Loss TStage 3 - - - - -
Sub- Total For NPA 55,153.13 2254204 32.711.09 583278 16,609.26
Dther itemms such as guarantees, loan commilments, elc. which are in (he scope of Ind AS TS hul [Siagpe 1 . N - - N
not covered under current Income Recognilion, Assel Classificalion and Provisioning (IRACF) Stage 2 - - - - -
norms |Stage 3 - N N
Sub- Total - - - - -
1,79,728.64 1,873.56 1,77.855 08 771.65 1,101.51
Total 1,35,959.32 12,071.27 1,23,888.06 540.15 1153112
o: 55,153, 2244204 32,711.09 583278 16,609.26
3,70,841. 36,386.87 3,34,454.23 714458 29,242.29
Nate - 51
Disclusures in lerms of Annex X¥1of the RBI Direclions, 2006
i. Disclosure for capital 1o risk assets ratio {CRAR):- (Amuaunl in ¥ crore)
Asat AR at
Teans 3 March 2023 31 March 2022
1) CRAR (%) FLIT% wo1%
1) CRAR - Tier | Capital (%) #346% 6391%
(i45) CRAR - Tier 1T Capital (%) 0.63% 0%
(iv)y Amounl of subordinated debl raised as Tier-Il capital Nil N|I
(v} Amaunl raised by wwsue of Perpelual Debl Instrumenls i} Wil
ii. Investments {Amounlin 2 crore)
As at Asat
Particulars 31 March 2023 31 March 2022
A. Value of investments
(). Gross value of investmenls _ L.
4} In India 1360075 L3p331
B Outside India - -
{IT} Provisjon for depreciation
o) [ India -
b} Quiside India - -
(IT[} Net value of investments _ _
a} In India 136075 1.563.531
) Outside Indja - -
B. Movement of provisions held fowards depreciation on investiments.
Opening halance - 17.73
Add : Provisions made during the year . -

Less | Write-off fwrite-back of excess provisions during, the yoar
[Closing balance

(17.73)




DHANL LOANS AND SERVICES LIMITED
Nuotes to the standalone financial statements for the vear ended 31 March 2023
tAll amounts are in Indian Rupees in lakh unless slated otherwise)

Note -51
Disclosures in tecms of Annex XVI of the RB1 Directions, 2016 (continwed)

iii. Disclosures relating to derivatives:
The: Company does nol have any forward rake agreement / interest rale swaps / exchange traded interest tate (IR) derivatives during the year. (31 March 2022: ¥ Nil)

iv. Asset Liability Management Maturity pattern of certain items of Asset and Liabilities:

In accordance with the Reserve Bank of Lndia (“RB1”) guidelines for Assets Liabikly Management System in NEEC, the maturily patlern of Assels and Liabilitics has been eslimated based on the behavioural patlern of assets and

liabilities on the hasis of past dala available with the Company.

Maturity pattern of assets and liabilities as at 31 March 2023

(Amount in ¥ crore)

" A T . : Foreign cwrency
Dreposits Foreign currency assets Borrowings liabilities
1 day to 7 days - 13.78 - - -
8 day to 14 days - 13.78 - - - -
15 day to M1/31 days (One month) - 1378 - - 4.20 -
Over one month and upto 2 months - 39.96 - - 28.64 -
Over two months and upto 3 months - 3858 - - 047 -
Over 3 months and upto 6 months - 10747 100.00 - 147 -
Over & months and upto 1 vear - 4 335 - 125.47 -
Orver 1 year and uplo 3 years - 395,94 326.10 - 183.3% -
Over 3 years and upto 3 years - 310,00 - - 9,14 -
Over 3 years - 14142 93130 - 3060 -
Maturity pattern of assets and liabilities as at 31 March 2022; (Amount in  erore)
Deposits Advances Investments Foreign currency assets Borrowings Fm‘;i’f:i;m“::my
1dav o7 days - 162,25 - - 3730 -
B day lo 14 davs - 162.25 - - 37.50
15 day lo 30/ 31 davys {One month) - 32449 357.22 - 73.00
Over o memth and uple 2 months - 576.86 - 163.30
Over bwo months and upto 3 months - 432.66 - 121.23
Ay menths and upto 6 months - 409.22 100,90 393.63
year - 38324 - 208.34
Over 1 vear und upto 3 years - 673.51 - 446,37
Cveor 3 years and uplo 3 years, - 313.56 175.00 - 2591 -
Over 5 years - 268.36 931.30 - - -
Notes:
{a) The above borrowings exclude accrued interest.
{b) The advances comprises of gross loan portfolic . accrued interest and other Ind AS adjusiments.
(¢} Advances and borrowings are adjusted for moratorium granied pursuant Lo RBI guidelines relating to COVID-19 Regulatory Packape dated 27 March 2020, 07 April 2020 and 23 May 2020
v. Exposures:
v. (a) Exposure 1o teal estate sector:- {Amountin 2 crore)
A at As at
Category 31 March 2023 31 March 2022
Direct exposure
(i} Residential morigages:
Lending fully secured by mortgages on residenlial propurty hat is or will be Gecupied by the borrower or that is rented 13321 217.06
(ii) Commercial real estate”:
Lending sveured by morlgages on commervial real estale foffice buildings, retail space, mullipurpose commersial i Itifamily resid | buildings, mulli lenanled
commercial premises,  induslrial or  warehouse  space, hotels, land acquisilion, development and construction, etc). Exposure will also include non-fund hased (NFB) limits. 1416 70,77
(iii} Investments in mortgage hacked sectrities (MBS) and other securiticed exposures:
a. Residential - -
. Commervial real estale - -
Indirect oxposure
Fund based and non-fund based exposures on Nalional Housing Bank (NHB) and Housing, Finarwa Companies (HFCS).
Total Exposwure to Real Estate Sector 177.34 296,83
~as per contraclual receivables ai balance sheet date.
v. (b} Exposure to capital markets® (Amount in T crore)
: Particulars As at As al
31 March 2023 3 March 2022

T~ direct investment 1n cquily shares, convertible bondy, ronvertible debenturas and units of cquity-oricnied mulual funds the corpus of which iy nol exclusively invested in corporate

debt:
ii. advances ugainst shares / bonds / debentures or other securities or on cloan hasis to individuals [or investmenl in shares {induding [POs / ESOPs), convertible bonds. converhible

dehontuses, and unils of rquily -oriented mulual funds;

iii. addvances for any other purposes where shares or converlible bonds or converlible debentures or units of equily oriented mutual funds are laken as primary security;

iv. advances for any other purposes ko Lhe extent secured by the collateral security of shares or convertible bonds or convertible debenlures or umils of equily oriented mutual funds ic.
where (he primary security other than shares / convertible bonds / converlible debentures 7 units of equity eriented mulaal funds ‘does not fully cover the advances;

. wecured and unsccured advances to stockbrokers and guarantees tssued on behalf of stockbrokers and market makers:

vi. loans sanwlioned to corparales against the securily of shares / honds / debenlures or olher securilies of on clean basis for meeting promoler’s contribulion to the cquity of new
companies in anlicipation of raising, resoarces;

bridye loans ko companies against expected equity flows / issues;

All exposurcs to venture capital funds {both repistered and unregistered)

‘olal exposure to capital market

*as par conlraciual receivables al balance sheel date.

(This spacr hias been intontionally left blank)




DHANI LOANS AND SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2023
{All amounts are in [ndian Rupees in lakh enless stated otherwise}

Note - 51
Disclosures in terms of Annex XV1 of the REI Diirections, 2016 {continurd):

v. (¢) Details of financing of parent company peoducts
- There i no financing during Lhe current year.

v, (d} Details of Single Barrower Limits (SBL) / Growp Borrower Limits (GBL) exceeded
- The Company has not exceeded the SBL/GBL prudential exposure limils during the year as set by the Reserve Bank of India.

v. fe) Unsecured advances - Refer note 5 of financial statements

vi. Regi jon under other regulat:

- The Company is not registered under any other regulator other han Reserve Bank of India.

vii. Penalties imposed by RKBI and other Regulators
- Penallies imposed by RBI on the company [or the year amounted W 2 7.60 Lakhs (FY 2021-22: T Nil).

wiii. Disclosure on frauds putsnant to RBI Master direction
- The frauds delecled and reported Tor the yrar amounted o 25,408.74 lakh {FY 2021-22: T 24330 lakh).

{ix) Related party transactions:-
Please refer nole no 45

(x} Revenue Recognition

Revenur recogniation has aot heen posiponed by the Company during; the year (previous year NIL) due L any pending resolutions of significant uncerlainties.

xi. Provision and contingencies

{Amoun in  crore)

Break up of Provisions and Contingencies shown under the head expenditure in statement of prafit and loss F";;"&i’:‘: ended | For the pear ended
Provisicn for depreciation on inveslmenl -
Provision lowards non-performing asseis [183.03)
L Provision made lowards income tux [net of advance lax} -
Other pravision and conlingencies (with delails)
i} Provision for compensated absences (2.26)
i) Provision for prabaity 307
Provision [or other asscls 0.88
Provisien for Standard asscls ekl
xif. Draw down from reserves
- The Company has not made any drawdown from reserves.
xiii. Concentration of advances, exposures & NPA's *
a < tion of advances (Amount in ¥ crore)
As at As at
Particul
o 31 March 2023 31 Magch 2022
Total advances lo lwenty larsiest borrowers* 1,155.42 1121.77
Percentage of advances Lo twenty largest borrowers Lo lotal advances of (he NBFC nn bormowers £1.12% A0.25%
* 48 per conlraclual receivables al halance sheet date.
b. Concentration of exposures {Amount in % crome}
As at As at
articul.
Particulars 31 Maxch 2023 3 Maxch 2022
Toldl exposures to twenly lacgesl porrowers™ 115542 112177
Percenlage of exposures o twenty largest borrowers Lo total exposure of the NBFC on borrowers 8142% 30.35%
* as per conlractual receivables as per balance sheel dale.
c. Concentration of NPA's (Amount in 2 cTore)
Asat As at
Particulars 31 March 2023 31 March 2022
4.52 33.78

Total exposure to top four NPA accounls™
* as prr contraclual receivables as per balance sheet date.




DHANI LOANS AND S5ERVECES LIMITED
Notes to the standalote financial statements for the vear ended 31 March 2023
(AN amounts are in Indian Rupecs in lakh unless staled olhenwise)

Note - 51
Disclosures in terms of Annex XVI of the RBI Directions, 2016 (confinued):

d. Sector-wise distribution of NPA's™

. % of NPA's 1o
Particulars total advances
As at Asat
31 March 2023 31 March 2022
Agriculture & allied activities 0.00% 000%
MSME 0.27% 000%
Corporale borrowers 005% 131%
Services 0.24% 0.80%
Unsecured personal ksans 000% 097%
Aula Toans 0.00% 0.00%
Ciher personal loans 3.34% 11.75%
* a5 per contractual receivables as per balance sheet date.
xiv, Movement of NPAs {Amount in 2 crore)
- As at £ at
iParticulars 31 March 2023 31 March 2022
a. Net NPAs to Net Advances (%) 1.24H% 9.39%
b. Movement of NFAs {Gross)
1) Opening halance 55153 42702
1i) Addilion during, Lhe yeat 1,609.78 633.29
it} Reduction dusing the year (2,102.89) (310.78)
iv} Closing balance 5842 551.53
ic. Movement of Net NPAs
1i) Opening, balance 327.11 95.88
i} Additien during the vear 319353 N0.73
iii) Reduction during, the year 629.39) {79.51}
iv) Closing balance 17.05 32711
d. Movement of provisions for NPA {excluding provisions on standard assets)
i} Opening balance 22442 33104
i) Provision made during the vear 1.260.25 324.56
iii} Reduclion during, the year (1,473,300} M
iv}) Closing balance 41.37 22942
xv. Dverseas assets
There ure i overseas asset owned by the Company.
xvi. Off-balance Sheet SPVe sponsored
There are no SPYs which are required to be consulidaled as per accounling, norms,
xvii. Remuneration of directors:-
Please reler Lo note no 45
ing credit ratings:
B As at Asgat
Facility Name of Rating Agency #1 March 2023 3t Masch 2022
Non- convertible debentures - Public wssue Credit Analysis & Research Limited CARE BBB+ [Negalive ) CARE A {CWD)
Brickwork Ratings India Pvt Ltd. BWR A+ (CWD) BWR AA/Slable
Infomerics Valuation And Raling Privale Limiled VR A (CWDD) VR AA/ Slable
fon- convertible debenlures - Privately issue Brickwork Rabings India Pyt Lid. BWR A+ {CWD} BWR AA/Slable
Credil Arulysis & Research Limited - -
Brickwork Ratings india Pvi bid. -
Commercial papers Credil Analysis & Rescarch Limited - -
Brickwork Ratings India Pyl LId. BWR Al BWR A1+
Bank hkomrowings Credil Analysis & Research Limiled CARE BEB+ (Nepalive } CARE A (CWLC)
Brickwork Ralings India Pt Lid. BWR A+ (CWD) BWR AA/Slabie
Infomerics Valuation And Raling Private Limiled IVR A (CWDI) IVR AA/ Sluble

xix. Disclosure of Complaints

1} Summary inf; jor on complainks received by the NBFCs from customers and from the Offices of Ombudsman

. For the year ended | For the year ended
Farticulars 31 March 2023 31 March 2022
Complaints ceceived by the NBFC from its customers
1. No. of complainls pending at the heginning of the year 3496 263
2. No. of complaints zeceived durimg, Lhe year 10,961 Y9857
3. No. of complaints disposed duting lhe year 11.335 726
3.1 of which, number of complainls rejected by the NBFC - -
4. No. of complaints pending at the end of the yrar 22 306
Maintainable complaints received by the NBEC from Office of Ombudsman
5. Number of mainlainable complainis reccived by the NBFC from Office of Ombudsman 2,604 2,802
5.1 of 5, number of complaints resolved in favour of the NBFC hy Office of Cmbudsman 2,553 2743
32, uf 3, number of complaints resolved Lhrough conciliation/ mediation/ advisoties issued by Office of Ombudsman 51 B2l
5.3 0f 3, number of complainls resolved after passing of Awards by Office of Ombudsman against the NBEC - -
6. Numiber of Awards unimplemented within the stipulated time (other than those appealed) -

(This space kas beex intentionaily left blank)
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DHANI LOANS AND SERVICES LIMITED
Notes to the standalone financial statements for the year ended 51 March 2023
{All amounls are in Indian Rupees in lakh unless stated utherwise)

Naote -51
Disclosures in terms of Annex XV1 of the RBI Directions, 2016 (cortinned):

‘Top five grounds of complaints ceceived by the NBFCy from customers

Grounds of complaints, (i.e. complaints relating to) Number of Number of complaints | % increase/ decrease in | Number of complaints Of 5, number of
complainte received during the the munbet of pending at the end of complaints
pending at the year complaints received over| the year pending beyond 30
beginning of the the previous year days
yoar
1 2 3 4 5 6
For the vear ended 31 March 2023
KYC Mis-Lise 37 3 14400 4 -
DOF Cancrllation 17 Ek (11.00) - -
|EMI Payment Related 74 4 {700.00) - -
DOF Subscriplion Charges Relaled 1n 274 (74.004 - -
Chani Pay Wallet Relaled 26 78 {84.000 - -
Others 211 6,594 000 13 -
Total 396 10,961 17 -
For the year ended 31 March 2022
EMI Payment Relaled 45 1,589 NA 74 4
KYC Mis-Use - 1,249 NA 37 2
DIOF Subscriplion Charges Related - 56 2.00 11 1
DOF Cancellation reluled 1 o7 NA 17 1
Dhani Pay Wallei Relatgd 27 498 {12.000) 26 _
Others 192 3058 33,00 211 2
Total 265 9,857 396 3l
Note -52

COVID 19 Regulatory Package -
i} Asset classification and provisioning pursuant to the notification Vide:DOR.No.BP.BC.63/21.04.046/2019-2C dated 17 April 2020:

. Forthe year ended | For the year ¢nded
Particulare 1 March 2023 %1 Maweh 2072
(8) Respective amounts in SMA/overdue calegories, where The moratorium/ deferment was extended, in terms of paragraph 2 and 3 of at ioned the RBI circular. Nil Nil
} Respeclive amounl where asset dassification benefils is exlended Nil Nil
i) Previsions made duzing the quarter ended 31 March 2021 in lerms of paragraph 3 of the above cire ular Nil Nil
{iv) Provisions adjusted during the res) criods against slippages and the residual provisions in terms of paragraph 6 Nil Nil

Dusting the year, to relieve COVID-19 pandemic reluted siress, the Company hus inveked resulution plans for oligible borrowers based on the paramelers laid down in accordance with the one-lime resiructuring policy approved by
the Board of Directors of lhe Company and inaccordance with the guidelines issued by the RBI on 6 Augusl 2020

{ii) Disclasures pursuant te RB] Notification RBL/2020-21/16 DOR.Ne.BP.BC/3/21 .04.048/2020-21 dated (W August 2020 and RB 1-22/31/DOR.STR.REC.11/21.04.048/2021-22 dated 5 May 2021:

(A) (B) [ (C) I (D) I 1B
‘ 31 March 2023
Exposure s Of (A). aggregale debl Of (A) amount Of (A) amounl paid Exposure lo
grcounts that slipped inlo KNPA wrilten ofl dursing by lhe borrowers accounts classified
classified as during the hall-year the hall-year during ks hall-year as Standard
Standard consequent o
consequent lo implementalion of
Type of borrower implementation of resolulion plan -
resolution plan - Position as at the
. Fusilion end of this half-
i as at the end of the year

previous hall-year

‘Personal Luans 16,283.44 228003 1339542 39327 0572
Corporate persons™ 3100 x10 - - -
Of which, MSMEs N _ N N A
Others 13007 12664 28.22 - 25.21
Tetal 16,466.61 2418.77 15.423.64 353.27 230.93
“As defined in Section 3(7) of the Insolvency and Bankruptey Code, 2016
i) I B) I (C) I o] [ {E)
31 March 2022
Expasure lo Of (A). apgrrgale debl Of (A) amaount Of (A) amount paid Exposure to
accounls that slipped into NPA wrilten off duting by the borrowers accounts classified
classified as during the half-yeaz the hall-year during the hall-year as Standard
Standard consequent ko
consequent to implementation of
Type of borrower implementation of resolution plan -
resalution plan - Posilion as al lhe
Pusilion end uf this half-
as at the end of the year
previous hall-year
Personal Louns 22.706.0% 067 122390 1.302.74 2017872
Corporate peesons® 43.04 - 104 14.70 2735
Of witich, MSAEs - - - - -
Olbers 227.41 - 7.3 246 211.80
Total 22976.48 0.67 1,232.14 1.325.90 2041777 |

*As delined in Section 3(7) of the Insvivency and Bankruptoy Code, 2016




TDHANI LOANS ANT: SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2023
{All amounts are in Indian Rupees in lakh unless staled olherwise)

Note - 52 (Continued)

(iii) Disclosures for the year ended 31 March 2023 pursuant to RBI Notification RBI/2020-21/17 DOR . No.BP.B(/3/21,04.046/2020-21

less than or equal to T 25 crores).

[MSME) sector - Restr

of ad having exp:

dated 06 August 2020 (for restructuring of accounts of Micro, Small and Medium Enterprises

Particulare

Fot the year ended
31 March 2023

For the year ended
31 March 2022

Number of accounts

{Amsount in 2 Lakh)

Number of accounts

{Amocant in ¥ Lakh)

Type of borrower restructuzed . A
MSMEs 14.00 30.81 97 358.M
Total 14.00 30.81 97 358.94

(iv) The Government of India, Mimistry of Finance,
and simple interest for six munths period from 1 March 2020 t0 31 Augusl 2020 to ¢

the Schermwe and does nol have: any impacton e standalone financial statements. The Company have reveived the entire amount from Governmenl of India.

(v) In view of the Hon'ble Supreme Court of India interim order dated September 3, 2020 (Publi
tnon-pezlorming assets (NPAJ), which were not declared non-performing, Lill August 31, 2020,
prescribed norms, after August 31, 2020 which were
the RB! circular dated April 07, 2021 issued in this connection,
<lassification and also done staging of the borrower accounts inace ordance wilh the ECL model/ framework under Ind AS m the

{¥i} In accordance wilh the instructions vide

the *interest on interest' charged Lo bortowers during the moralorium peried i, 1 March 2020 1o 31 August 2020,

(vii} T teems of Circular no. RBI/2014-13/458, DNBR(PD).CC.No 019/03.10.01/ 2014-15 daled February U6, 2015,
stalements, the Company has oblained the membership of Equifax Information Services Private Limited, CRIF High Mark Credil Infor

and Credit Information Bureau (India) Limited.

nol NPA as of August 31, 2020. The interim order granted to

vide ils nolification dated 23 Oclober 2020, had anmouniced COVID-19 Relind Scheme ("the Schemer) for grant of exgralia payment heing difference belween compounded interest
ligible borrowers as per Ihe Scheme. The management has credited the differential interest in the barrower accounts in line with the requirement of

ic Tnterust Litigation (PIL) by Gajendra Sharma Vs Union of India & ANR}, no addilienal borrower accoumls were tlassified as impaired
Basis the said interim order the Company had nol cassified any addilionel borrower account as NPA as per RBL oz other regulatory
not declare accounts as NPA stood vacaled on March 23, 2021. In accordance with the inslructions in paragraph 5 of
Ihe Company has complied wilh lve assel dassification of borrower accounts as per the extant RB] instructions / IRAC norms, without consideting any standslill in assel
standalone financial statements for he year ended 31 March 2021

RBJ circular daled Aprit 07 2021, and the Indian Banks' Assecialion (1BAY) advisory lelter dated 19 April 2021, the Company has put in place a Board approved pulicy o refund / adjust

every NBFC i required 1o become a member of all Credit informalion Companies. As of the date of lhese linancial
malion Services Privale Limited, Experian Credit Information Company of India Private Limited

(viii) With reference Lo RBI Circular No. RBI/2021-2022/125 DORSTR.REC.68/ 2104048/ 202122 dated November 12 2021, and subsequent RBI Circular DORSTR.REC 85/ 21.04.048/2021-22 dated February 15, 2022, related 1o

upgradalion of accounts classified as NPA , lhe Company has opled 1o fottow the RBI Circular

Note -53

Disclosures in terme of Annex II of the RBI Directions, 2016 :
i. Funding Conwentration hased on significant counterparty for the year ended 3% March 2023

DOR.STR.REC.A5/ 21.04 (48 2021-22 dated Febraary 15,2022 to be in compliance with afloresaid RBI circalar.

; 5

| 8r. no. Number of Significant Counterparties Amount (Tincrores) | % of Total Deposite a:;}‘::"’
ities

F _

I T 7 719 WA 12.01%

Funding Concentration based on significant counterparty for the year ended 31 March 2022

5
§r. ne. Nusber of Significant Counterparties Amount [Tincrores) | % of Total Deposite | oo oo
al
1 ] 117556 N.A& 5398%
Notes:
- A “Significanl counterparty” is defined as a single connterparty or group of connected or affilialed counterparties acrounling in aggregate for more than 1% of the NBFC-NDS¥s, NBFC-Ds total liahilities and 10% for other nun-

deposit taking NBFCs

ii. Top 20 lage deposita

+ There i o deposit outstanding as ai 31 March 2023 (FY 2021-22; 2 Nil)

iii. Top 10 borrowings

D
As at 31 March 2023 Amount (¥ in cores) Yo of Tt.vtal
Borrowings
Top 10 Borpowingts 7193 1NL0U%
— 4
s 21 31 March 2022 Amount {% i crores) Va of Total
Borrowings
{Top 10 Bomrowings 1,175.36 100.00%
iv. Funding Concentration based on signifjcant instrument/product for the year ended 31 March 2023
" - T
$r. nn, Particulars Amount (T in crores) " of.T.o.tal
Liabilities
1 Non- converlible dehentures 32097 S54.01%
roduct fot the year ended 31 March 2022
% of Total
Amount (¥ in crores) Liabilities
B [Non- convertible debentures 345.06 2503%
Notes:

- A "ignificant instrument/ product” is defined as a single instrument/ producl of group of similar instruments/ products which in aggregate amount ko more
nor-deposit laking NBFCs

v. Stock Ratios:
a. Commercial papers

+ There is a0 commercial papers outstanding as al 31 March 2023 (FY 2021-22: T Nil).

b. Non-convertibie debentures (original maturity of less than one year)
~ There is ne Nonconvertible debentures with eriginal maturity of less than one year sulslanding as at 31 Marc h 2023 (FY 2021-22: 2 Nil).

than 1% of the NBFC-NDS's, NBFC-Ds tolal liabi

ies and 10% for olher




DHANI LOANS AND SERVICES LIMITED
Naotes to the standalone financial statements for the year ended 31 March 2023
{All ameounls are in Indian Rupees in lakh unless stated olherwisc)

Note - 53
Disclosures in terms of Annex I1 of the RBI Directions, 2016 {continued):

. Other short-term liabilities

Particulars } % of Total Public Funds | % of Total Liabilities | % of Total Assets
As at 31 March 2023
Loans repavable on demand from banks T 000% | 0.00% [ G.00%

1 [ % of Total Public Funds | % of Total Liabilities | % of Total Assets

Fata
As at 3) March 2022
Loans repayable on demand (rom banks

| 2753% I 6.89% | 242%

vi. Institutional set-up for liquidity risk management

The Board of Directors of the Compuny has an overall responsibility and oversight for the management of all the risks. including liquidity risk, la which the Company is exposed to in the course of conducting its business. The Board
approves the governance struciure, policies, strategy and the risk limils for the management of liquidity risk. The Board of Directors approves the constilulion of the Risk Manag 1< iltee (RMC) for Lhe effective supervision,
evaluation, moniloting and review of various aspects and types of risks, including liquidily risk, faced by the Company. The meetings of RMC are held as warranted from Lime o time. Further, the Board of Directors also approves
constilulion of Assel Liability Committee (ALCO), which functions as the stratvgic decision-making by for the assel-liability management of the Company from risk-return perspective and wilhin Lhe risk appetile and guard-rails
approved by the Buard. The maim objective of ALCO is b assist lhe Board and RMC in elfective discharpe of the responsibilities of asset hability £ t. markel sk Tiquidily and inlerest rale risk management
and akse Lo ensure adherence Lo risk lolerance/ limits sl up by the Board. ALCO provides guidance and direclions in lerms of interesl rale, liquidily, funding sources, and investment of surplus funds. ALCO meelings are held as

warranled rom time Lo lime.

Note - 54

{a) Disclosures of liquidity coverage ratio (LCR) in terms of Annex I11 of the RBI Directions, 2016 (Amount in 2 crore)
; OF Fy 22.23 Q3 FY 2223 Q2 FY 13-33 Qi Y 2223
; N Total [ Total Total . S L

Farticulars unweighted - weighted | mmweighted | 00 weighted | Total unweighted | oo oionved vatne | 1O BE Total weig
. valne Value Value value
Value vajue Value

Cash and Bank Balance 4,328.68 4,328 .68 2616491 264691 12,447.57 12,447 57 37.991.%4 3799194
High Quality Liguid Assels {(HQLA) 4,328.68 4,328.68 2.646.91 2.646.91 12447.57 12,447.57 37,991.94 37,9914
Cash outllows ~]
{Deposits ~ N - B N N — . _ ~ "
Unsevured wholesale funding - - - - - - B B
Secured wholesalg fumling, 7067.26 812730 T91.97 210,77 10,717.61 1232525 33,76206 41,126.37
Additional requirements - - . - - - - - -

- Oulflows relaled 1o derivalive exposure and other collaleral requi - - L - - - - -

- Outflows related o loss of funding on debt producls - - - - - - -

~ Credit and liquidity facilitics, - - - - - - - -
Other contraclual funding abligations - - - - - - -
Other contingent funding oblipations - - - - - - - -
Total cash outflows, i 7,067.26 8,127.35 791.97 910.77 10,717.61 12,325.25 35,762.06 41.126.37
Cash inflows |

[Eecured lending T - - - - B - -
Inflows from fully performing advances 442080 3,313.60 32219 3901 .64 10.589.25 T4 22,970,000 17,237.50
Other cash inflows - - - - - - - -
Total cash Inflows 4,420.80 331560 5.202.1% 3,901.64 10,589.25 7,941.94 22,970.00 17,227.50
Total HQLA 432868 264691 1244797 237.991.94

‘otal net cash ontflows over next ays

(Weighted value of total cash outflow- Minimmum of weighted value of total 181173 : 22764 4,383.31 23,898.87
cash inflows, 75% of weighted value of total cash cutflow) i

Tiquidity coverage ratio (%) 89.96% | 1162.49% 283.98% 158.97%

Note-1: The above LOR of B9.96% is computed based on the average monthly cash inflows and autflows for Q4 FY 22.23. The LCR for ©4 FY 22-23 compuled based on the average of the ruspective LORs (nol adjusted for average cash
infloves and outflows) for each of the months in Q4 FY 22-23 is calculated at 3832.04%.

Note-2: [n compuling the above information certain estimales, assumptions and adjustments have been made by the Management for ils regulatory submission which have been relicd upon by the auditors.

Q4 FY 21-22 Q3 FY 21-22 QIFY 21-22 Q1 FY 21-22
T
Particulars Total Total Tolal T ol weighted | Total unweighted . Total unwaeighted | Total weighted
ahted gl g ; Total weighted value y !
vaiue Value Value value
Valye valye Valye

Cash and Bank Balance 133.03 133.0% 13965 139.65 110.77 110.77 47494 47454
High Cuality Liguid Assets (HQLA) 133.03 133.03 139.65 139.65 110.77 110.77 474.94 47494
Cash outflows R i - ]
Deposils . ; - - - - - - _ - -
[Unsevured whelesale funding - - - - - - - ~ -
Secured wholesale imding 147.71 16287 40.84 46,97 12445 141.12 307.03 A53.09 |
Addilimal requirements - B - - - - - -
- Quiflows related to dervative exposuse and other collateral roqui - - - - - -
“Oruillows related b loss of funding on debl products B N , - - B . -
- Credil and liquidily facililies - - _ - - - _ - - -

tual funding ublipations - - - - - - B

ent [unding ohligalions - - - - - - R B
Total cash outflows 147.71 169.87 40.84 46.97 12445 143.12 0703 - 353.09
Cash inflows B j
Secared fending - - - - - , - -
Inflows from (ully performing advances 63600 492,00 14.66 1100 293.02 Nu7e 380.00 285.00
Other cash inflows - - - - - . - -
‘Total cash [nflows 656.00 482.00 14.66 11.00 293.02 219.76 380.00 285.00
Total HgLA 13303 13963 110.77 47494

ofal net rash oulllaws over next 3 days .

(Weighted value of total cash outflow- Minimum of weighted value of total
cash inflows, 75% of weighted value of total cash putflow) 1247 35.97 : B8.27
LiEuidi‘g coverage ratic {%) 313.26% i 388.25% ' 538.04%
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Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts are in Indian Rupees in lakh unless slated otherwise)

Note -54
() Disclosures of liquidity coverage ratio (LCR) in terms of Annex 111 of the RBI Directions, 2016 [continued]

Note-1; The above LOR of 313.26% is computed based on the average monthly cash inflows and outflows for Q4 FY 21-22. The LCR for Q4 FY 21-22 computed based on Lhe average of Ihe respective LCRs (not adjusted for average
vash inflows and oulflows) for each of the months in Q4 FY 21-22 is calculaled at 325.44%.

Note-2: In computing the above information cerlain eslimales, assumptions and adjustments have been made by the Manapemend for its repulatory submission which have been relied upon by Lhe audilors.

Nole-3:

a. Unweighled Vatues: [Inflows and outflows wilhin 1 month are considered as per oubstanding balances that mature in 1 month,
b, Weighted values are calculated as per the applicable haircuts or stress factors.

¢. Below is level of minimum LCR in terms of Anmes 111 of the RBI Directions, 2016

From [ December 1, 2020 | December 1, 2021 |  December 1,202 | December 1, 2023 | December 1, 2024
X TCR I 30%] £ 0% | 5% | 100%

¢h) Disclasure of Foreign Currency Exposures:

: Fareign Yeas gnded 31 March 2023 Year ended 3] March 2022
' Particulars Curren Exchange Amount in Amount ¥, in Crore Eschange Rate Amount in Foreign Amount . in
R Rate | Foreion Currency in Crores ihaih Currency (USD) Crores

1 Asgets

Receivables {trade & other) NA - = - = - -
Olher Monelary assels NA - - - - - -

(A) NA - - - - - -
tive: contracls (B) NA - - - - - -

Unhedped receivables (C=A-B) NA - - - - - -
I1. Liabilities

Payables {trade & other)

Borrowings (ECB and Ctheys) Ush - - - = - -
Total Pavables (D) Ush - - - - - -
Hedpes by derivalive conlracts (F) UsD - - - - - -
Unhedyped Pavables F=D-E} Usp - - - - - -
IIL. Contingent Liabilities and

Contingent Liabililies [WEN - - - - _ _
Com “nis NA - - - - - R
Total (G) NA - - - - - -
Hedges by derivalive contracts(H) NA B . - - - -
Unhedyred Payubles (1=G-H) Na - - - - - _
Total unhedged FC E: {[=CHEH) NA - - = = - -
Note - 55

Disclosures pursuant to RBI Notification - RB/DOR/2021-2%/86 DOR.STR.REC 51/21.04.048/2021-22 dated 24th September 2021

{a] Dutails of transfer through assignment in respect of loans not in default during the year ended 31 March 2023

FPacticulats For the year ended | For the year ended

21 March 2023 h 2022

Entity NA NBFC
Count of Loan accounts Assigned NA 77
Amcunt (¥ Crore) of Loan accounts Assigned NA 126.85
Relention of beneficial economic interest (MRR) (2 Crore) DA 1109
Weighted Average Malurily (Residual Maturity) (Months) NA 241.55
Weiphied Average Holding Period (Months) NA 40.35
Coveragre of langible security coveragpe NA 1
Rating-wise: distribulicon of pated loans NA Uneated

b} Details of stressed loans transferred during the year:

For the year ended For the year ended
Particnlars 31 March 2023 31 March 2022
T Asset Reconstruction Companies (ARC) To Asset R uction Companies [ARC)
NFA SMA Total NPA SMA Total
Number of avgpunts 254,246 NIL 25,34,246 NIL NIL NIL
Apgregate principat oulslanding of loans iransfeered (Z in crore) 2.373.) NIL 2,375.00 NIL NIL NIL
Weighled averape residual tenor of the Inans d (in years) 1.30 NIL 1.30 NIL NIL NIL
ol bexik value of loans transferred {at the time of lransfer} (2 m crove) 1,316.76 NIL 1,316.76 NIL NIL NIL
Apgregate consideration (¥in crore} £03.00 NIL 603.00 NIL NIL NIL
Additionul consideration realized in respect of arcounts lransferred in carlior years NIL NIL NIL NIL NIL NIL
Excess provisions reversed Lo the Profit and Loss Account on accourd of sale NEL NIL NIL NIL, NIL NIL
{1} The Company has not ucquired any stressed loan during the vear ended 31st March 2023,
Note - 56
Details on recoverv ratings assigned for Secuvjty Receipts as on 3]st March 2023
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
) ‘Antficipated recovery as Amount Anticipated recovery Amount
Recovery Rating per recovery rating (¥ in Lakhs) as per recovery rating i2in Lakhs)
RR1 100% - 150% 3261038 100% - 130% 17.500.00
Total 32,610.38 17,500.00

(This spucy fus beets intentionally lejt Blamic)




DHANI LOANS AND SERVICES LIMITED

Notes to the standalone financial statements for the year ended 31 March 2023
{All amounts are in Indian Rupees in lakh unless stated otherwise)

MNote - 57
Employee stock option schemes:

The Holding Company has issued various Employees stock options scheme (ESOP / ESOS) for the benefit of its employees and its subsidiary companies.

A. Grants during the year:

The Holding Company has established the “Udaan Employee Welfare Trust” (“Udaan - EWT"} ("Trust") for the implementation and management of its employees
benefit scheme viz. the “Dhani Services Limited - Employee Stock Benefit Scheme - 2008 & 2009” (Scheme) for the benefit of its employees and its subsidiaries.
Pursuant to Regulation 3(12) of the SEBI (Share Based Employee Benefits) Regulations, 2014, fully paid up equity shares of 1,16,00,000 (One crore sixteen lakh)
lying in the Trust have been appropriated towards the Scheme for grant of Employees Stock Options (ESOPs) to the employees of the Holding Company and its

The Holding Company has granted 18,00,000 and 98,00,000 employees stock optiens under DSL ESOP-2008 and DSL ESOP-2009 schemes respectively. Detail of

same is as below:

Name of Scheme

No. of options
Exercise price (3)

B. Employees Stock Options Schemes:
(i} Employees Stock Option Scheme - 2008 (DSL ESOF -

Total options under the scheme (Nos.)
Options granted (Nos.)

Vesting period and percentage

Vesting date

Exercisable period

Exercise price (T)

Outstanding at the beginning of 1 April 2021 (Nos.)
Granted/ regranted during the year (Nos.)

Forfeited during the year (Nos.}

Exercised during the year {(Nos.)

Expired during the year (Nos.)

Surrendered and eligible for re-grant during the year (Nos.)
Outstanding as at 31 March 2022 {Nos.)

Vested and exercisable as at 31 March 2022 (Nos.)
Remaining contractual life (weighted months)

Outstanding at the beginning of 1 April 2022 (Nos.)
Granted/ regranted during the year (Nos.)

Forfeited during the year (Nos.)

Exercised during the year (Nos.)

Expired during the year (Nos.)

Surrendered and eligible for re-grant during the vear (Nos.)
Qutstanding as at 31 March 2023 (Nos.)

Vested and exercisable as at 31 March 2022 (Nos.)
Remaining contractual life (weighted months)

DSL ESOP - 2008

DSL ESOP - 2009

18,00,000 98,00,000
30 30
DSL ESOP - 2008
2,00,00,000
97,00,000 8,380,600 18,00,000 18,00,000 17,00,000
(Regrant) {Regrant) (Regrant) {Regrant) (Regrant)
Ten years, Five years, Five years, Five years, Five years,
1st Year - 15% 20% each vear 20% each vear 20% each year 20% each vear
2nd year to 9th
year

- 10% each year
10th ycar - 5%
2nd July each year,
commencing
2July 2017

25" March each
year,
commencing 25
March 2019

5 years from each 5 years from each

vesting date

2415
46,24,800
30,000

45,94,800
45,94,800
42

45,94,800

5,50,400
22,00,000

18,44,400
18,44,400
30

vesting date

254 85
86,800
59,400

27,400

28" June each

year,

commencing 28

June 2023

25" February
each year,
commencing 25
February 2023

5 years from each 5 years from each
vesting date

30

18,00,000

18,00,0

00

87

vesting date
68

18,00,000

18,006,000

18,00,000

Weighted average exercise price of share during the year ended 31 March 2023: Not applicable (31 March 2022; Not applicable).

(This space has been intentionally left blank)

01* April each
year,
commencing 01
April 2022

5 years from each
vesting date

150

17,00,000
17,00,000
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Note - 57
Employee Stock Option Schemes (continned)

{ii) Employees Stock Option Scheme - 2009 (DSL - ESOP

- P - 2 - -
Total options under the Scheme (Nos.) 2,00,00,000 2,00,00,000 2,00,00,000 2,00,00,000
Options granted (Nos.} 20,50,000 95,00,000 98,00,000 1,00,00,000

{Regrant) {Regrant} {Regrant}
Vesting period and percentage Ten years, Five years, Five years, Five years,

10% each year

20% each year

20% each year

20% each year

Vesting date 13™ April each 13" May each 28" June each 2™ September
year, year, year, each year,
commencing 13 commencing  commencing 28 commencing
April 2011 13 May 2017 June 2023 2 September 2018

Exercisable period

Exercise price (%) 31.35 16 30 219.65
Qutstanding at the beginning of 1 April 2021 (Nos.) 50.000 25.25.600 - 26.85.600
Granted/ regranted during the year (Nos.) - - - -
Forfeited during the year (Nos.) - 24,000 - 13,88,800
Exercised during the year (Nos.) - - - -
Expired during the year (Nos.) - - - -
Surrendered and eligible for re-grant during the year (Nos.) - - - -
QOutstanding as at 31 March 2022 {Nos.} 50,000 25,01,600 - 12,96,800
Vested and exercisable as at 31 March 2022 (Nos.) 50,000 25,010,600 - -
Remaining contractual life (Weighted Months) 36 43 - 65
Qutstanding at the beginning of 1 April 2022 50.000 25.01.600 - 12.96.800
Granted/ regranted during the year (Nos.) - - 98,00,000 -
Forfeited during the year (Nos.) - 7,11,200 - 12,96,800
Exercised during the year (Nos.) - - - -
Expired during the year (Nos.) - - - -
Surrendered and eligible for re-grant during the year (Nos.) - - - -
Qutstanding as at 31 March 2023 (Nos.) 50,000 17,90,400 98,00,000 -
Vested and exercisable as at 31 March 2023 (Nos.) 50,000 17,90,400 - -
Remaining contractual life {Weighted Months} 24 31 87 -

5 years from each

vesting date

5 years from each 5 years from each

vesting date

vesting date

DSL ESOP - 2003

5 years from each
vesting date

DSL ESOP - 2009

Total options under the Scheme (Nos.) 2,00,00,000 2,00,00,000
Options granted (Nos.} 98,00,000 84,00,000
(Regrant) {(Regrant)

Vesting period and percentage

Five years,
20% each year

Five years,
20% each year

Vesting date 25" February 01" April each
each year, year,
commencing 25 commencing 01
February 2023 April 2022

Exercisable period

5 years from each

vesting date

5 years from each
vesting date

Exercise price (%) 68.00 150.00
Outstanding at the beginning of 1 April 2021 - -
Granted/ regranted during the vear (Nos.) 98,00,000 84,00,000
Forfeited during the year (Nos.} - 84,00,000
Exercised during the year (Nos.) - -
Expired during the year (Nos.) - -
Surrendered and eligible for re-grant during the year (Nos.) - -
Outstanding as at 31 March 2022 (Nes.) 98,00,000 -
Vested and exercisable as at 31 March 2022 (Nos.) - -
Remaining contractual life (Weighted Months) 95 -
Outstanding at the beginning of 1 April 2022 98,00,000 -
Granted/ regranted during the year (Nos.) - -
98,00,000 -

Forfeited during the year (Nos.)

Exercised during the year (Nos.)

Expired during the year (Nes.)

Surrendered and eligible for re-grant during the year (Nos.)
Outstanding as at 31 March 2023 (Nos.)

Vested and exercisable as at 31 March 2023 (Nos.)
Remaining contractual life {(Weighted Months)

Weighted average exercise price of share during the vear ended 31 March 2023: Nil (31 March 2022: Nil)
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Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts are in Indian Rupees in lakh unless stated otherwise}

Note - 57
Emplovee Stock Option Schemes (continued)

{iii) Dhani Services Limited - Emolovee Stock Benefit Scheme 2019 (“Scheme”) ("DSL-ESBS 2019".

The Scheme has been adopted and approved pursuant to: (a) a resolution of the Board of Directors of the Holding Company at its meeting held on 22 October
2019; and (b} a special resolution of the shareholders’ of the Holding Company passed through postal ballot on 4 December 2019, result of which were declared on
5 December 2019.

This Scheme comprises:

a. Dhani Services Limited Employees Stock Option Plan 2019 (“ESOP Plan 20197)
b. Dhani Services Limited Emplovees Stock Purchase Plan 2019 (“ESP Plan 2019")
¢. Dhani Services Limited Stock Appreciation Rights Plan 2019 (“SARs Plan 20197}

In accordance with the Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014 (the “SBEB Regulations”), the Holding
Company has set up "Udaan - Employee Welfare Trust" ("Trust") for the purpose of implementation of the Scheme as per the terms of the respective Schemes as
aforesaid. The Trust, in compliance with the “SBEB Regulations”, is authorised to purchase upto an aggregate of 10,500,000 (One Crore Five lakh) fully paid-up
equity shares, being not more than 2% (Two percent) of the fully paid-up equity share capital of the Holding Company as on the date of approval of shareholders,

from the secondary market. The Holding Company has appropriated 10,400,000 fully paid up equity shares purchased by the Trust under the Scheme.

Total options under the Scheme (Nos.)
Options granted (Nos.)
Vesting period and percentage

Vesting date

Exercisable period
Exercise price ()

Qutstanding at the beginning of 1 April 2021 (Nos.j
Granted during the year (Nos.)

Forfeited during the year (Nos.)

Exercised during the year (Nos.)

Expired during the year (Nos.)

Surrendered and eligible for re-grant during the year (Nos.)
Outstanding as at 31 March 2022 (Nos.)

Vested and exercisable as at 31 March 2022 (Nos.)
Remaining contractual life (Weighted Months)

Outstanding at the beginning of 1 April 2022 (Nos.)
Granted during the year (Nos.}

Forfeited during the year (Nos.)

Exercised during the year (Nos.)

Expired during the year (Nos.)

Surrendered during the year (Nos.)

Outstanding as at 31 March 2023 (Nos.)

Vested and exercisable as at 31 March 2023 (Nos.)
Remaining contractual life (Weighted Months)

(This space has been intentionally left blank)

DSL-ESBS 2019

1,05,00,000

1,04,00,000

Three years,
33.33% each year

17" August each
year,
commencing 17
August 2021
5 years from each
vesting date

250

1,04,00,000

1,04,00,000
34,66,667
65

1,04,00,000
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Note - 57
Emplovee Stock Option Schemes (coutinued)

(iv) Dhani Services Limited - Emplovee Stock Benefit Scheme 2020 (“Scheme™) ("DSL-ESBS 2020").

The Scheme has been adopted and approved pursuant to: (a) a resolution of the Board of Directors of the Holding Company at its meeting held on 23 January 2020;
and {b) a special resolution of the shareholders’ of the Holding Company passed through postal ballot on 20 March 2020, result of which were declared on 21
March 2020.

This Scheme comprises:

a. Dhani Services Limited Employees Stock Option Plan 2020 (“ESOP Plan 2020}
b. Dhani Services Limited Employees Stock Purchase Plan 2020 (“ESF Plan 2020™)
¢. Dhani Services Limited Stock Appreciation Rights Plan 2020 ("SARs Plan 2020}

In accordance with the Securities and Fxchange Board of India (Share Based Employee Benefits) Regulations, 2014 (the “SBEB Regulations”), the Holding
Company has set up "Udaan - Employees Welfare Trust" (Trust) for the purpose of implementation of the Scheme as per the terms of the respective Schemes as
aforesaid. The Trust, in compliance with the “SBEB Regulations”, is authorised to purchase upto an aggregate of 9,300,000 (Ninety Three lakh) fully paid-up
equity shares, being not more than 2% (Two percent} of the fully paid-up equity share capital of the Holding Company as on the date of approval of shareholders,
from the secondary market. The Holding Company has appropriated 93,00,000 fully paid up equity shares purchased by the Trust under the Scheme.

DSI-ESBS 2020

Total options under the Scheme (Nos.) 93,00,000
Options granted (Nos.) 93,00,000
Vesting period and percentage Three years,

33.33% each year

Vesting date 7" April each
year,
commencing 7
April 2021
5 years from each
Exercisable period vesting date
Exercise price (3) 250

Outstanding as at 1 April 2021 (Nos.) -
Granted/ regranted during the year 93,00,000
Exercised during the year (Nos.) -
Expired during the vear (Nos.} -
Surrendered and eligible for re-grant -
Qutstanding as at 31 March 2022 93,00,000

Vested and exercisable as at 31 March 2022 NA
Remaining contractual life (Weighted Months}) NA

Remaining contractual life (Weighted Months}) -

Qutstanding as at 1 April 2022 (Nos.) 93,00,000
Granted/ regranted during the year -
Exercised during the year (Nos.} -
Expired during the vear (Nos.) -
Surrendered during the year (Nos.) 93,00,000
Outstanding as at 31 March 2023 -
Vested and exercisable as at 31 March 2023 -
Remaining contractual life (Weighted Months) -
Remaining contractual life (Weighted Months)

{iv) Dhani Services Limited - Employee Stock Benefit Scheme 2021 (“Scheme”) ("DSL-ESB5 2021"}.

The Scheme has been adopted and approved pursuant to: {a) a resolution of the Board of Directors of the Holding Company at its meeting held on 06 March 2021;
and (b} a special resolution of the shareholders’ of the Holding Company passed through postal ballot on 15 April 2021, result of which were declared on 16 April

This Scheme comprises:

a. Dhani Services Limited Emplovees Stock Option Plan 2021 {“ESOP Plan 20217}
b. Dhani Services Limited Employees Stock Purchase Plan 2021 (“ESF Plan 2021%)
¢. Dhani Services Limited Stock Appreciation Rights Plan 2021 (“SARs FPlan 2021%)

In accordance with the Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014 (the “SBEB Regulations”), the Holding
Company has set up "Udaan - Employees Welfare Trust” (Trust) for the purpose of implementation of the Scheme as per the terms of the respective Schemes as
aforesaid. The Trust, in compliance with the “SBEB Regulations”, is authorised to purchase upto an aggregate of 1,05,00,000 (One Crore Five lakh) fully paid-up
equity shares, beigmetaore than 2% {Two percent) of the fully paid-up equity share capital of the Holding Company as on the date of approvat of shareholders,
from the secp v
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Note - 57
Emplovee Stock Option Schemes (continued}

C. Fair Valuation:
The details of the Fair value of the options / SARs as determined by an Independent firm of Chartered Accountants, for the respective plans using the Black-

Scholes Merton Option Pricing Model:-

DSL ESOP - 2008

97,00,000 8,80,600 18,00,000
Options Options Options
Regranted Regranted Regranted
1. Exercise price (%) 24.15 254.85 68.00
2. Expected volatility * 42.97% 47.15% 69.05%
3. Option Life (Weighted Average) (in vears) 6 6 6
4. Expected Dividends yield 10.82% 1.10% 1.001%
5. Risk Free Interest rate 7.45% 7.56% 5.50%
6. Fair value of the options (3) 4.31 130.05 34.58
DSL ESOP - 2009
20,50,000 95,00,000 1,00,00,000
Options Options Options
Regranted Regranted
1. Exercise price (%) 31.35 16 219.65
2. Expected volatility * 48.96% 40.74% 146.70%
3. Expected forfeiture percentage on each Nil Nil Nil
4. Expected dividends yield 6.86% 16.33% 1.27%
5. Risk free interest rate 8.05% 7.45% 6.54%
6. Fair value of the options (%) 9.39 1.38 106.31
* The expected volatility was determined based on historical volatility data.
DSL ESOP - 2009 DS1L-ESBS 2020 DSL-ESBS 2019
98,00,000 93,00,000 1,04,00,000
Options SARs SARs
1. Exercise price (3} 68 250 250
2. Expected volatitity * 69.05% 76.57% 68.45%
3. Expected forfeiture percentage on each 6 Nil Nil
4. Expected dividends yield 1.01% 1.26% 1.71%
5. Risk free interest rate 5.50% 4.36% 417%
6. Fair value of the options (T} 34.58 65,82 55.49
* The expected volatility was determined based on historical volatility data.
DSL ESOP - 2008 & 2009
18,00,000 and 98,00,000
Options
1. Vesting Date 28-Tun-23 28-Tun-24 28-Tun-25 28-Jun-26 28-Tun-27
2. Exercise price (3) 30 30 30 30 30
3, Expected volatility * 70.92% 68.20% 66.66% 65.39% 63.19%
4. Expected forfeiture percentage on each Nil Nil Nil Nil Nil
5. Expected dividends yield 0.66% 0.66% 0.66% 0.66% 0.66%
6. Risk free interest rate 6.70% 6.87% 6.97% 7.05% 7.09%
7. Fair value of the options () 15.69 17.00 18.15 19.09 19.69
8. Average Price 17.92

* The expected volatility was determined based on historical volatility data.

D. Share based pavment expense:

The Company has recognised reversal of Share based payments expense to employees of ¥ 3,905.79 lakh (31 March 2022: expense of T 2,502.91 lakh) in the
Standalone Statement of Profit and loss for the vear ended 31 March 2023.
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Note -58
Disclosed with regard to CSR Activities pursuant to MCA notification dated 24th March 2021
Particulars As at As at
31 March 2023 31 March 2022
(a) Amount required to be spend by the company during the year - 333,50
(b} Amount of expenditure incutred - 333.50
(c) Shortfall at the end of the vear - -
(d) Total of previous year shortfall - -
{e) Reason for the shortfall - -
Tree distribution of
(f) Nature of CSR activities NA _ l‘“;ﬁ’ ‘“"}“95 "
including healt
care services
(g) Details of related parties transactions - -
(h) Movements in the provision during the year. - -
Note -59
Loans lo Directors, Senior Officers and relatives of Directors {Amgount in T crore
Particulars As al As at
31 March 2023 31 March 2022

Directors and their relatives

Entities associated with directors and their relatives

Senior Cfficers and their relatives

Note -60

Disclosures under Scale Based Regulation pursuant to RBI Circular RBI/2022-23/26 DOR.ACC.REC.No.20/21 .04.0158/2022-23 dated 19 April 2022:

A) Exposure:

1) Exposure to real estate seclor: Refer note 51 vi. {a)

2) Exposure to capital market:

(Amount in % crore)

Particulars

As at
31 March 2023

As at
31 March 2022

i, direct investment in equity shares, convertible bonds, convertible debentures and units of equity-oriented mutual funds the corpus of
which is not exclusively invested in corporate debt;

ii. advances against shares / bonds / debentures or other securities or on clean basis to individuals for investment in shares {including
IPOs / FSOPs), convertible bonds, convertible debentures, and units of equityforivnted mutual funds;

iii. advances for any other purposes where shares or convertible bonds or convertible debentures or units of equity oriented mutual
funds are taken as primary security;

iv. advances for any other purposes to the extent secured by the collateral security of shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds ie. where the primary security other than shares / convertible bonds /
convertible debentures / units of equity oriented mutual funds "does not fully cover the advances;

v secured and unsecured advances to stockbrokers and guarantees issued on behalf of stockbrokers and market makers;

vi. loans sanctioned to corporates against the security of shares / bonds / debentures or other securities or on clean basis for meeting
promoter’s contribution to the equity of new companies in anticipation of raising resousces;

vii. bridge loans to companies against expected equity flows / issues;

viii. Underwriting commitments taken up by the NBFCs in respect of primary issue of shares or convertible bonds or convertible
debentures or units of equity eriented mutual funds

ix. Financing to stockbrokers for margin trading

% All exposures to Alternative Investment Funds:

a} Category 1

b) Category Il

) Category [T

wi. All exposures o venture capital funds (both registered and unregistered)

Total exposure te capital markef

3) Sectoral exposure:

(Amount in T crore)

As al 31 March 2023 As.at 31 March 2022
TF.MIIE";I:ES:“’ Percentage of Tri::}lfl;l:;?;e Percentage of
inclu n
G NP A Gross NPAs b
§r. Sectors balance sheet Gross NPAs Gross NPAS IO | 4o nce sheet and T0s8 ® 55 st
d off-balanc total exposurein | e patance sheel total exposure in
and otf-balance that sector that sector
sheet exposure) exposure)
1 Agriculture and Allied Activities - - 0% - - 0%
2 |Industry - - 0% - - 0%
3 Services 262.64 7.48 2.85% 441.32 5222 11.83%
4 Personal [.oans 88.25 50,52 57.25% 2,068.01
1,068.26 0.42 0.04% 1,199.08
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Nate -60

Disclosures under Scale Based Regulation pursuant to RBI Circular RBI/2022-23/26 DOR.ACC.REC.No.20/21.04.0158/2022-23 dated 19 April 202

4} Intra-group exposures:

(Amount in I crore}

scul As at Asat
Particulars 31 March 2025 | 31 March 2022
i) Tatal amount of intra-group exposures 411.00 -
i} Total amount of top 20 infra-group exposures 411.00 -
iii) Percentage of intra-group exposures to tatal exposure of the NBFC on borrewers/customers 28.96% NA
5) Unhedged foreign currency exposure!
The Company has no unhedged foreign currency exposures as on 31 March 2023 (31 March 2022; Nil} (Refer note- 54 b)
B) Disclosure of Complaints:
1) Summary information on complaints received by the NBFCs from customers and from the Offices of Ombudsman
Particualars As at As at
31 March 2023 31 March 2022
Complaints received by the NBFC from its customers
1. No. of complaints pending at the beginning of the year 396 265
2. No. of complaints received during the year 10,961 9,857
3. No. of complaints disposed during the year 11,335 9,726
3.1 of which, number of complaints rejected by the NBFC - -
4. No. of complaints pending at the end of the year 22 39
Maintainable complaints received by the NBFC from Office of Ombudsman
5. Number of maintainable complaints received bv the NBFC from Office of Ombudsman 2,604 2,802
5.1 of 5, number of complaints resolved in favour of the NBFC by Office of Ombudsman 2,553 2,743
5.2 of 5, number of complaints resolved through conciliation/ mediation/ advisories issued by Office of Ombudsman 51 59
5.3 of 5, number of complaints resolved after passing of Awards by Office of Ombudsman against the NBFC - -
6. Number of Awards unimplemented within the stipulated time (other than those appealed) N _
2) Top five grounds of complaints received by the NBFCs from ¢ s:
Grounds of complaints, Number of Number of % increase/ Number of Of 5, number of
(Le. complaints relating to} complaints complaints decrease in the | complaints pending complaints
pending at the | received during number of atthe end of the |pending beyond 30
beginning of the the year complaints received year days
yeat over the previous
1 2 3 5 [:]
Current year
KYC Mis-Use 57 3,043 144.00 4 -
DOF Cancellation 17 239 {11.00) - -
EMI Pavyment Related 74 483 {70.00) - -
DOF Subscription Charges Related 11 224 {74.00) - -
Dhani Pay Wallet Related 26 78 {84.00) - -
Others 211 6,594 30.00 13 -
Total 396 10,961 17 -
Previpus year
KYC Mis-Use - 1,249 57 2
DOF Cancellation related 1 607 NA 17 1
EMI Payment Related 45 1,589 2.00 74 4
DOF Subscription Charges Related - 856 NA 11 1
Dhani Pav Wallet Related 27 498 {12.00) 26 -
Otherg 192 5,058 53.00 211 23
Total 265 9,857 3% 31
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Note -61

Disclosure relating to Securitisation pursuant to Reserve Bank of India notification RBI/DOR/2021-22/85 DOR.STR.REC.53/21.04.177/2021-22 dated 24 September 2021 for

Non-5TC Securitisation transactions.

A) For Non-STC Securitisation transactions:

(Amount in Z crore)

Particulars

For the year ended
31 March 2023

For the year ended
31 March 2022

1. No of SPEs holding assets for securitisation transactions ariginated by the originator
(only the SPVs relating to cutstanding securitization exposures o be reported here)
2, Total amount of securitised assets as per books of the SPEs
3. Total amount of exposures retained by the originator to comply with MRR as on the date of balance sheet
i) Off-balance sheet exposures
- First loss
- Others
i) On-balance sheef exposures
- First loss
- Others
4, Amaunt of exposures to securitisation transactions other than MRR
a) Off-balance sheet exposures
- Exposure to own securitisations
- First loss
- Others
- Exposute to third party securitisations
- First loss
- Others
b) On-balance sheet exposures
- Exposure to own securitisations
- First loss
- Others
- Exposure to third party securitisations
- First loss
- Others
5. Gale consideration received for the securitised assets and gain/Joss on sale on account of securitisation

6. Form and quantum (outstanding value) of services provided by way of, liquidity support, post-securitisation asset servicing, etc.
7. Performance of facility provided. Please provide separately for each facility viz. Credit erhancement, liquidity support, servicing
agent 60 etc. Mention percent in bracket as of total value of facility provided
Investment in Series A2 PTC

(2) Amount paid

(b) Repayment received

(¢) Outstanding amount
8. Average default rate of porifolios observed in the past.
9. Amount and number o}}additinna]/mp up loan given on same underlying asset, Please provide breakup separately for each asset
class i.e. RMBS, Vehicle Loans etc.

{a) Number

(b} Amount
10, investor complaints:

(a) Directly /Indirectly received

(b Complaints outstanding

79.83

16.88

16.88

B} For STC (Simple, transparent and comparable) Securitisation Transactions: Not applicable

Note -62
Breach of covenant:

The Company has not breached any covenant of loan availed or debt securities issued.




DHANI LOANS AND SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2023
{All amounis are in Indian Rupees in lakh unless stated otherwise)

Note 63
Disclosures pursuant io RBI (Scale based Regulation) Circular - RBI/2022-23/26 DOR.ACC.REC.N0.20/21.04.018/2022-23 dated 19th April 2022

A The additional provisioning requirements assessed by RBI (or National Housing Bank{NHB} in the case of Housing Finance Companies} exceeds 5% of the reported

profits before tax and impairment loss on financial instruments for the reference veriod.
Not applicable

BY  Additional Gross NPAs identified by RBI exceeds 5 per cent of the reported Gross NPAs for the reference period.
Not apvlicable

Divergence in Asset Classification and Provisioning
Sy, |Particulars Amount

Gross NPAs as on 31 March 2022 as reported by the Company
(ross NPAs as on 31 March 2022 as assessed by the Reserve Bank of India
Divergence in Gross NPAs {2-1)

Net NPAs as on 31 March 2022 as reported by the Company
Net NFPAs as on 3] March 2022 as assessed by the Reserve Bank of India
Divergence in Net NPAs (5-4)

Provisions for NFAs as on 31 March 2022 as reported by the Company Not applicable
Provisions for NPAs as on 31 March 2622 as assessed by the Reserve Bank of India
Divergence in provisioning (8-7)

Reported Profit before tax and impairment loss on financial instruments for the vear ended 31 March 2022

—

0 10 [~ fon | [ [os fra

S

11. |Reported Net Profit afler Tax (PAT) for the year ended 31 March 2022
12. | Adjusted (notional) Net Profit after Tax {PAT] for the year ended 31 March 2027 after considering the divergence in

»

31 March 2022 is the close of the reference period in respect of which divergences were assessed

Note - 64

Related Party disclosures under Scale Based Regulation pursuant fo RBI Circular RBI/2022-23/26 DOR.ACC. REC.No.20/21.04.015/2022-23 dated 19 April 2022:
Refer note - 45 for related party transactions

Note -65

As at 31 March 2023, there were no dues required to be credited to the Investor Ed ucation and Protection Fund under Section 124(5) of the Act. (31 March 2022: % Nil),

Note - 66
i) The Company has not received any funds from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether secorded in writing or

otherwise) that the Company shall;
{a} directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by ot on behalf of the Company (Ultimate Beneficiaries) or

(b} provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries,

(i) The Company has not advanced or loaned or invested any funds from any person(s) or entity(jes), including foreign entities ( Intermed faries) with the understanding (whether
recorded in writing or otherwise) that the Intermediaries shall;

(a) directly or inditectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficlaries) or
(h) provide anv guarantee, security or the tike to or on behalf of the Ultimale Beneficiaries

Naote - 67
There are no charges or satisfaction of charges yet ta be registered with Registrar of Companies bevond the statutory period, by the Company during the year ended 31 March
2023,
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Nate 58

Under the Scale Based Regulations (SBR) dated September 30, 2022 of Reserve Bank of India, the Company falls under the “Middle Layer (NBFC-ML)" category.
Disclosures pursuant to RBI Circular RB/2022-23/26 DOR.ACC.RECNo.20y21.04.0158/2022-23 as at and for the year ended 31 Masrch 2023:

Corporate governance
1) Compaosition of the Board of Directors as at 31 March 2023:
Capacity {i.e.
Exec':ltivgf ;*lon- Number of Board Remuneration No. of shares held
Name of Diirector since ive/ Chai DIN Meetings No. of other in and convertible
Director Executive/ "fm"v Directorships Salary and other instruments held
Sl Ne Promoter nominee/ Held | Attended i Sitting Fee | Commission|  j; the NBFC
Independent compensation
1 Mr. Sanjeev 01-01-2023| Executive Director & CEQ| 03405178 & 2 1 15.34 - - |1 equity share asa
Kashyap nominee of Dhani
Services Limited
2 Ms. Ritu 04-04-2022 Executive Director 05559348 6 & 1 53.90 - -
Kapoor Puri
3 Mr. Akhil 26-04-2022 Non-Executive Non 09285050 6 3 NIL - - - -
Gupta Independent Director
4 Mr. Akshay 28-11-2022 Non-Executive Noen 00366348 a 2 19 B - - |1 equity shareasa
Kumar Tiwary Independent Director nominee of Dhard
Services Limited
5 Brig. Labh 14-09-2017| Chairman, Independent 01724648 [} 6 - - 6,00 - -
Singh Director
Sitara{Retd)
6 Dr. Narendra 7-11-2020;  Independent Director 02435444 6 6 5 16.00 6.00 - -
Damodar
Jadhav
The above mcnfioned sitting fee s cxcluding GST and the remuneration is excliding post retirement benefits.
Compusition of the Board of Directors as at 31 March 2022;
C ity (i.e. Number of Board )
apaflty e - : Remuneration No. of shares held
Executive/ Non- Meetings s p
51. No Name of . N : . No. of other in and convertible
N Director since Executive/ Chairman/ DIN N N .
Diirector N Directorships| Salary and other| _. . L instruments held
Promoter nomineef Held | Attended . Sitting Fee | Commission) 1.y NBEC
Independent) compensation
1 Mr. Ajit Kumar 14-08-2017|Non-Executive Non 02658115 5 4 7 - - - -
Mittal Independent Ditector
2 Mr. Pinank 14-09-2017| Executive Director & CEQ 07855798 5 5 3 19445 - -
Jayant Shah
3 Mr. Nafees 14-09-2017} Non-Executive Non 03496241 5 5 7 - - - -
Ahmed Independent Director
4 Dr. Narendra 17-11-2020|Independent Directer 02435444 5 5 El 1272 5.00 - -
Damodar
Jadhav
3 Brig. Labh 14-09-2017 | Independent Director 01724648 5 4 1 - 5.00 - -
Singh Sitara
(Retd.)
& Ms. Preetindez 04-12-2018| Non-Executive Nen 02398827 5 5 6 - -
Virk Independent Director
The abore mextioncd shting foc is excluding GST and the reptuseration is excluding post refirement benefits,
Details of change in composition of the Board of Directors during the year ended 31 March 2023
5L Capacity Nature of change
No. , {i-e., Executive/ Non-Executive/ {resignation, appointment) .
Name of Director Chairmar/ Promoter nominee/ Effective date
Independent)
1 Ms. Preetinder Virk Non-Executive Non Independent Resignation 04/04/2022
2 Ms. Ritu Kapoor Puri Executive Director Appointment 04/04/2022
3 Mr. Ajil Kumar Mittal Non-Executive Non Independent Resi, ion 26/04/2022
4 Mr. Akhil Gupta Non-Executive Non Independent A ppointment 26/04/2022
5 Mr. Nafees Ahmed Non-Executive Non Independent Resignation 01/07/2022
[ Mr. Vipin Chaudhary Non-Executive Non Independent Appointment 01/07/2022
7 Mr. Vipin Chaudhary Non-Execuiive Non Independent Resignation 28/11/2022
8 Mr. Akshay Kumar Tiwary Non-Executive Non [ndependent Appaointment 28/11/2022
8 Mr. Pinank Javant Shah Executive Director & CEOQ Resignation 01/01/2023
10 Mr. Ganjeev Kashyap Executive Director & CEQ Appointment 01,/01/2023
Delails of change in composikion of the Board of Directors during the year ended 31 March 2022
Sl Name of Director Capacity (i.e., Executive/ Non- Nature of change Effective date
No. Executive/ Chairmany Promopter (resignation, appointment}
inee/ Independent)
1 Mr. Gagan Banga Non-Executive Non Independent Resignation 14/03/2022

2) Committees of the Board and their composition

i) There ave following Committees of the Board:
1

2
3
4
5

Audit Committ

g

Nomination and Remuneration Committee
stakeholders Relationship Committee

Integrated Risk Manapement Committee
Corporate Social Responsibility (C5R} Committee
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Note -58
Corporate governance (continued)

ii) Far each committee, the summatrized lerms of reference are as per following:

(A) Audit Committee as at 31 Match 2023;

5k Namsie of Director Member of Commitiee Capacity Number of Meelings of No. of shares held
No. since {i.e., Executive/ Non-Fxecutive/ Chairman/ Promater H in the NEFC
nominee/ Independent) Held Attended
1 Brig. Labh Singh Sitara (Retd.) 03-04-2018 Chairman, Independent Director 4 4 -
2 Dr. Narendra Damodar Jadhay 12-02-2021 Member, Independent Director 4 4 -
3. Mr. Sanjeev Kashyap 01-01-2023 hMember, Executive Director & CEC 4 1 1 equity share asa
nominee of Dhani
Services Limited

Terms of reference of committees w.r.t Audit Committee:
B To ovetses the financial reporting process and disclosure of financial information;

To review with management, annual financial statements and ens;
To Teview with management and internal auditors, the adequacy of

discussion and review of periodic audit reports including findings of internal investigations;
To recommend the appointment of the auditors and their remuneration;

To review and approve required provisions to be maintained as per IRAC narms an

To hold discussions with the Auditors;
Review and monitoring of the auditor” independence and performance and effectiveness of the audit process;

Examination of the auditor” report on financial statements of the Company {in additien to th

Approval of anv subseguent modification of transactions of the Company with related paruies;
Scrutiny of inter-corporaie loans and investments;

Valuation of undertakings and assets of
Meonitaring the end use of funds raised through public o

the Company, wherever it is necessary;
fiers and related matters as and when such funds are raised and also reviewing the utilization

ure their accuracy and correctniess before submission to the Board;
f internal control systems, approving the internal audit plans/reports and reviewing the efficacy of their function,

d write off decisions and regulatory requirements on Balance Sheei Disclosures;

purposes other than those stated in the relevant offer documend, if any, and making appropriate recommendations to the Boaed in this regard;
Review and monitoring of the performance of the statutory auditors and effectiveness of the audit process;
To hold post audit discussions with the audilors to ascertain any area of concern;

To review the whistle blower mechanism; and

Approval to the appointment of the Chief Financial Cfficer aft
Review of information system audit of the internal systems an,

the internal systems and processes is conducted periodically.

B) Nomination & Remuneration Commitiee as at 31 March 2023:

er assessing the qualifications , experience and background etc. of the candidate.
d processes to scress the operatioral risks faced by the Comparny and alse ensures that the information system audit of

e examination of the financial statements) before submission to the Board;

of the funds so raised for

SL. Name of Director Member of Committee |Capacity (ie., Executive/ Non-Executivef Chairman/ Promoter Number of Meetings of No. of shares held
No, since nomineef Independent) the Committee in the NBFC
Held Attended
1. Brig. Labh Singh Sitara (Retd.} 03-04-2018 Chairman, Independent Director 7 7 -
2. Dr, Narendra Damodar Jadhav 12-02-2021 Member. Independent Director 7 7 -
3. Mr. Akshay Kumar Tiwary 28-11-2022 Member, Non-Executive Non-Independent Director 7 2 1 equity share asa
nominee of Dhani
Services Limited

{on & R tion Ci ittea:

To ensure “fit and proper’ stalus of all the direclors on a continuing basis;
To tdentify and advice Board in the mattet of appointment of new Ditectors and senior management personnel’s;

To rocommend W the Board, appoi

i, removal and compensation lerms of Lhe Execative Direclors;

To assist the Board in determining and implemenling the Company’s Policy on the remuneration of Execulive Directors; and
Tu review Lhe evaluation of direclor's performance.

{C) Stakehalders Relationship Committee as at 31 March 2023:

Stakeholders Relationship Committee:
. Te approve requests for share transfers and transmissions.

To approve the requests pertaining ko remat of shares/ sub-division/ consolidation; issue of renewed and duplicate share certificates etc,

5L Name of Director Member of Committee | Capacity {i.e., Executive/ Non-Executive/ Chairman/ Promoter Number of Meetings of No. of shares held
No. since nominee/ Independent} the Committee in the NBFC
Held Attended
1. Mr. Akshay Kumar Tiwary 28-11-2022 Chairman, Non-Executive Non Independent Director 4 1  equity share as a
nominee of Dhani
Services Limited
2, Brig. Labh Singh Sitara {Retd.) 12-03-2015 Member, Independent Director 4 L] -
3 Ms Ritu Kapoor Puri 04-04:2022 Member, Executive Director 4 4 -

To oversee all matters encompassing the shareholders’ / investors’ related issues.

Resolving the grievances of the security holders of the Company, including comp!
dividends, issue of new/ duplicate certificates, general meetings etc.

Review of measures taken for effective exercise of voting rights by shareheiders.

Review of adherence to the service standards adopted by the Company i
Review of the various measures and initiatives taken by the Campany for reducing the quantum of unclaimed dividends and ensuring timely receipt

/annual reporls/ statutory notices by the shareholders of the Com pany.

n respect of various services being rendered by the Registrar & Share Transfer Agent.
of dividend warrants

lzints related to transfer/ transmission of shares, non-receipt of annual reporl, non-receipt of declared
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Note 68
Corporate governance (continued)

ittee as at 31 March 2023:

{D} Integrated Risk Management C

SL Name of Director Member of Committee | -Capacity {i-e., Executive/ Non-Executivef Chairman/ Promoter Number of Meetings of No. of shares held
No. since nomineg/ Independent) the Commitiee in the NBFC
Held Attended
1 Mr. Akshay Kumar Tiwary 01-01-2023 Chairman, Non-Executive Non Independent Director 12 5 1 equity share asa
nominee of Dhani
Services Limited
2, Brig. Labh Singh Sitara (Retd.) 01-01-2023 Member, Independent Directox 12 5 -
3, Ms. Ritu Kapoer Puri 01-01-2023 Member, Executive Directop 12 5 -
4. My, Sanjeev Kashyap 25-04-2019 Member, Executive Director & CEQ 12 12 Tequity share asa
nominee of Dhani
Services Limited
5, Mr. Amit Kinda 01-01-2023 Member 12 5 -
b Mr. Rajeev Lochan Agrawal 1-01-2023 Member, Chief Financial Officer 12 5 -
7 Mr. Sumit Garg 01-01-2023 Member 12 5
L d Risk M. G

Approve the Credit/Operation Pulicy and i1s review / modification from lime Lo time.

Review of Cuslemer complaints received by Regulators, Courts, Legal budy or internal complaints.
Review of Grievance Redressal Mechanism and Customers Services.

Review of applicabis: regulatory requirements.

Approve all the functional policies of the Company.

Review of Branch Audit Reposl/Concurrent Audit Report of Treasury.

Review Compliances of lapses.

Place appropriale mechanism in the system 1o caler Fraud while dealing with customers/approval of loans etc.
Review of profile of the high loan Customers and perindical review of the same.

Review of implementation of FPCs, KYC and PMLA guidelines.

Diefine koan sanctivaing, authorilies for various types/ values of loans.,

Any vlher maller invelving Risk Lo the assel /business of the Company.

Evaluation of the risk management systems {in addition to the internal control systems).

(E) Corpotate Social Responsibility {CSR) Committee as at 31 March 2023

E1N Name of Director Member of Committee | Capacity (i.e., Executive/ Non-Executive/ Chairman/ Promoter Number of Meetings of Nao. of shares held
No. since nominee/ Independent) the Commitiee in the NBFC
Held Attended
1. Mr. Akshay Kumar Tiwary 01-01-2023 Chalirman, Non-Executive Non Independent Directer 1 - 1 equity shareas a
nominee of Dhani
Services Limited
2 Brig. Labh Singh Sitara (Retd.) 14-09-2017 Member, Independent Director 1 1
3 Ms. Ritu Kapoor Puri 04.04.2022 Member, Executive Director 1 1
Corporate Social Responsibility (CSR) Committee
. To recommend to the Board, the CSR activity to be undertaken by the Company;
To approve the expenditure to be incurred on the CSR activity;
To oversee and review the effective implementation of the CSR activity; and
To ensure compliance of all related applicable regulatory requirements.
i) For each commitiee, the summarized terms of reference are as per following for the year ended 31 March 2022:
(A) Audit Commitiee as at 31 March 2022:
Sl Name of Director Member of Committee |Capacity (i.e., Executive/ Non-Executive/ Chairmany Promoter Number of Meetings of No. of shares held
No. since nominee/ Independent) the Committee in the NBFC
Held Attended
1 Brig. Labh Singh Sitara (Retd ) 03-04-2018 Chairman, Independent Director 4 4 B
3 Dr. Narendra Damodar Jadhev  [12-02-2021 Member, Independent Director 4 4 -
3 Mr. Ajit Kumar Mittal 14-09-2017 Member, Non-Executive Non Independent Director 4 3 -

Audit Committee Composition:
- To oversee the finanvial reporling process and disclosure of linancial informalion;
To review with management, annual financial statements and ensure their accuracy and correctness before submission 1o the Board:

To review with management and internal auditors, the adequacy of intermal control syslems, approving the inlernal audil plans/ reports and reviewing the efficacy of theit funclion, discussion

and review of periadic audit reports including findings of inlernal investigalions;

To recommend the appoinlment of Lhw: audilers and their remuneration;

To review and approve requized provisions ki be mainiined as per IRAC nonns and write off decisions and regulalory requirements on Balance Sheal Disclosures;

To hold discussions with the Audilors;
Review and monituring of the auditor’ independence and performance and effoctiveness of the audil process;

Examinalion of the audilor’ report vn financial statements of the Company (in addition (¢ (e ¢xaminalion of the linancial stalements) belore submission 1o the Board:

Approval of any subsequent modification of transactions of the Company with relaled parlics;
Scrutiny of inter<orporale leans and investments;
Valuation of underlakings and assets of the Company, wherever il is necessary;

Muniloring the end use of funds raised through public offers and relaled mallers as and when such funds are raised and also reviewing the utilization of the funds o rai

thuse stated in the relevant offer document, if any, and making appropriate recommendations lo the Board in this regard:
Review and manitoring of the performance of the statulory avdilors and effectiveness of the audit process;

To hold post audit discussions with the auditors 1o ascertain any area of concern;

Ta review the whistle blower mechanism; and

Approval o the appaintment of the Chief Financial Officor after assessing the qualifications  experience and rackground etc. of the candidale,

Review of information system audit of the inkernal systems and provessis ks access the operational risks faced by the Company and also ensures that the information system audit of

the interaal systems and processes is condudted periadically.

d for purposes other than
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Note -68
Corporate governance (continued)

(B) Nomination & Remuneration Committee as at 31 March 2022:

Sl Name of Director Member of Committee | Capacity (i.e., Cxecutivef Non-Executive/ Chairman/ Promater Number of Meetings of No. of shares held
No. since nominee/ Independent) the Committee in the NBFC
Held Attended
1 Brig. Labh Singh Sitara (Reid.) 03-04-2018 Chairman, Independent Director 1 1 -
2. Dr. Narendra Damedar Jadhav 12-02-2021 Member, Independent Director 1 1 -
3 Mr. Ajit Kumar Mittal 14-09-2017 Member, Non-Executive Non Independent Director 1 1 -
& R Hon C i Composition:

To vnsure “fit and propor’ status of all the directors on a continuing basis;

To identify and advice Buard in the matter of appointment of new Dircclors and senior management personnel’s;
To recommend 10 the Board, appointment, removal and compensalion terms af the Execulive Directors;

To> assist the Board in delarmining and implementing the Company’s Policy on the remuneration of Execulive Direciors; and
Te review Lhe evalualion of direclor’s performance.

{C) Stakeholders Relationship Committee:
S

Name of Director Member of Committee | Capacity (Le., Executive/ Non-Executive/ Chairmany/ Promater Number of Meetings of No. of shares held
No. since nomine¢/ Independent) the Committee in the NBFC
Held Attended
1
Brig. Labh Singh Sitara (Retd } 12-03-2019 Chairman, Independent Director 4 4 -
2 Mr, Nafees Ahmed 12-03-2019 Member, Non-Executive Non-Independent Director 4 4 -
3, Ms. Preetinder Virk 12-03-2019 Member, Non-Executive Non-Independent Director 4 4 -

Stakeholders Relationship Committee Composition:
. To approve requests for share transfers and transmissions.
To approve the requests pertaining te remat of shares/ sub-division/ consolidation/ issue of renewed and duplicate share certificates etc.
To oversee 2l matlers encompassing the shareholders’ / investors’ related issues.
Resolving the grievances of the security holders of the Company, including complaints related te transfer/ transmission of shares, non-receipt of annual report, non-receipt of declared dividen
issue of new / duplicate certificates, general meetings etc.
Review of measures taken for effective exercise of voting rights by shareholders.
Review of adherence to the service standards adopted by the Company in respect of various services being rendered by the Registrar & Share Transfer Agent.
Review of the various measures and initiatives taken by the Company for teducing the quantum of unclaimed dividends and ensuring timely receipt of dividend warrants/annual reports/sta
notices by the shareholders of the Company.

(D) Integrated Risk Management Committee as at 31 March 2022:

S1No. Name of Director Member of Committee | Capacity (i.e., Executive/ Non-Executive/ Chairman/ Promoter Number of Meetings of No. of shares held
since nominee/ Independent) mit| in the NBFC
Held Atended
1.
Mr._Ajit Kumar Mittal 14-09-2007 Chairman, Nen-Executive Non-Independent Director 9 9 -
2. Mr. Amit Ajit Gandhi 14-09-2017 Member 9 9 -
3 Mr. Sanjeev Kashyap 25-04-2019 Member 9 a9 1 equity share asa

nominee af Dhani
Services Limited

4, Mr. Mahesh Arora 14-09-2017 Member 9 9 -
5. Mr. Manish Rustagi 14-09-2017 Member, Company Secretary @ 9 -

Integrated Risk Management Committes;
Approve the Credil/ Operalion Policy and its review / modification from lime Lo time-
w of Cuslomer complaints received by Regulators, Courls, Legal budy or intemnal complaints.
of Grievance Redressal Mechanism and Cuslomuers Services,
of applivable: regulalory requirements.
Approve all the functional policies of the Cumpany.
Review of Brunch Audit Report/Concurrent Audit Report of Treasury.
Review Compliances of lapses
Place appropriate mechanism in the system o cater Fraud while dealing wilh cuslomers/approval of louns etc.
Review of profile of the high loan Customers and periodical review of the same.
Review of implementalicn of FPCs, KYC and PMLA guidelines.
Define ksan sanctioning authorities for various iy pes/ values of Joans.
Any olher malter involving Risk to the asset /business of the Company.
Evaluation of the risk nsnagement systems (in addition o the interpal control systems).

(This space fas been intenionally left blank)
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Nates to the standalone financial statements for the year ended 31 March 2023
(All amounts are in Indian Rupees in lakh unless stated otherwise)

Note -68
Corporate governance (continued)

{E) Corporate Social Responsibility (CSR) Commtittee as at 31 March 2022:

ShNe. Name of Director Member of Committee | Capacity {i.e., Exerutive/ Non-Executive/ Chairman/ Pramoter Number of Meetings of No. of shares held
since nominee/ Independent) the Committee in the NBFC
Held Attended
1 Brig. Labh Singh Sitara (Retd } 14-09-2017 Chairman, [Independent Director 2 1 -
2. Mr. Pinank Jayant Shah 14-09-2017 Member, Executive Director & CEQ 2 2 -
3, Mr. Ajit Kumaz Mittal 14-09-2017 Member, Non-Executive Non-Independent Direcier 2 2 .
4, Ms. Preetinder Virk 04-12-2018 Member, Non-Executive Non-Independent Drirector 2 2 -

Corporate Social Responsibility (CSR) Committee:
- To recommend to the Board, the CSR activily to be underlaken by the Company;
To approve lhe expenditure to be incurred on the CSR aclivity
To oversee and review Lhe elfective implementalion of the TSR activity; and
To ensure compliance of all related applicable regulatory requirements.

3) General

Body Meetings

Details of the date, place and special resolutions passed at the General Body Mectings during the year ended 31 March 2023;,

SLNo. Type of Meeting {Annual/ Extra- Date Place Special reselutions passed
Ordinary}
1 Annual General Meeting 29-09-2022 1/1E, First Floor, East  |i. Re-appointment of Mr. Pinank Jayant Shah (DIN: 07859798) as a Whole-time Director &
Patel Nagar. Mew Defhi- |Key Managerial Persennel of the Company, for a further period of five years, with effect
110008, from September 14, 2022
ii. Re-Appointment of Brig. Labh Singh Sitarz (Reld ) (DIN: 01724648) as Independent
Director of the Company for a Further period of five years, with effect from Septernber 14,
2022.
jii. 1ssue of Nan-Convertible debentures and /ot bonds, of the Company, on Private
Placement basis.
iv. Payment of remuneration to Dr. Narendra Damoedar Jadhav (DIN: 02435444),
Independent Director of the Company in terms of Regulation 1 7(6)(ca) of the Securities and
Exchange Board of Ingia {Listing Obligations and Disclosure Requitements) Regulations,
2015,
2 Extra-Ordinary General Meeting 30-05-2022 171 E, First Floor, East  [Waiver of excess Managerial Remuneration paid to Mr. Pinank Jayant Shah (DIN: 07859798},
Patel Nagar, New Delhi- |Whele-time Director & CEO of the Company, for FY 2021-22,
110008,
3 Extra-Ordinary General Meeting 02-07-2022 1/1E, Firsl Floor, East
Pate! Nagaz, New Delhi-
110008.
4 Extra-Ordinary General Meeting 20-02-2023 1/1 E, First Floor, East
Patel Nagar, New Delhi-
110008. -
Details of the date, place and special resolutions assed at the General Body Meetings during the year ended 31 March 2022,
SLNo. Type of Meeting Drate Place Special resolutions passed
{Annual/ Extra-Ordinary)
1 Annual General Meeting 13-08-2021 M . 62 & 63, First Floor, | Issue of Non-Convertible debentutes and/ or bonds, of the Company, on Private Placement
Connaught Place, New basis.
Delhi-110001
2 Extra-Ordinary General Meeting 17-06-2021 M- 62 & 63, Firsi Floor, | To consider waiver of excess Managerial Remuneration paid to Mr. Pinank Jayant Shah,
Connaught Place, New Whole-time Director, (din: 07859798)
Delhi-11000
3 Extra-Ordinary General Meeting 15-12-2011 M - 62 & 63, First Floor, i. Approvai to the appoiniment of Brig. Labh Singh Sitara (retd.) as Independet Director, whe
Connaught Place, New has attained the age of more than seventy five years.
Drelhi-110001 Ii. Authority to offer, issue and allot redeamable Convertible Preference Shares (RCPS) of the
Company.

1) Details of non-compliance with requirements of Companies Act,

The Company has not defaulted in compliance with the requirements
respect of utilisation of securities premium as disclosed in note 22.

Note - 69

The Company did not enter into any transactions which are not recorded
the Income Tax Act, 1961.

Note -70

The Company has nol traded or invested in cry pto currency or virtual currency during the financial year ended March 31,

Note -71

The Company has complied with Lthe RBI Directions, 2016 to the extent applicable, except in respect of utilisation of securities premium account to create prov
cradil losses {(Refer Note 22).

of Companies Act, 2013,

including with respect to compliance with accounting and secretarial standards except in

in the books of accounts and has been suttendered ar disclosed as income during the year in the tax assessments under

2023 (31 March 2022: T Nilj.

ision for impairment for expected




DHANI LOANS AND SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts are in Indian Rupees in lakh unless stated otherwise)

Note -72
The Company has not entered into any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of
Companies Act, 1956 during the year ended 31 March 2023 (31 March 2022: T Nil).

Note -73
The Company has not been declared a wilful defaulter by any bank or financial institution or other lender during the year and previous year.

Note -74
There are no borrowing costs to be capitalised as at 31 March 2023 (31 March 2022: Nil).

Note -75
The company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on

number of Layers) Rules, 2017

Note -76
There are no proceedings which have been initiated or pending against the company for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

Note -77
Prior year's figures have been regrouped, wherever necessary, te conform to the current year's presentation.

In terms of our report of even date attached.

For Hem Sandeep & Co For and on behalf of the Board of Directors
Chartered Accountants
ICAT jstration no. ;

Ajay Sardaha
Partner Whole Time Director & Director Chief Financial Officer ~ Company Secretary
Membership No.: 089011 Chief Executive Officer ~ DIN: 00366348
DiN: 03405178
Plage: New Delhi Place: Gurugram
Date: 26 May 2023 Date: 26 May 2023
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